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Frasera

Bloomberg | UTV

Best Currency Broker Award 2012-Mr, Anurag Bansal (WTD), Mr. 5. C. Aggarwal (CMD], Mr. Mahesh C Gupta (Vice Chairman & MDJ and Mr,
Ajay Garg (WTD) racelving Best Currency Broker Award 2012 from Mr. Pranab Mukherjee Hon'ble Finance Minister of India on 7th Aprll,
2012w Mumbai

Broking House witn Largest Distribution Network Award 2011-Mr, Ajay Garg (WTD), Mr-Mahesh C. Gupta (Vice Chairman & MD},
Mr. S C Aggarwal (CMD) and Mr. Anurag Bansal (WTD) receiving the ‘Broking house with Largest Distribution Network' Award 2011 from

Dr, Ashok Desal Consultant Editor, Business World on 10th Octaber, 2011 in Mumbai
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Dun & Bradstreet 'India’s Top PSU Awards 2012-Mr, Mahesh C Gupta, Vice Chairman and MD, SMC Group along with D Veerappa Moily, Minister
of Corporate Affairs awarding Best Trading Company in Indla’ to MMTC Ltd.

Entrepreneur India Award 2012-18th May, 2012, New Delhi-Mr. 5.C. Aggarwal (CMD, SMC Group) being awarded as Entrepreneur of
the year 2012 - Innavation in Financial & Business Services.
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CHAIRMAN'S
COMMUNIQUE

Mr. S. C. Aggarwal

Chairman & Managing Director

Dear fellowshareholders

It gives me great pleasure to place before you the highlights of your Company's performance during the
financialyear2011-12.YourBoard of Directorsisalso pleased, subjecttoyourvotein theforthcoming 18th
Annual General Meeting, toannounce the issue of bonus shares and stock split. Thisbonusissueand stock
splitwould increase the capital base of your Company and liquidity of your shares without stretching on
yourfunds.The market capitalization of the Company willremain same, beforeand afterthe splitofshares.
The proposalaimsatbetterretail participationinyourCompany.

Details of the various achievementsand initiatives taken by your Company appear inthe Annual report
fortheyear.
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ECONOMIC OVERVIEW

The global growth environment has remained
challenging due to the Euro zone sovereign debt
crisis, volatile oil prices and fragile growth in
most countries. Though India's GDP growth
during the F.Y.2011-12wasone of the highest in
the world, howeverthere are concerns about the
state of the economy. Inflation has moderated
but remains above tolerance level and growth
has slowed perceptibly. The high twin deficits
namely current account deficit and fiscal deficit,
combined with elevated inflation, pose
dampeners to growth. In this milieu, India's GDP
growth has slowed to 6.5%after growing at more
than8%duringthe precedingF.Y.2010-11.

COMPANY'S PERFORMANCE OVERVIEW

Against the backdrop of a challenging
environment, | am happy to announce that we
have performed reasonably well, though thereis
slight reduction in the top line with
corresponding higher saving in expenses. SMC
group has succeeded in further squeezing the
Group's net losses after tax and other
adjustmentsfrom¥1508.23lacsinF.Y.2010-11to
¥147.93 lacs in F.Y, 2011-12. This performance
has been possible by cost reduction across the
verticals, bringing more operational efficiency
andadoptinglow costrevenuemodel.

Your Company continues to invest in
infrastructure that may support the future
opportunities. During this F.Y, 2011-12, your

REPORTS

| FINANCIAL STATEMENTS

Company agreed to purchase the stake of

Sanlam, South Africa, in the three companies i.e.
SMC Investments and Advisors Ltd. {previously
known as Sanlam Investments and Advisors
(India) Ltd.}, Moneywise Finvest Limited
{previously known as Sanlam Trustee company
(India) Limited} and SMC Finvest Limited
{previously known as Sanlam Investment
Management (India) Ltd.}. The process is also on
to make all three of them 100% subsidiaries.
Thereby we are in the process to strengthen
our core competencies and to enhance
our presence in the NBFC segment. With this
new development, your Company has in all,
nine subsidiaries with presence in all segments
of broking including equity, commadity, currency
and insurance as well as presence in wealth
management, NBFC, investment banking and
distribution of varied financial productsincluding
mutualfunds, [POsandfixeddepositsetc.
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Your Company has been recognized by
customers, media and exchanges for excellence
on various parameters. Recently your Company
was recognized as the Best Currency Broker for
the second consecutive year (Source: UTV
Bloomberg Financial Leadership awards 2012,
Award presented by the erstwhile Finance
Minister ShriPranabMukherjee).

LOOKING AHEAD

Various surveys suggest promising growth in the
coming fiscal 2012-13. Alongside, depending on
the rain gods and other factors, inflation is also
likely to moderate during the coming year. India
is likely to be amongst the fastest growing
economies of the world despite occasional jerks
and jolts from the global economy. We are
convinced of the huge potential of your
Company in the coming period, buoyed by our
reasonably well performance during the last
quarter of F.Y, 2011-12, Hopefully this
momentum will continue and grow with time,
The key will be our ability to remain relevant to
customers, understand their needs and deliver
theworld classservices.

Stock market investors have reason tc feel
disappointed and rather disenchanted given
lackluster perfarmance of stock markets over the
last one and half years in a directionless
environment. For those investors who are over
concerned by the recent spate of negativism and
weakness in stock markets, must remember that
“Bull markets are born on pessimism, grow on
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skepticism, mature on optimism and die on
euphoria”,

The current issues are likely to affect market
sentiments. We are hopeful that some more
policy decisions on reforms, better monsoonand
some of recent steps like direct QFl investment,
priority toinfrastructure, measures for attracting
new investors in the market, reduction of STT
may spur the conducive environment for better
business. Your Company has adequate
infrastructure to take advantage of any spurt in
volumesand positive sentimentin the market. To
quote Dr. Robert H. Schuller “Tough Times never
last, buttough peopleda”.

On behalf of the entire Company and its
leadership team, | wish to thank each
shareholder and other stakeholders in your
Company, including its bankers, service
providers and Exchanges for their continued
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support and commitment to the Company. It is
the support of shareholders that has helped SMC
tobe oneofthe Best Broking Housein India.llook
forward to your continued support as your
Company embarks on the next phase of its
journeytowards growth.

YoursSincerely

Sd/-

S. C. Aggarwal
(Chairman & Managing Director)

REPORTS
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CHAIRMAN'S
ADDRESS

Mr. Mahesh C. Gupta

Vice Chairman & Managing Director

Dear Shareholders

It gives me immense pleasure to converse with you at the backdrop of Your Company's 18th Annual General
Meeting. At the outset, | would like to thank you for your continuous trust, support and patronage extended to
the Company, whichisrecognized asa premier brandin the Indian Financial Services space.Itis very heartening
to mention abouttherecentrecognitionsentrusted on the Company. Yourcompany was recognized as the Best
Currency Broker of India 2012 (Source: UTV Bloomberg Financial Leadership awards, 2012) , and two of our
researchanalystshavebeenratedasthe best Analystsintwo categories (Equityand Commodity) by Zee Business
in an all India open competition, All these accolades would not have been possible without your unstinted
supportandappreciation.
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CORPORATE OVERVIEW |

Inthelastfewyears, weexpanded ourportfolio of
businesses significantly and diversified in the
complete array of financial services, making SMC
one of the most diversified financial services
companies in the country. Your Company has
been listed asaQualified DP for Qualified Foreign
Investors. Today, the businesses of your
Company consist of Equity Broking, Commodity
broking, Currency broking, Insurance broking,
Investmentbanking, NBFC, Wealth Management
and Advisory and distribution of a gamut of
financial products including Mutual funds and
Fixed depositsetc.

PERFORMANCE ANALYSIS

The Economic Survey 2011-12, providing an
analysis of performance of various macroeconomic
indicators, attributed the slowdown in economic
growth almost entirely to the weakening
industrial growth, Since the market conditions
were not conducive enough to increase the top
line, wedid optimize ourcost,whichresultedinto
reduction in our consolidated Loss Before Tax by
around 84% from the last financial year. The top
line of the SMC group in the consolidated mode
stood at %29,111.26 lacs in F.Y, 2011-12 as
comparedto ¥29,757.75lacsinF.Y.2010-11 andfor
the same period the expenses were reduced from
¥32,158.00lacsinFY,2010-11t0%29,493.00 lacs in
F.Y. 2011-12. Despite of such turbulent events,
the SMC Group of companies have performed
well in their respective areas, Some of the
highlightsontheperformance are asfollows:

REPORTS

« Toplinedecreased by 2.17%butexpenditure
was reduced by 8.29%,

« Loss before tax decreased by 84.09% as
comparedtothelastfinancialyear2010-11.

+ Revenue generated from operations on
consolidatedbasisofZ2,911,125,977 against
theexpendituresincurredof ¥2,949,299,654.

FUTURE ROAD MAP

To grow in a challenging environment like the
presentone, we need to maintain a continuity of
strategy while continuing to become more
efficient, At SMC we have constantly
endeavoured to do this. Our long-term strategy
remains constant-de-risk by moving into
adjacent spaces, invest during hard times to
build scale while continuing to focus on client
needs. This ensures that when the cycle turns
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more favourable, we are ideally positioned to
benefitfromit.

It is our constant endeavor to reach more and
more people and offer them our state of the art
trading facilities. Foray into internet trading,
creating awareness through campaigns among
the masses are steps toward that goal. We have
createdon-lineinfrastructuresothatourexisting
and future customers can enjoy a hassle free
trade at their will from anywhere. Robust risk
management is at the core of our business plan.
With the help of modern technology and some
hard nuts in the risk management room we have
been able to keep the risks of our businessto the
bare minimum. From its inception, SMC has
always endeavored to provide best available
services to its customers and thereby maximize
the wealth of the shareholders. Further, the
Union Budget 2012-13 has some positive news
for the broking industry, where retail investor
would be able to get tax benefits on investment
of T 50,000 into stocks, This augurs well for the
long term health ofthe broking industry.SEBI has
also given thought to reduce unnecessary
paperwork by the investors while account
opening and KYC. These initiatives coupled with
the reduction in STT by 20% on cash delivery
transactions is positive for the capital market
intermediaries. Further, Government has also
allowed Qualified Foreign Investors (QFls) to
invest in India in the primary and secondary

markets onrepatriable basis by simply openinga
demataccount with a QDP like SMC, Thisisanew
opportunityforustodeal withforeign investors.

Rick Gettle, a famous consultant and speaker
says: “Within every adversity in life, there is
alwaysaseed of anequivalent orgreater benefit.
We haveto lookforit-findit-andactonit.” Wein
SMC will find out the benefit and share the same
with our valued customers and stakeholders.
When the going gets tough, only the tough get

going.

lexpressmygratitudetoallourstakeholders-our
customers, business associates, bankers,
employeesand shareholders, for their continued
support and trustin us. | wish to place on record
my sincere appreciation for the continued
support and co-operation of all the investors,
customers, banks and Sub-brokers. | also express
my sincere gratitude to all our officers and staff,
fortheirsustaineddedicationand hard work.

Withbestregards

Sd/-

Mahesh C. Gupta
(Vice-Chairman & Managing Director)
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SMC GLOBAL SECURITIES LTD.

BOARD OF DIRECTORS

MR. SUBHASH CHAND AGGARWAL
(Chairman & Managing Director)

MR. MAHESH C. GUPTA
(Vice-Chairman & Managing Director)

MR. AJAY GARG
(Whole-Time Director)

MR. ANURAG BANSAL
(Whole-Time Director)

MR. PRADEEP AGGARWAL
(Whole-Time Director)

MR. N .D. GUPTA
(Independent & Non-Executive Director)

MR. R. C. JINDAL
(Independent & Non-Executive Director)

MR. P. K. BANSAL
(Independent & Non-Executive Director)

MR. K. M. AGARWAL
(Independent & Non-Executive Director)

MR. SATISH CHANDRA GUPTA
(Independent & Non-Executive Director)

MR. FINNEY CHERIAN
(Non-Executive Director)

MR. JHP VAN DER MERWE
{(Non- Executive Director)

COMPANY SECRETARY &
COMPLIANCE OFFICER

MR. SUMAN KUMAR
E-mail: sumankumar@smcindiaonline.com

AUDITORS

ATUL & RAJINDER
Chartered Accountants

U.S. GAAP AUDITORS

AJSH & CO.
Chartered Accountants

REGISTERED OFFICE

11/6B, Shanti Chamber, Pusa Road
New Delhi-110005.

Tel +91-11-30111000, 40753333
Fax + 91-11-25754365

E-mail: smc@smcindiaonline.com
Website: www.smcindiaonline.com

REGISTRAR & SHARE TRANSFER AGENT

LINK INTIME INDIA PVT. LTD.
A-40, 2nd Floor,

Naraina Industrial Area

Phase-Il, Near Batra Banquet Hall
New Delhi-110028.
Tel.011-41410592-94
Fax.011-£1410591

E-mail id: delhi@linkintime.co.in

BANKERS

Allahabad Bank, Axis Bank Ltd., Bank of Baroda,
Bank of India, Bank of Nova Scotia, Canara Bank,
Citi Bank, Federal Bank Ltd, HDFC Bank Ltd., ICICI
Bank Ltd., IDBl bank, Indusind Bank, Kotak
Mahindra Bank, Punjab National Bank, South
Indian Bank, State Bank of Bikaner & Jaipur, State

BankofIndia, Vijaya Bank, Yes Bank.
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GROWING

SINCE INCEPTION

|
|
1
|

ABOUT THE COMPANY

SMC Group, founded in 1990, isIndia's one of the
leading financial services provider with a wide
range of financial services and investment
solutions. It has been awarded the Best Currency
Broker Award 2012, Best Currency Broker Award
2011, Broking Housewiththe Largest Distribution
Network Award 2010 & 2011 and Best Equity
Broker Award 2010. In 2071, SMC Investments
and Advisors Ltd. (Wealth Management arm of
SMC Group) was also awarded the "India’s Best
Wealth Management Company" (Source:
BusinessSphere, 2011).

The group offersawiderange of financial services
for diverse customer needs through a growing
network of more than 2500+ offices spread across
500+cities.

These services are made available by a highly
dedicated workforce of approx 3000+ employees
through more than 10,000 trading terminals, one
ofthelargestnetworksinIndia.

Reliability, customer focus and innovative services
have made SMConeofthetopinvestment solutions
companies in the country, enjoying the trust of
morethan7,00,000satisfied investors.
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DEDICATED
TO YOUR GROWTH

OUR VISION

To be a global major in providing complete
investment solutions, with relentless focus on
investor care, through superior efficiency and
complete transparency.

OUR APPROACH

VALUE FOR INVESTOR'S TRUST: SMC values the
trust reposed in itby the clients and is committed
touphoelditatallcost.

INTEGRITY AND HONESTY: Integrity, honesty and
transparency are the underlying principles in all
ourdealings.

PERSONALIZED ATTENTION: The most valued
asset is our relationship with the clients, which
has been built over the years by giving
personalized attention.

RESEARCH BASED ADVISORY SERVICES: SMC
offers proactive and timely world class research
based information to its clients to enable them to
takeinformeddecisions.
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YOU CAN RELY UPON

THE MILESTONES
|

Best Currency Broker in India (Source: ICRA-

Bloomberg UTV Financial Leadership Awards, 2012
and2011)

Broking House with the Largest Distribution
Network in India (Source: BSE-D&B Equity Broking
Awards, 2011 and 2010)

Best Wealth Management Company in India
(Source: Business Sphere, 2011)

Best Equity Broking House in India (Source: BSE-
D&B Equity Broking Awards, 2010)

Fastest Growing Retail Distribution Netwark in
financial services (Source: Business Sphere, 2010)

Corporate Excellence Award (Source; Institute of
Economic Studies, 2008)

Major Volume Driver award from BSE for 3 years
consecutively (2006-07, 2005-06 and 2004-05)

| One of the largest proprietary desks for
carrying risk-free arbitrage in equity and
commodities

| Institute of Economic Studies (IES} has
honored SMC Chairman with the 'Pride of
India'and 'Udyog Rattan' awards. Heis also the
recipient of the 'Glory of India' award
conferred by IFS.
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MEMBERSHIPS
& REGISTRATIONS

| Trading Member of NSE (Cash, Derivatives &
Currency], BSE (Cash & Derivatives), NCDEX, ACE,
MCX, [CEX, NMCE, DGCX (Dubai), MCX-SX, NSEL ,
USEand NCDEX SpotExchange

| Clearing Member in NSE (Derivatives & Currency),
BSE (Derivatives), NCDEX , MCX, USE, ICEX, ACE,
MCX-SXand DGCX

| DepositoryParticipantwithCDSLand NSDL
| Category-IMerchantBanker, registered with SEBI

| Direct Insurance Broker for Life & General
Insurance, registered with IRDA

| Distributor of IPOs & Mutual Funds, registered with
AMFI

| Portfolic Management Services (PMS), registered
with SEBI

| NonBankingFinancial Company (NBFC), registered
with RBI
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EVENTS,
CONFERENCES AND
SEMINARS

$smc

Moneywise. Be wise.

with

H. E. Mr. Nikola Gruevski

Hon'ble Prime Minister of the Republic of Macedonia

and the accompanying delegation

SMC is participating In business meeting with Hon'ble Prime Minister of the Republic of Macedonia, H.E. Mr Nikola Gruevskl and
the accompanying delegation on 5th March, 2012 in New Dalhi
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NGO

Mr. 5, €. Aggarwal [CMD, SMC Group) interacting with South African President Mr. Jacob Zuma on 29th March, 2012 in New Delhi

SMC is participating In business meeting with Brazilian Foreign Minister, Mr. Antonio Patriota and Mr, Anand Sharma (Hon'ble Commerce
Minister of India) on 30th March, 2012 in New Delhi
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COKE LIMITED

Mr, 5. C, Aggarwal [CMD, SMC Group) greeting Ms Kamia Persad-Bissessar, Hon, Prime Minister of Trinidad and Tobago
Business Meeting on 6th January, 2012 1in Mew Delhi

Mr, 5 C. Aggarwal (CMD, SMC Group) aresting My Amadou Toumani Toure, Hon'ble President of Mali on'T1th January 2012 in New Delhj
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Mr. 5. C. Aggarwal (CMD) interacting with Indo-Japanese delegates during business meeting in the hanour of Mr Yoshihiko Noda,
Hon'ble Prime Minister of Japan on 28th December, 2011 in New Delhi

Prime Minister of Nepal |
d the »~~ompanying delegation

T UR‘ g

A AT

Mr. S. €, Aggarwal (CMD, SMC Group) and Mr, Baburam Bhattaral, Hon'ble Prime Minister of Nepal sitting with other delegates -
Busingess Meeting in honour of Prime Minister of Nepal on 21st October, 2011 mn New Delhi
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Mr. 5.C. Aggarwal (CMD, SMC Group) & Mr. Anand Sharma (Hon'ble Commerce Minister of india) alorg with Mr. John Key, Hon'ble Prime Minister of
New Zealand-business meeting on 28th June, 2011 in New Delhi

Mr, Anurag Bansal (Whole-Time Director-SMC Global Securities Ltd.) addressing the elite gathering during the Seminat on SME Exchange on

171h September, 2011 in Bangalore
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25TH MAY | 1

|

"GURGAON

Mr. Ajay Garg (Whaole-Time Director, SMC Global Securities Ltd.) addressing during the Seminar organized by SMC on Investment Oppartunities 2012
a seminar on Techn cal and Hedging Strategies at Hotel Bristol, Gurgaon

Commodity as an emerging Assel Class on 29th Septembzr, 2011 in New Delhi-Mr. D K Aggarwal (CMD, SMC Investments & Advisors Ltd. &

Prasident CPAl while addressing the elite gathering
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DIRECTORS

OF SMC GROUP

Mr. S.C. Aggarwal

Chairman & Manacing Director

Mr. Mahesh C. Gupta

Vice Chairman & Managing Director

27

Mr. Aggarwal, the Co-founder and promoter of SMC Group, has rich and extensive
experience of more than 25 years in the financial market. He is a fellow member of the
Institute of Chartered Accountants of India. He has an in-depth knowledge and strong
understanding of various intricacies of the Securities Market and the Financial Services.
Hisvisions, skillsand outstanding commitmenthasmade SMC, the Best Equity Brokerage
and the Largest Distribution houses of India. His efforts have led to the diversification of
thegroup businessfrom stock broking and arbitrage tocommodity broking; distribution
of IPOs&mutual funds, Insurance products, merchantbanking, wealth managementand
advisory services. Mr. Aggarwal is a member of the Managing Committee and Cost
Accounting Standards Committee of the Associated Chamber of Commerce and
Industry (ASSOCHAM). He is also the Co-Chairman of the Capital Market Expert
Committee of ASSOCHAM. Along with these, he is also Chairman of “Capital Market
Vision-2020Committee” of ANMI,

Mr. Mahesh C Gupta is a co-founder and promoter of the SMC Group with more than 25
years of widespread experience in Securities Market. He is also a fellow member of the
Institute of Chartered Accountants of India. His extraordinary leadership skill, astute
business acumen, analytical financial bent of mind and disciplined life style have helped
SMC strongly diversify to a full fledgad financial services provider with pan India
presence across 500 cities providing Brokerage services in equity, commadity, currency,
derivatives, depository services, clearing services, investment banking, portfolio &
wealth management, distribution of insurance, IPOs, mutual funds, fixed deposits and
other 3rd party products. His principles of honesty, transparency and moral integrity
have givenstrong foundationto SMCinitsgrowth,
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Mr. D, K. Aggarwalis one of the key architects of success of the SMC Group, Innovationin
offerings, branding, research and arbitrzge are his forte. He has maore than 20 years of
wide and rich experience In equity and commeodity broking and arbitrage. He |s the
Chairman and Managing Director of SMC Investments & Advisors Limited. He s an
eminent speaker and regularly presents his views and expertise on various market
related issues through print and electrenic media. He is also a fellow member of the
Institute of Chartered Accountants of India. He is the National President of Commodity
Participants Association of India (CPAl). He is also co-chairman of Task Force on
Commodities Exchange of PHD ChambernofCommerce.

Mr. D. K. Aggarwal
CMD-SMC Comtrade Ltd.,
SMC Capitals Ltd. and

SMC Investments & Advisors Lid.

Mr. Pradeep Aggarwal is a self motivated person having a professional approach
emphasising on ethics and integrity. He possesses excellent communication and inter-
personal skills & operates collaboratively with histeam members to achieve a common
goal. With an experience of more than 20 years in equity and commodity market,
he innovates, develops and effectively implements new ideas for the growth and
progress of the arbitrage business of the Company in securities and commodities.
Mr. Aggarwal is a person with unmatched sharp calculative skills and
analytical bentof mind.

Mr. Pradeep Kumar Aggarwal

Whole-Time Director

Mr.Ajay Gargis afellow memberofthe Institute of Chartered Accountants of India (ICAI).
He hasawide experienceof morethan 16 yearsinthe Financial Market. Mr. Garg leads the
broking operationsof SMC Groupincluding business development, entire technological
functioning of the business, risk management & surveillance, compliance, corporate
communications & brand management and IT & software development. His roles and
responsibilitiesalsoinclude Business Development of Carporate Client Group (CCG)and
handling of Corporate Hedging Desk (SCHD). He is responsible and instrumental for
Internet Based Trading and Mobile Trading, QFI, NR| and B2B Businesses, Under his able
guidance within the last few years, SMC has evolved into a well known and a preferred
brandinthelndianCapital Market.

Mr. Ajay Garg

Whole-Time Director
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Mr. Anurag Bansal
Whaole-Time Director

Mr. Finney Cherian
Non Executive Director

JHP Van Der Merwe

Non Executive Director

29

Mr, Anurag Bansal is a rank holder and fellow member of the Institute of Chartered
Accountants of India (ICAl) and also a member of the Institute of Cost and Works
Accountants of India (ICWAI). He has extensive experience of more than 15 years In the
Capital Market. His roles and responsibilities include management and supervision of
business development in the field of primary & secondary market through branches
spread alloverthecountry, Institutional Equities business and distributiendivision apart
from legal and other strategic functions of the organisation. His rich experience
and efforts have helped SMC establish as a reliable name and a renowned brand in

the country.

Mr. Cherian is Non Executive Director of SMC Global Securities Ltd. Heisthe Chairman &
Chief Executive Officer of Millennium Indla Acquisition Company Inc., USA. Mr, Cherian
has served as a partner in the financial services division of Computer Sciences
Corporation, or C5C. a Fortune 500 firm. Mr. Cherian holds Bachelor of Arts degree in
AccountingInformation Systems from Queens College of CUNY and MBA InInternational
FinancefromSt.John'sUniversity. Withmorethan 17 years of experience, Mr.Cherianhas
successfully demonstrated his abilities, with increasingly responsible positions as a
financial services executive, leading or co-leading numerous global multimillion dollar
businesstransactionsinbusinessrestructuring, turnaround, growth, cost reductionand
off-shoring strategies.

Mr. Johannes Hendrik Petrus Van Der Merwe is known for expertise and proficiency in
Internationaltrendsin Asset Managementand Financial Services, investments’ strategy,
business leadership trends and views, work/life balance, 1ssue mentorship, building a
solidteam.

Mr. JHP Van der Merwe was appointed as Chief Executive Officer- Sanlam Investments

Managementin July 2002. His educational qualification include M.Com, M.Phil {cantab),
CA (SA), attended advance management programme at Harvard. He is the Executive
Director of Sanlam Investment Management, Director of Sanlam UK, Sanlam
International Investment Partners, Octane Holding and Atterbury Investment Holdings.
He is Chairman of Sanlam Capital Markets, Sanlam Properties, Sanlam Multi Manager
International, Sanlam Asset management (lreland), Sanlam Private Investment and
Sanlam Collective Investments, Atom Funds Management Pty Limited, Eight Investment
Partners Pty Limited, FOUR Capital Partners Limited, 5anlam International Partners
Limited, S1IP Mauritius, SIM International Investments Partners Australia Pty Limited and
CEOof The Sanlam Institutional Cluster.
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Mr. N. D. Gupta

Independent & Non Executive Director

Independent &
Non Executive Director

Mr. P. K. Bansal

Independent &
Non Executive Director

Mr, N.D. Gupta is the Managing Partner of M/s Dass Gupta & Associates, Chartered
Accountants, New Delhi. Mr. Gupta is a fellow member of the Institute of Chartered
Accountantsof India (ICAIL. He had led the Institute of Chartered Accountants of India as
Presidentduring 2001-2002. He joined the company asIndependent and Non- Executive
Director w.e.f.25-05-2007. He has expertise on corporate affairs, taxation and Securities
Market. His valuable contributions and guidance on various issues, enriches the
company.

Mr. Roon Chand Jindal is a partner of Babber Jindal & Co., chartered accountants since
1975, Heisa fellow member of the Institute of Chartered Accountants of India, He is
having vast experience of more than 37 years In audit of PSU and Banks and has also
undertaken various assignments of the Reserve Bank of India {RBI). He has joined the
Boardasan|ndependentand Non-Executive Directoron 25th May 2007.

Mr. Pawan Kumar Basal haswide and rich experience of more than 25 yearsin the field of
corporate affairs, taxation and securities market. Mr.Bansal isa Commerce Graduate and
a partner of M/s Capital Meters. Since his appointment as an independent & non-
executive Director of the Company, he has been regularly providing valuable
contributionstowardsthegrowth of the Company.
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Mr. K. M. Agarwal

Independent &
Non Executive Director

Mr. Satish Chandra Gupta

Independent &
Non Executive Director

3

Mr. Ravi Aggarwal
Whole-Time Director
SMC Insurance Brokers Pvt, Ltd.

Mr.K M, Agarwal isan Independent & Non- Executive Director and the member of Audit
Committee of the Company. He is a fellow member of the Institute of Chartered
Accountants of India{lCAl), He has more than 38 years of experience in consultancy on
legal, taxation and other corporate matters including 23 years experience in securities
market. He is a senior partner of Parsad & Co. Chartered Accountants. He has been
regularly making his valuable contributions In the meeting of the Board of Directors of
the companyanditscommitteethereof.

Since 30th May, 2011, Mr, Satish Chand Guptaisonthe BoardasanIndependentand Non-
Executive Director of the Company. Mr. Gupta is a Poest Graduate in Commerce. He has
vast experience of 41 years in Banking and other allied matters. He is a dynamic
personality. He worked with Oriental Bank for 27 years. Mr. Gupta joined the Indian
Overseas Bank as an Executive Director In 1999 and later became the Chairman and
Managing Director on 2nd May, 2005, He has also served as Chairman & Managing
Directorof PNB, the second largestbank ofIndia.

Mr.RaviAggarwalhasmorethan 12 yearsofexperiencein Equity and Commodity Market.
An innevative mind having a rich academic and professional background, his roles and
responsibilities include the establishment and development of Insurance Broking
venture, developing pan-Indiabranch network, designing of systems and processes and
innovative marketing programs. He possesses excellent communication and inter-
personal skills & operates collaboratively with his team members to achieve a common
goal.He isalsoamemberofInstitute of Chartered AccountantsofIndia.
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Mr, Pravin Agarwal s a Whole-time director of SMC Insurance Brokers Pvt, Ltd, He is
energetic, multi-lingual; hardworking and self motivated. He adopts result oriented
professional approach. He has more than a decade of experience in Insurance and
Financial Services industry and Isactively involvedin the development of the insurance
broking venture, planning, business development and devising strategy for insurance
broking.

Mr. Pravin Agarwal
Whole-Time Director
SMC Insurance Brokers Pvt. Ltd.

Mr. Lalit Aggarwal has a rich working experience of more than 17 years in Securities and
Commaodities market. He Is actively involved In the development and functioning of
SMC's arbitrage business. His great dedication and devotion to his work is an inspiration
for his team. A man of great intellect, his ideas have helped SMC in the introduction of
new services in the arbitrage business. His style of working is highly motivational to his
team members, Mr Aggarwal is a person with unmatched sharp calculative skills and
analyticalbentofmind.

Mr. Lalit Aggarwal
Whole-Time Director
Moneywise Financial Services Pvt, Ltd.

Mr. Om Prakash Aggarwal has working experience of more than 3 decades in various
organizations. He has a successful track record in restructuring of debts with banks and
financlalinstitutions, debtsyndication, corporate advisory, M&Aandbuycutadvisory.

Mr. Om Prakash Aggarwal

Director
SMC Capitals Ltd,

3




SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011412

Mr. Narender Balasia
Whaole-time Director
SMC Comtrade Lid.

Ms. Shweta Aggarwal

Director-SMC Capitals Limited
Director-SMC Investments & Advisars Lid,

Mr. Himanshu Gupta
Director-SMC ARC Limited

33

Mr.NarendraBalasiaisa Whole-time Director of SMC Comtrade Ltd, Hels associated with
SMC Group of Companies since 1995. He has played an eminent role in the expansion of
business in the entire eastern region, He has rich and vast experience in equities and
commaoditiesbusiness.He hasexperienceof morethan 21 yearsinfinancizlmarket.

Ms. Shweta Aggarwal has successfully handled multiple critical assignments since
joming the SMC Group, In her very first assignment at SMC, she was the catalyst in
successfully setting up of the Human Resource function. Her efforts in the identification
of anewglobal partnertothe creation of SMC's joint venture with Sanlam Investments of
South Africaare laudable, Sheis also amember of the Institute of Chartered Accountants
of India.

Mr. Himanshu Gupta is a young and energetic personality and has been bestowed upon
the responsibllities to look after the SMC Group's finance, accounts and surveillance
functions. Besidesthe above respansibilities, heisalsolooking after the development of
non banking and financial foray of the group: He takes active participation in overall
operations of the group . Mr. Gupta is also a member of the Institute of Chartered
Accountantsofindia:
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Ms. Aditi Aggarwal looks after the profile of business development of the group.
She takes active participation in overall development of the group business. Ms. Aditi
AggarwalisalsoamemberoftheInstituteof Chartered Accountantsof India.

Ms. Aditi Aggarwal
Director-SMC ARC Limited
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Mr. Shyam Sunder Bansal

Mr. Suman Kumar
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Mr.S.5. Bansal, a Chartered Accountantand L.L.B, hasmore than 20 years of experience in
the areas offinance, accounting, auditing taxation, financial &investment management
and planning. He has been practicing Chartered Accountant where he acted as auditor
and consultant for various PSU's, banks, financial services and multinational companies
besides contributing as board member of financial services, public limited companies.
he joined SMC Investments and Advisors Limited since the date of its incorparation lL.e.
January, 2008 with the overall carrier spanning over 25 years. In his current role, Mr. $.5.
Bansal is the Principal Officer and responsible for investment management and the
Company'sfinance and profitability in the business besides contributing to the business
strategiesaskey managerial person,

Mr. Suman Kumar spearheads the Legal & Secretarial wing & is taking care of all the legal
& secrerarial matters of the group. He Is a fellow member of the Institute of Company
Secretaries of Indiaandisagraduateinlaw from DelhiUniversity. He hasover 11 yearsof
experience in Compliance, Secretarial and Legal domain. He has the expertise in
Secretarial Compliance, Arbitration, IGRC, Consumer, Civiland Criminal Matters, Besides
this, he is also a distinguished visiting faculty of the Institute of Company Secretaries of
the Ind:ia and various other leading Management Institutions, He is also the eminent
speaker of Securities and Commodities Market including Investor awareness campaign
and hasdeliveredlecturesacross the country.
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Mr. Jagannadham has vast experience of more than 8 years in the Securities Market. In
SMC he delivers his dedication as Strategist and Head of Research covering equities,
commodities, currency, etc. Previously, he was head of Investment banking in SMC
Capitals, one of the Subsidiaries of SMC Global Securities Limited. Prior to associating
with SMC Group, he served NDG management Consultants as Director and Morgan
Stanley, Capital Market & Financial Institution Group (FIG) as Associate, He has proven
himself as man of dedication, devotion. He is rank holder of Institute of Chartered
AccountantsofindiaandalsotheInstitute of Cost Accountantof India:

Mr. Pankaj Gupta has completed his Masters in Economics. He has wide and rich
experience of more than 9 years In T enabled services and 6 years in securities and
commaodities market. Mr. Gupta joined SMC Group of companiesin year 2006 and taken
over the charge for the membership at Dubai Gold and commodities exchange. As
Associate Director for SMC Comex International DMCC, he has been engaged in
promoting SMCinthe Gulfregion and representing the first everinternational presence
of SMC group of companies. Mr. Gupta along with the guidance from the company's
directors has been able to maintain SMCas one of the top 10 broking & clearing member
at DGCX. He possesses good knowledge and experience in all aspects of business in
commoditiesmarketensuringthe compliance asper DGCX.

Mr. Pankaj Gupta

He is a member of the Institute of Chartered Accountant of India and Sr. Vice President
(Financial Accounting & Taxation) of the Company, He has vast experience of over 27
years in taxation, finance, accounts, strategic planning, auditing, fund management,
budgeting, MISandteam management.He hastheability of enhancing business growth
& maximizing profits through internal control & productivity Improvement. Previously
hewasHeadTaxation &ChiefRisk Officer at Bajaj AllianzGeneralInsurance Co. Ltd.

Mr. Vinod Kumar Jamar
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Mr. Mahesh Kumar Gupta

Mr. Vikram Sheth
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Mr, Mohit Shyngle spearheads the Sub-hroker Marketing of SMC Group. He is a
Commerce graduate from Delhi University and has more than two decades of hard core
marketing experience, Under his leadership SMC has been successful in churning out
oneoflargest network of sub-brokers/authorised personsacrossthe country.

Mr.Mahesh Gupta has more than 23 yearsof richand varied experience in distribution of
financial products, Priorto joining SMC, he hasworked with RR Financial Consultants Ltd.
as Product Head- IPO & Fixed Income, He has strong capabilities of marketing products
through channel distribution network. He is a Commerce Graduate and MBA (Finance &
Marketing ).

He has axperience of over 16 years in the field of securities market and with problem
solving approach hasguided many mid-cap companiesin field of [POs, FCCBs, delisting,
rights issues, capital structuring etc. He has successfully lead the SMC Capitals team in
closing private equity deals. Prior to joining SMC Capitals he has worked as Hlead of Equity
CapitalMarketsatICICI Securities and Edelweiss,
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Mr. Rajeev Kalambi

Ms. Sonal Shah

Mr, Rajeev has conceded master’s degree from the Delhi School of Ecanomics and an
MBA from the Indian School of Business (ISB), Hyderabad. He has 13 years experience in
the field of corporate & investments banking and finance consulting. Previously he was
associated with HSBC and the Development Bank of Singapore followed by investment
banking stints at Edelweiss Capital and Cipher Capital. Mr. Kalambiis playing crucial role
inthegrowthof the merchantbankingwing.

Ms. Sonal Shah holds PGDM from |IM Kolkata and a Bachelor's Degree in Economics
{Honours) from Delhi. She hasatremendous experience of over 18 Years in facets of M&A
advisory, equity capital markets, syndication and private equity, Before joining SMC
CapitalsLtd., she was associated with Macquarie Capitals Advisors Ltd. She was also CEO
ofthe Food & Agribusiness Private Equity Fund at Yes Bankand Director & Head- Strategic
Advisory at Rabo India Finance. Further, she has been an active member of Industry
Panels for the consumer, agribusiness and financial services sectors, at leading Indian
industryassociations.Ms.Shah locksafter the merchant banking wing with herexpertise
inM&A and privateequity.
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RECRUITMENT, TRAINING AND
DEPLOYMENT (RTD)

SMCwishes to maintainand develop its reputation
asanemployerof highrepute that comes true with
highly motivated employees who bring their heart
and mind to the table. We have specialized RTD
(Recruitment, Training, and Deployment) concept;
synchronized strategically with the mission, vision
and goals of organization with the human capital
competency, The right fit is recruited, trained and
developed keeping in mind the succession
planning. We have designed seamless processes
and policies to bring the best benchmark practices
likefaircompensationwith equity, flexible working
hours, clear accelerated career path and regular
training and development. Such interventions
have ledtosetupthe highlyefficienthumancapital
by giving multiple career choice and exposure to
theemployees

Learning and development programs include
scheduled training based on a systematic review
and identification of existingand future gapsinthe
talentbase.Recruitment, training and deployment
isastreamlined strategy with objective of bringing
right fit to the company, providing the tools and
technologytosupportanddevelopthem further.

|
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ENJOYING WORK WITH FUN

‘All work no play makes Jack a dull boy' as it is
rightly said that inanyone's life there has to be fun
as well as work. So believing this saying, and to
bring batance we organize departmental outings,
open door policy, E- newsletter where employees
are not anly warking but involving themselves to
bring fun at work place. To bring the transparency
and bondingin true sense into the culture we have
processes such as 'Performance counseling’,
Thought of the Week' 'Gyankosh' a grievance
handling campaign 'Here to Hear you', 'Query
Resolution Window', 'ldea Box'and 'Weekly research
magazine'coveringthe happenings 'bythe people,
forthe people’.

SMC Global Securities encourage employees to
express their objective, creativity, innovation,
feedbackinanopendialogueaimingretentionand

motivationamongemployees.

DEVELOPING PEOPLE TO NEXT LEVEL

“Learning and Development Initiative” has the
objective of utilizing training as an effective tool to
enhance employees' skills and to propagate a
learning culture through knowledge management,
ultimately leading to a learning organization. At
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SMC, Learning and Development division is not
seen as a cost centre but as a 'Productivity
Enhancement Centre'. Training need analysis is
categorized in three different segments keepingin
mind the SMC vision and mission i.e. Business
Process Improvement, Domain Specific Training,
and Behavioral Enhancement across different
levels & designations through wide use of latest
technology in organization. These inculcated
abilities and attributes lead to formation of highly
skilled workforce, giving manifold career choices
and helping them in fulfilling the management
aimsanddesires.

HEALTH CHECK UP

SMC is organizing with the help of the various
Health Care Institutions regular health check up for

its employees. Recently, the SMC has organized

initiatives for employees and their families to get
consultationandtreatmentat Dr.BatraClinic.Ithas
also organized free Eye Check-Up Camp organized
for the employees of SMC Group for better and
enhancingtheirvision.

MOTIVATIONAL TOURS / CAMPS /
FESTIVALS

SMCis organizing the motivational tours / trips for
its employees regularly and also organizing the
various motivational camps / conferences for its
employees / business associates time to time to
keep them enthusiastic and give their full potential
to the organization. We at SMC celebrate most of
the festivals within the organization and are also
arranging different types of competitions among
theemployees, theirkidsandfamily members.
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DIRECTORS' REPORT

DearShareholders,

Your Directors are pleased to present the 18th Annual Report along with the Audited Accounts for the Financial Year

endedon31stMarch,2012.

FINANCIAL RESULTS (STANDALONE)

Total Income

Net Profit before Taxation
Less: Provision for Taxation
Net Profit after Taxation

INFORMATION ON STATUS OF AFFAIRS OF THE
COMPANY

Information on the operational, financial performance,
etc. of the Company is given in the Management
Discussion and Analysis Report, which isannexed to this
Report and it has been prepared in accordance with
Clause49ofthelisting Agreement.

DIVIDEND

Keeping in mind, the lower volumes and the resultant
lower profitability for the yearand the consequent need
to maintain the liquid funds of the Company, the
Directors have decided not to recommend any dividend
thisyear.

FIXED DEPOSITS

As on 31st March, 2012, the company has neither any
unclaimed nor any overdue amount of any deposit

pursuant to the provisions of Non-Banking Financial

47

Year ended
March 31st, 2011
(Amount in %)

Year ended
March 31st, 2012
(Amount in )

1,724,122,340 2,081,950,682
13,802,844 61,930,949
5,960,975 24,926,520
7,841,869 37,004,429

Companies (Reserve Bank) Directions, 1997 and the
company has not accepted any deposits during the
financialyear.

ISSUE OF BONUS SHARES, SUB-DIVISION/SPLIT IN FACE
VALUEOFEQUITY SHARES:

The Board of Director at its meeting held on 18th June,
2012, has decided to sub-divide/split the face value of
equity shares of face value of ¥ 10/- each into 5 (Five)
equity shares of the face value of ¥ 2/- each in order to
enhance the liquidity in the capital market, widen
shareholder base and to make the shares affordable to

thesmallinvestors.

If sub-division of face value of share asrecommended by
the Board of Directorsisapproved at the Annual General
Meeting, the effect will be given to those shareholders
whose names appear as beneficial owner as on Record
Date (End of the Day) as per the beneficial owners
position to be downloaded from NSDL & CDSL inrespect
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of the shares held in electronic form and as members in
the Register of Members of the Company after giving
effect to all valid share transfer in physical form lodged
with the Company/RTA on or before the Record Date
(End of the Day) to be determined by the Board for the

saidpurpose.

Further, the Board of Directors of your Company has
approved to issue fully paid up bonus share to the
members of the company in ratio of one equity share for
every one equity share held by members, by capitalizing
ReserveandSurplus/SecuritiesPremiumReserveorsuch
other accounts as are permissible to be utilized for the
purpose, as pertheaudited accountsof the Company for
the financial year ended March 31st, 2012, of the
Company to such Members whose name shallappearon
its Register of Members or in the respective beneficiary
accountwiththeirrespective Depository Participantson
the 'Record Date' to be determined by the Board for the
said purpose.

CHANGE IN SHARE CAPITAL

On 30th November, 2011, the Company hasissued and
allotted 4,67,371 equity shares to Sanlam International
Investment Partners Limited of face value of % 10/-
each at a premium of ¥ 992.95/- each through Private
Placement on Preferential basis. Consequently, the
Paid up equity share capital of the Company rose to
10,945,758 equity shares of face value of ¥ 10/-
eachfrom 10,478,387 equity shares of face value of
Z10/-each.

On29thJune,2012,theCompanyhasissuedandallotted
further 3,67,687 equity shares to Sanlam International
Investment Partners Limited of face value of 210/- each
at a premium of ¥ 1105.10/- each through Private
Placement on Preferential basis. Consequently, the paid

CORPORATE OVERVIEW |
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up equity share capital of the Companyroseto 11,313,445
equity shares of facevalue ofZ 10/-each from 10,945,758

equitysharesoffacevalueof ¥ 10/-each.
DIRECTORS

Mr. Rakesh Gupta, Whole time Director of the Company,
has resigned from the office of Whole-time Director
including Directorshipthereofw.e.f.9thMarch,2012.

Mr. Deba Prasad Roy, Independent and Non- Executive
Director of the company, has resigned from the office of
the Directorw.e.f. 19th October, 2011.

Mr. JohannesHendrik Petrus Van Der Merwe, appointed
as Non-Executive Director of the Company w.e.f. 16th
November,2011.

Mr.K.M.Agarwal,Independent &Non Executive Director
of the company, who retires by rotation at the ensuing
Annual General Meeting and being eligible, offers

himselfforre-appointment.

Mr. Ajay Garg, Whole-time Director of the company, who
retires by rotation at the ensuing Annual General
Meeting and being eligible, offers himself for re-

appointment.

Mr.Anurag Bansal, Whole-time Director of the company,
who retires by rotation at the ensuing Annual General
Meeting and being eligible, offers himself for re-

appointment.
DIRECTORS'RESPONSIBILITY STATEMENT

Pursuant to the provisions contained in Section
217(2AA) of the Companies Act, 1956, your Directors,
based on the representation received from the
Operating Management, and afterdue enquiry, confirm
that:
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(i) Inthe preparation of the annual accounts for
the financial year ended on 31st March, 2012,
the applicable Accounting Standards have
been followed and there are no material
departuresfromthesame;

(i) The selected accounting policies were
applied consistently and the Directors made
judgments and estimates that are reasonable
and prudentsoastogiveatrue andfairview of
the state of affairs of the company as at 31st
March, 2012 and of the profit of the Company
forthatperiod.

(iii) Proper and sufficient care has been taken for
the maintenance of adequate accounting
records in accordance with the provisions of
the Companies Act, 1956 for safeguarding the
assets of the company and for preventing and
detectingfraudandotherirregularities;

(iv) Theannualaccounts have been preparedona

'going concern'basis.
CORPORATEGOVERNANCEREPORT

Pursuant to Clause 49 of the Listing Agreement, the
report on Corporate Governance together with the
Auditors' Certificate on compliance in this regard and
Managing Director's declaration regarding compliance
of Code of Conduct by Board Members and Senior
Management Personnel is attached and forms part of

this AnnualReport.

MANAGEMENTDISCUSSIONAND ANALYSIS REPORT

Management Discussion and Analysis Report as

required under the Listing Agreements with the Stock

49

Exchanges is annexed and forms part of the Directors'
Report.

AUDITORS

M/s Atul & Rajinder, Chartered Accountants, who retire
at the ensuing Annual General Meeting, are being
eligible, for re-appointment as Statutory Auditors of the
Company. They have furnished a Certificate to the effect
that their re-appointment if made, would be within the
limits prescribed under section 224 (1B) of the
CompaniesAct, 1956.

The Board of Directors recommended appointment of
M/s Atul & Rajinder, Chartered Accountants, as Statutory
Auditorsofthe Companyforthefinancialyear2012-13.

LISTINGAGREEMENT(S)

The securities of the Company are listed on Delhi Stock
Exchange Ltd. (DSE), The Calcutta Stock Exchange
Limited (CSE), Ludhiana Stock Exchange Ltd. (LSE),
Ahmedabad Stock Exchange Ltd. (ASE) and The Gauhati
Stock Exchange Limited (GSE). The Company has paid
AnnualListingFeeofallthefive stockexchanges.

SUBSIDIARY COMPANIES AND CONSOLIDATED
FINANCIALSTATEMENTS

Ason31stMarch,2012following nine companiesarethe

subsidiariesofthe Company:
1. SMCComtradeltd.(Commodity Broking)

2. SMC Insurance Brokers Private Ltd.

(Direct Insurance Broker)

3. SMC Comex International DMCC
(Commodity Broking)

4. SMC Investments and Advisors Ltd. (Formerly



REPORTS

CORPORATE OVERVIEW |

MESSAGES FROM THE MANAGEMENT ‘

Sanlam Investments and Advisors (India) Ltd. prior
to that SMC Wealth Management Services Ltd.)
(WealthManagement&PMS)

5. MoneywiseFinancial ServicesPrivatelLtd.
(NBFC-Margin Financing in Secondary Marketand
in Public Offerings of IPOs,FPOs,Bondsetc.)

6. SMCCapitalsLtd.(Category-IMerchantBanker)
7. SMCARCLtd.(Proposed ARCBusiness)

8. SMCFinvestLimited (Erstwhile Sanlam Investment
Management (India) Limited became subsidiary
w.e.f.16thFebruary,2012

9.  Moneywise Finvest Limited (Erstwhile Sanlam
Trustee Company (India) Limited became
subsidiaryw.e.f. 11thJanuary,2012

There has been no material change in the nature of
business of the subsidiaries. The Company has prepared
Consolidated Financial Statement in strict compliance
with the accounting standards and listing agreement(s)
executed with the stock exchanges where the shares of
the Company are currently listed. In compliance with
Clause 32 of the Listing Agreement, audited
consolidated financial statements form part of this

annualreport.

As per Section 212 of the Companies Act, 1956, we are
required to attach the Directors' Report, Balance Sheet
and Profit and Loss Account of our subsidiaries to our
annual report. The Ministry of Corporate Affairs,
GovernmentofIndiavideits General Circular No.2/2011
dated 8th February, 2011 has provided an exemption to
companies from complying with Section 212 provided
such companies publish the audited consolidated

FINANCIAL STATEMENTS

financial statements in the annual report. As we have
published the annual consolidated financial statements
in the annual report 2011-12, therefore it does not
containthefinancial statementsofoursubsidiaries.

ThestatementpursuanttoSection 212 ofthe Companies
Act, 1956 read with General Circular No. 2/2011 dated
8th February, 2011, containing information on brief
financial details of the each subsidiary for the financial
year ended on 31-03-2012 has been disclosed in this

annualreport.

The accounts of the subsidiary companies and the
related detailed information will be made available to
any shareholder of the holding as well as subsidiary
companiesseekingsuchinformationatany pointoftime
and are also available for inspection by the members of
the Company as well as its subsidiary companies at the
registered office of the Company and its subsidiaries
concerned.

DETAILS AND INFORMATION AS REQUIRED UNDER
SECTION217(1) (d) OFTHECOMPANIES ACT, 1956

No material changes and commitments, have taken
place between the end of the financial year of the
companytowhichthebalancesheetrelatesandthedate
of report, which affects the financial position of the

company.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNING AND
OUTGO

There are no foreign exchange earnings during the year
under review. However, foreign exchange outgo of
% 44,310,000 has been reported during the year on
accountofManagementandAdvisory Services.
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PARTICULARS OF EMPLOYEES

Statement of particulars of employeesas required under
section217(2A) ofthe CompaniesAct, 1956 and therules
framedthere underformspartofthisreport.However, as
per the provisions of Section 219 (1) (b) (iv) of the
CompaniesAct, 1956, thereportsandaccountsarebeing
sent to all the members and others entitled thereto
excluding the statement of particulars of employees
under section 217(2A) of the Companies Act, 1956. Any
memberinterestedin obtaining a copy of the statement
may write to the Company Secretary of the Company at
theregistered office ofthe Company.

ACKNOWLEDGMENT

Your Board of Directors wish to express its grateful
appreciation for the valuable support and co-operation
received from sub-brokers, business associates,
vendors, bankers, financial institutions, investors,
shareholders, registrar and share transfer agent, media
andotherbusiness affiliates.

The Board places on record its sincere appreciation
towards the Company's valued customers for the
support and confidence reposed by them in the
organization and the stakeholders for their continued
co-operation and support to the Company and looks
forward to the continuance of this supportive

relationshipinfuture.

Your Directors also place on record their deep sense of
appreciation for the devoted services of the employees

duringtheyearunderreview.
ForandonBehalfoftheBoard

sd/-
S. C. Aggarwal
(Chairman & Managing Director)

Place: New Delhi
Date: 29th June, 2012
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CERTIFICATION BY CHIEF EXECUTIVE OFFICER
(CEO) AND SR. V. P. (FINANCIAL ACCOUNTING & TAXATION)

(PURSUANT TO CLAUSE 49 (V) OF THE LISTING AGREEMENT)

To
The Board of Directors

SMC Global Securities Limited,

We, S.C. Aggarwal, Chairman and Managing Director (CEO)
and Vinod Kumar Jamar, Sr. V. P. (Financial Accounting and

Taxation) oftheCompanyhereby certify that:

We have reviewed financial statements and the cash flow
statementforthe yearended31stMarch,2012andthatto

thebestofourknowledgeandbelief:

These statements do not contain any materially untrue
statement oromitany material fact or contain statements

thatmightbemisleading;

These statements together present a true and fair view of
the company's affairs and are in compliance with existing

accountingstandards,applicablelawsandregulations.

There are, to the best of our knowledge and belief, no
transactions entered into by the company during theyear
which are fraudulent, illegal or violative of the company's

codeofconduct.

Place : New Delhi
Date :22.05.2012

S. C. Aggarwal
(Chairman & Managing Director)

Weacceptresponsibility forestablishingand maintaining
internal controls for financial reporting and that we have
evaluated the effectiveness of internal control systems of
the company pertaining to financial reporting and we
have not found any significant deficiencies in the design

oroperationofsuchinternalcontrols.

We have indicated to the Auditors and the Audit

committeethatthereare:

No significant changes in internal control over financial

reportingduringtheyear;

No significant changes in accounting policies during the

year;and

Noinstances of significant fraud have come to our notice,
which involve the management or an employee of the
Company having significant role in the Company's

internalcontrolsystem.

For SMC Global Securities Ltd.

sd/-
Vinod Kumar Jamar
[Senior V.P. (Financial

Accounting & Taxation )]
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SMC's state of the art research unit provides
incisive insights into daily market moves.

| Equity Reports | Commodities Reports

| Currency Reports | Mutual Fund Reports
| Special Budget Reports | Newsletters

| Wise Money: Weekly Magazine

| SPAS Service | Chal Rooins

|

BE CERTAIN EVEN DURING
UNCERTAIN TIMES.

Moneywise. Be wise,
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CORPORATE GOVERNANCE REPORT

(PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT)
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GOVERNANCE PHILOSOPHY

In order to ensure sustainable returns to all
stakeholders of the business, it is imperative,
especially for large organisations, to adopt and follow
certain policies, procedures and processes, which
together constitute a “Code of Corporate
Governance”.

Corporate Governance at SMC is a rigorous and well-
established framework that helps to manage the
Company's affairs in a fair, accountable and
transparent manner. Corporate conduct is integral to
the manner that we conduct our business and our
actions are governed by values and Principles, which

arereinforced acrossed all levels within the Company.
BOARD OF DIRECTORS

SIZE AND COMPOSITION OF THEBOARD:

The Board is broad-based and consists of eminent
individuals drawn from management and financial
fields. The Board is entrusted with the ultimate
responsibility of the management, general affairs,
directions and performance of the Company. The
current policy is to have an appropriate blend of
Executive and Non-Executive Directors to maintain
the Independence of the board. Presently, the Board
consists of twelve Directors with an Executive
Chairman, out of which seven are Non-executive
Directors, three are Whole-time Directors and two are
Managing Directors.

At present, composition of the Boardisas under:

S.No. Name & Category of Directors

1. Mr. Subhash C. Aggarwal
(Chairman & Managing Director)

2. Mr. Mahesh C. Gupta
(Vice-Chairman & Managing Director)

3. Mr. Pradeep Aggarwal
(Whole-Time Director)

4. Mr. Ajay Garg
(Whole-Time Director)

5. Mr. Anurag Bansal
(Whole-Time Director)

6. Mr. K. M. Agarwal
(Independent & Non- Executive Director)

7. Mr. N .D. Gupta
(Independent & Non-Executive Director)

8. Mr. P. K. Bansal
(Independent & Non-Executive Director)

9. Mr. R. C. Jindal
(Independent & Non-Executive Director)

10.  Mr. Satish Chandra Gupta
(Independent & Non-Executive Director)

11. Mr.Finney Cherian
(Non-Executive Director)

12.  Mr. JHP Van Der Merwe*
(Non-Executive Director)

*Appointed w.e.f. 16th November, 2011.

The Board functions either as a full Board or through its
Committees. The Board and its Committees meet at regular

intervals.
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MEETINGS AND ATTENDANCE a)  Attendance of Directors at Board Meetings during the
Six Meetings of the Board of Directors were held during the Financial Year 2011-12, last Annual general Meetmg
financial year ended 31st March, 2012. The meetings were held (AGM) and number of other Directorship and
on 30th May, 2011, 1st June, 2011, 10th August, 2011, 17th

October,2011,30th November,2011and 6th February, 2012.

Chairmanship / Membership of committees in various

companiesareasfollows:

i Name of the Designation . Attendance © No.of Committee
¢ Director : Directorships Memberships
: : : in other (including

. Companies## : this company)###

Chairman &
i Managing Director

Mr. Mahesh C. : Vice-Chairman &

Gupta : Managing Director

Mr. Pradeep i Whole-time Director

Aggarwal :

Mr. Rakesh Gupta i Whole-time Director

Mr. Ajay Garg - Whole-time Director 5 N NIL NIL NIL
Mr. Anurag Bansal i Whole-time Director 5 N 2 . NIL NIL

Mr. K. M. Agarwal : Independent & _
i Non-Executive Director

Mr. N. D. Gupta { Independent &
: Non-Executive Director

Mr. P. K. Bansal i Independent & _
i Non-Executive Director

Mr. R. C. Jindal - Independent & :
¢ Non-Executive Director:

Mr. Deba Prasad i Independent & A
Roy : Non-Executive Director:

Mr. S. C. Gupta - Independent & _
: Non-Executive Director

Mr. JHP Van Non-Executive DII’ECtOfé 0 ©ONLAL Appomted w.e.f. 16th
Der Merwe November, 2011
#YstandsforYES,NstandsforNO. ## OnIy the Audit Committee and Shareholders' / Investors

## Excludes directorship in Foreign Companies, Private Limited Grievance Committee have been consideredforthis purpose.

CompaniesandAlternate Directorships.
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(b) DatesofBoardMeetingsand numberofDirectors presentduringtheyear 1stApril,2011to31stMarch,2012areasunder:

- DateofBM Total Strength oftheBoard No.ofDirectorsPresent
30thMay2011 ............................ .......................................... B ........................................... s
. 0lstJune, 2011 13 5

- 10thAugust, 2011 13 10

. 17th October, 2011 13 il

- 30thNovember,2011 13 5

. 06thFebruary, 2012 13 |

3 BOARD COMMITTEES v) Borrowings, Investments & Loans Committee

BIL C itt
Ason31stMarch,2012,Companyhasthefollowing ( ommittee)

five Committees: 3(i) AUDITCOMMITTEE
i) Audit Committee It comprises of five Independent & Non-Executive
ii) Remuneration Committee Directors.The composition of Audit Committee as
iii)Shareholders'/ Investors' Grievances on3T1stMarch,2012wasasunder:

Committee

iv) Operational Decision Making Committee
(ODM Committee)

Name Designation Category
 MCNDGupta Chairman | independent&NonExecutiveDirector
MrKM.Agarwal Member  Independent&NonExecutiveDirector
- MrPKBansal  Member Independent&NonExecutiveDirector
MeRClindal Member . independent&NonExecutiveDirector
MrSCGupta .............................. Member .......................................... |ndepende nt&Non E XeCUtlveDlrect O r ...........................................

The terms of reference stipulated by the Board to the ~ B.  Toseekinformationfromanyemployee.

Audit Committee in terms of clause 49 of the Listing ) . )
C. To obtain outside legal or other professional

Agreementareasfollows: .
advice.
THE AUDIT COMMITTEE SHALL HAVE THE FOLLOWING

POWERS

D. To secure attendance of outsiders with relevant
expertise,ifitconsidersnecessary.
A. To investigate any activity within its terms of
reference.

57



REPORTS

MESSAGES FROM THE MANAGEMENT ‘

ROLE OF THE AUDIT COMMITTEE INCLUDES THE
FOLLOWING:

1.

Oversightofthe company'sfinancial reporting process
andthedisclosure ofitsfinancialinformationtoensure
that the financial statement is correct, sufficient and
credible.

Recommending to the Board, the appointment, re-
appointment and if required, the replacement or
removal of the Statutory Auditor and fixation of audit
fees.

Approval of payment to Statutory Auditors for any
otherservicesrenderedbytheStatutory Auditors.

Reviewing with management, the annual financial
statements before submission to the Board for
approval,withparticularreferenceto:

a. Matters required to be included in the Directors'
Responsibility Statement to be included in the
Board's Report in terms of clause (2AA) of Section
217 oftheCompaniesAct, 1956.

b. Changes, if any, in accounting policies and
practicesandreasonsforthesame.

c.  Major accounting entries involving estimates
basedonexercise of judgementby management.

d. Significant adjustments made in the financial
statementsarisingoutofauditfindings.

e. Compliance with listing and other legal
requirementsrelatingtofinancialstatements.

f.  Disclosureofanyrelatedpartytransactions.
g. Qualificationsinthedraftauditreport.

Reviewing with the management, the quarterly financial
statementsbeforesubmissiontotheBoardforapproval.

5A. Reviewingwiththemanagementthestatementof

CORPORATE OVERVIEW

10.

1.

12.

| FINANCIAL STATEMENTS

uses/application of funds raised through anissue
(public issue, rights issue, preferential issue etc.),
the statement of funds utilized for purposes other
than those stated in the offer document/
prospectus/notice and the report submitted by
the monitoring agency monitoring the utilization
of proceeds of a public or rights issue and making
appropriate recommendations to the Board to
takeupstepsinthismatter.

Reviewing with the management, performance of
statutory and internal auditors, adequacy of internal
controlsystems.

Reviewing the adequacy ofinternal audit function,
if any, including the structure of the internal audit
department, staffing and seniority of the official
heading the department, reporting structure
coverageandfrequency ofinternal audit.

Discussion with internal auditors on any significant
findings and follow up thereon.

Reviewing the findings of any internal investigations
by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal
control systems of a material nature and reporting the
mattertotheBoard.

Discussions with Statutory Auditors before the audit
commences, about the nature and scope of audit as
well as post-audit discussion to ascertain any area of
concern.

To look into the reasons for substantial defaults in the
payment to the depositors, debenture holders,
shareholders (in case of non payment of declared
dividends)andcreditors.

To review the functioning of the Whistle Blower
mechanism,incasethesameisexisting.
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12. A Approvalofappointmentof CFO (i.e.thewhole- ~ MEETINGSOFTHEAUDITCOMMITTEE
time Finance Director or any other person

) ) ) / ) P ) FourMeetings of the Audit Committee were held during

heading the finance function or discharging ) ) .

) ) o the financial year on the datesmentionedbelow:

thatfunction) afterassessing the qualifications,

experience&backgroundetc.ofthecandidate. 30th May, 2011, 10th August, 2011, 17th October, 2011 and

. . . . 06thFebruary,2012
13.  Carrying out any other function as mentioned in the

termsofreferenceofthe AuditCommittee. The attendance of each of the member directors at the
AuditCommittee Meetingsareaspertablegivenbelow:

. Mr.N.D. | Mr.KM. | MrP.K = MrRC = MrS.C
Gupta Agarwal { Bansal  Jindal* ! Gupta*

. 30th May, 2011 Y Y Y NA. i NA

o S o S R R
e A o e
e R e v ........... G
§""N'c'{."é'f"'Alj'd'i'{'élélr}{ﬁ{i{tlé'é”r'\'/i'éé't"i}{g'smf ............ L ................. PR S P o ........... A
during the FinanCial Y ear e T
. Attended 4 | 3 | 3 NA N.A

*Appointed as a member of Audit Committee, in the  oftheCompanyistheSecretaryofthe Committee.
meeting of Board of Directors of the Company on 06th
February,2012.

3(ii) REMUNERATIONCOMMITTEE:

It comprised of three Independent & Non-

Managing Director, Internal Auditor along with the o B ]
Executivedirectors. The composition of Remuneration

Statutory Auditors were invited and attended the

C itt 31stMarch,2012 der:
meetings of the Audit Committee. The Company Secretary ommitteeason 3 1stiiarc wasasunder

Name Designation Category
Mr.R.C.Jindal Chairman Independent&NonExecutive Director
Mr.P.K.Bansal Member Independent&Non Executive Director
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Mr.Suman Kumar, Company Secretaryand Head Legal of
the Company, has been designated as Secretary of the
Remuneration Committee. The Remuneration
Committee has been authorized to determine the
Company's policy on remuneration of directors
including compensation payment and other related
issues.

The terms of reference include the matters specified

FINANCIAL STATEMENTS

underClause49ofthelisting Agreement.

The RemunerationCommittee mettwotimesi.e.on30th
May,2011andon 10th August, 2011 duringthefinancial
year endedon31stMarch,2012.

The attendance of each of the members at the
Remuneration Committee Meetings are as per table
givenbelow:

No. of Remuneration
i Committee Meetings during
i the Financial Year

Attended
gmAbééﬁf ............................................................................

REMUNERATION POLICY

The Remuneration policy of the Company is aimed at
rewarding performance, based on review of
achievements on a regular basis. The Remuneration
Committee has been authorised to determine the

Company's policy on remuneration of directors
including compensation payment and other related
issues.

Remuneration decided by the committee are Fair,
Transparent,and Simpleto Administer.

REMUNERATION OF DIRECTORS (for the year ended 31st March, 2012)

 Sitting Fees : Commission : Remuneration

: Nameofthe

 Relationship
i Directors

withOther

(In3)
Directors : '

: Mr.S.C.Aggarwal None Nil
i Mr.MaheshC.Gupta None Nil :
i Mr.RakeshGupta None Nil :
i Mr.Pradeep Aggarwal None Nil :
: Mr.AjayGarg : None Nil
Mr.AnuragBansal None Nil :
: Mr.N.D.Gupta None 54,000
. Mr.R.C.Jindal None 67,000
- Mr.K.M.Agarwal None 52,000

- Performance : Monetary :
Linked !  Valueof :

onProfit : _
Incentives : Perquisites

(In?)

andOther :
Allowances :

_ (In?) : (In%) (In%) :
................ i S o} SR
Nil i 65,00,000/- : Nil Nil
Nil i 42,00,252/- Nil Nil
Nil i 42,50,675/- Nil Nil
Nil ¢ 26,85,483/- Nil : Nil
Nil £ 30,00,000/- Nil : Nil
Nil : Nil : Nil Nil
Nil Nil : Nil : Nil
Nil : Nil : Nil : Nil
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‘Mr.P.K.Bansal None 54,000 Nil Nil

§Mr.Deba PrasadRoy None i 40,000 Nil Nil

‘Mr.Finney Cherian None Nil Nil Nil

Mr.JHPVanDerMerwe None Nil Nil Nil

Mr.SCGupta  .....Nome . 85000 . | NI NI NI Nl

Notes

1. Remuneration includes salary, allowances, monetary value of perquisites as per the Income Tax Act, 1961, company's contribution to
provident fund, leave encashments etc.

2. None of the directors is the relative of any other Director of the company as defined under Section 6 of the Companies Act, 1956.

3(iii) SHAREHOLDERS'/ INVESTORS' GRIEVANCE
COMMITTEE

It comprises of three Independent & Non- Executive

Category

Designation

Chairman

Independent&NonExecutive Director

Member

Independent&NonExecutive Director

Member

This Committee looks into various investors' related
issues,includingredressalof complaintsof shareholders
/investorsrelatingto:

Transfer of shares

Non-receipt of Balance Sheet
Non-receipt of dividends etc.

Issue of duplicate share certificates
Other queries

The Board of Directors has delegated the power of
approving transferand transmission of shares and other
matters like consolidation of share certificates, issue of
duplicate share certificates, dematerialization/re-
materialization of shares, to registrar and share transfer
agents of the company. The RTA approves all these

mattersregularly.
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Directors. The composition of Shareholders'/
Investors' Grievance Committee as on 31st March,

2012 wasasunder:

Independent&Non Executive Director

During the financial year 2011-12, the Company
received no complaints. Hence, no complaint/ query
was pending as on 31st March, 2012. No share transfer
requestwaspendingason31stMarch,2012.

The terms of reference of the Committee cover the
matters specified under Clause 49 of the Listing
AgreementwiththeStockExchanges.

Mr. Suman Kumar, Company Secretary & Head Legal of

theCompanyisactingasCompliance Officer.

Duringthefinancialyear2011-12,the Committee meton
30th May, 2011,23rd September,2011and 10th February,
2012.

The attendance of each of members at the

Shareholders'/ Investors' Grievance Committee
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Meetingsareaspertablegivenbelow:

Date e Name of the Directors
....................................................................................................... Mr.P.K.Bansal  Mr.R.CJindal  Mr.K.M.Agarwal
. 30th May, 2011 ' y % %
23rd5eptember2011 ....................................................................... R e
10thFebruary2012 .................. Y .......................... e
TotaINoofSharehoIders/Investers .................. 3 .......................... o ...................... e
i Grievance Committee Meetings during ‘ : :

[ NCFINANCIAIYEAT | e s o
 Attended 3 3 3 |
Absent ...................................................................................................... 0 ............................................ o ....................... 0 .........................
.... %ofAttendance100%100%100%
3(iv) OPERATIONAL DECISION MAKING COMMITTEE day to day affairs of the Company. The minutes of every

(ODM COMMITTEE) ODM Committee meetingisratified and taken on record

by the Board of Directors of the Company in its

ODM Committee is constituted for the purpose of . . . .
immediatefollowingmeeting.

various operational and routine matters arising in the

Composition of ODM committee as on 31st March, 2012 is as under:

Name Designation Category

Mr.S.C.Aggarwal Chairman Chairman&Managing Director
Mr.Mahesh C.Gupta Member Vice-Chairman&Managing Director
This Committee looks into various operational and connection(s).

routine matters under the supervision, control and

Any other work relating to the routine operations
directions of the Board between two Board meetings y : P

i ofthecompanywhichisnotspecified herein.
relatingto:

Mr. Suman Kumar, Company Secretary & Head
Legal of the Company, has been designated as
Secretary ofthe ODM Committee..

. Toopen/close currentaccount(s)/ demataccount(s)/
trading account(s) and all the operations related
therewithandauthorizationtooperate.

3(v) BORROWINGS, INVESTMENTS & LOANS

. To apply for internet banking/ corporate internet
COMMITTEE (BIL COMMITTEE)

banking/paymentgateway(s) fromvarious banks.
BILCommitteeisconstituted forthe purpose ofhandling

. To apply for electricity connection(s)/ telephone ) i
various matters of the Company with respect to

62



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011-12

borrowings, investments and loans. The minutes of

every BIL committee meeting is ratified and taken on
record by the Board of Directors of the Company in its

immediate following meeting.

The composition of BIL Committee as on 31st March,

2012isasunder:
NameDe5|gnat|on ................................ Category .........................................................................................................
MrSCAggarwa| ....................... Cha,rman ....................................... Cha,rman&ManagmgD,rector .............................................................
MrMaheshC.Gupta Member Vice-Chairman&ManagingDirector

This Committee looks into various matters of the

Company with respect to borrowings, investments and

loans under the supervision, control and directions of the

Board betweentwoBoard meetingsrelatingto:

4.

To avail bank guarantee(s), overdraft facility(s),
borrowing(s) and other credit facilities from the
bankers;

Toborrowmoney;

To acquire, by way of subscription, purchase or
otherwisethesecuritiesofany otherbody corporate
ortootherwiseinvestthefundsofthecompany;

GENERAL BODY MEETINGS:

Tomakeanyloan(s);

To provide corporate guarantee/ other guarantee,
security in favour of bankers for the facilities availed
by its group companies/ subsidiary companies/
businessassociates;

Mr.Suman Kumar, Company Secretary & Head Legal
oftheCompany, hasbeendesignatedas Secretary of
theBILCommittee.

The details of the last three Annual General Meetings are as under:

Location Date Day

Time

Detail of Special Resolution/s Passed

2008-09

{ "Gandhi : 30th,

: Memorial Hall? September,
‘ Pearey Lal 2009

{ Bhawan

: Association, 2

Bahadur Shah§

Zafer Marg, '

i New

- Delhi-110002 :

Wednesday

:1. Approval for enhancement of the limit :
: ofremuneration payabletoMr.Subhash :
Chand Aggarwal, Chairman &Managing :
Directorofthe Company. ?

:2.  Approval for enhancement of the limit :
: of remuneration payable to Mr. Mahesh :
C. Gupta, Vice-Chairman & Managing :
Directorofthe Company. 5

3. Approval for enhancement of the limit:
: ofremuneration payable to Mr.Pradeep :
Aggarwal, Whole-time Director of the:
i Company.
“4. Approval for enhancement of the limit :
: of remuneration payable to Mr. Rakesh :
Gupta, Whole-time Director of the:
Company. :
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Time Detail of Special Resolution/s Passed

£ 2009-10

£ 2010-11

“URDU GHAR”: 29th

:212, Rouse i September,
: Avenue, :2010

i Deen Dayal

: Upadhyaya

i Marg, New
 Delhi-110002 :

“URDU GHAR": 30th

£212, Rouse i September,
i Avenue, 2011

i Deen Dayal

i Upadhyaya

i Marg, New
 Delhi-110002 '

Wednesday

éFnday

11100

AM.

111,00 |

CAM.

14,

Appointment of Mr. Ajay Garg as Whole
timeDirectoroftheCompany.
Appointment of Mr. Anurag Bansal as
WholetimeDirectorofthecompany.
Increase in the number of directors
undersection259ofthe CompaniesAct, :
1956.
Alteration of the Articles of Association :
ofthecompany.
ApprovaltoMs.Shweta Aggarwal under
section 314 of the Companies Act, 1956, :
toholdanofficeorplace of profit.
Approval to Mr. Devender Kumar under :
section 314 of the Companies Act, 1956, :
toholdanofficeorplace of profit.
Approval to Mrs. Archana Aggarwal :
undersection 314 ofthe CompaniesAct, :
1956,toholdan office orplace of profit. :
Approval to Mrs. Priyanka Gupta under :
section 314 of the Companies Act, 1956,
toholdanofficeorplaceof profit. _
Approval to Mr. Ravinder Kumar under
section 314 of the Companies Act, 1956, :
toholdanofficeorplace of profit. :
Approval to Mr. Lalit Kumar underé
section 314 of the Companies Act, 1956, :
toholdanofficeorplace of profit. '

Re-AppointmentofMr.Subhash Chand
Aggarwal as Managing Director of the
Company. :

Re-appointment of Mr. Mahesh C.
Gupta as Managing Director of the :
company. 5
Increase in the ceiling of remuneration
of Mr. Rakesh Gupta, Whole time
directorofthecompany. :
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POSTALBALLOT:

Noresolutionwas passedthrough PostalBallotlastyear.

5.  DISCLOSURES:

Related Party Transactions

All the related party transactions are strictly
doneonarm'slength basis. Transactions with
related partiesareconductedinatransparent
manner with the interest of the Company at
utmost priority. Attention of the members is
drawn to the disclosures of transactions with
the related parties set out in the notes of
accountsformingpartofthe AnnualReport.

No penalties and strictures were imposed on
the Company on account of disciplinary
action taken either by Stock Exchange(s),
where the securities of the Company are
listed or SEBl orany other statutory authority,
on any matter related to Capital Market,
duringthelastthreeyears.

As a part of Code of Conduct, the Company
has adopted the Whistle Blower policy in its
Board Meeting dated 06th February, 2012,

where any instance of non-adherence to the
policy or any observed unethical behavior is
to be brought to the attention of the Whistle
Blower Committee.

iv.  The company has complied with all the
mandatory requirementsof the clause49and
has also adopted clause (2) of Annexure | D of
the Clause 49, on the Remuneration
Committee.

MEANS OF COMMUNICATION:

Publication of Quarterly Financial Results of
Companyinnewspaper:

The half-yearly/quarterly financial results are
regularly submitted to the stock exchanges and also
regularly published in English Newspapers e.g.
Economic Times and also in Newspapers of
vernacular language e.g. Navbharat Times (Hindi) as
required by the Listing Agreement of the Stock
Exchanges. The annual report is circulated to the
shareholders.Quarterlyaswellasannualresultsofthe
Company are regularly uploaded on the website of
theCompanyi.e.www.smcindiaonline.com.
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7. GENERAL SHAREHOLDER INFORMATION:

Registered office of the Company:

P.O. Box - 117210, Central Post Office,
Dubai, U. A. E.
Tel: +97143963120, +971502612483

11/6B, Shanti Chamber, Pusa Road,
New Delhi-110005.

Tel.: 91-11-30111000, 40753333
Fax: 91-11-25754365

E-mail: smc@smcindiaonline.com

Website: www.smcindiaonline.com

Delhi Office

8B, 9B, 17, Netaji Subhash Marg, Darya Ganj,
New Delhi-110002.

Tel.: 91-11-30111333, 66070400

Fax: 91-11-23263297, 23258027

Mumbai Office :

Dheeraj Sagar Building, 1st Floor, Opp.
Goregaon Sports Club, Link Road, Malad
(West) Mumbai-400064.

Tel: 91-22-67341600

Fax: 91-22-28805606

Kolkata Office :

18, Rabindra Sarani, “Poddar Court”, Gate No.4,

4th Floor, Kolkata-700001.
Tel.: 91-33-39847000/1/2/3
Fax: 91-33-39847004

Chennai Office :
2A, 2nd Floor, Mookambika Complex No. 4,

Lady Desikachari Road, Mylapore, Chennai-600004

Tel: 91-44-39109100-122
Fax: 91-44-39109111

Dubai Office :
312, Belshalat Building, Plot No. 318-709,
Al Karama, Opp. Sunrise Super Market,

Fax: +97143963122

E-mail: pankaj@smccomex.com

Annual General Meeting

Date 31st July, 2012

Day Tuesday

Time 10:15 AM

Venue Urdu Ghar, 212, Rouse Avenue,

Financial Year
Date of Book

Deen Dayal Upadhyaya Marg,
New Delhi-110002

1st April, 2011 to 31st March, 2012
9th July, 2012

Closure
Listing on Delhi Stock Exchange Ltd.
Stock The Calcutta Stock Exchange Ltd.
Exchange(s) Ludhiana Stock Exchange Ltd.
Ahmedabad Stock Exchange Ltd.
The Gauhati Stock Exchange Ltd.
Scrip Code DSE 19509
CSE 2918610029186
LSE SMCG
ASE 55500
GSE/L684
ISIN No. INET03C01010

Share Transfer :

Agent

Link Intime India Private Limited.
A-40, 2nd Floor, Naraina Industrial
Area, Phase Il, Near Batra Banquet
Hall, New Delhi-110028

Tel: 91-11-41410592-94

Fax: 91-11-41410591

Email: delhi@linkintime.co.in
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Demat Details 77.39% shares of the company
have been in dematerialized

form as on 31st March, 2012.

Depositories National Securities Depository Ltd.
Trade World, 'A" Wing,

4th & 5th Floor, Kamala Mills
Compound, Lower Parel,

Mumbai-400013.

Central Depository Services
(India) Ltd.

Phiroze Jeejeebhoy Towers,
16th Floor, Dalal Street,
Mumbai -400001

Shareholding Promoters 62.76% and Non
Pattern Promoters 37.24 % as on 31st
March, 2012

Market Price. : No trading has been observed on
Data DSE/CSE/ASE/LSE/GSE in our
scrip, where the equity shares
of our Company are listed.

SHAREHOLDING OF NON- EXECUTIVE DIRECTORS

None of the Independent and Non-Executive
Directors of our company hold any share of the
company.

ShareTransferSystem

The Board of Directors has delegated the power of
approving transfer and transmission of shares and
other matters like consolidation of share certificates,
issue of duplicate share certificates, dematerialization
/re-materialization of shares, to registrar and share
transfer agent of the company. All these matters are
approved by the RTA regularly. Shareholders may
correspondtothe:
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Registrar and Share Transfer Agent:

Link Intime India Private Limited.

A-40, 2nd Floor, Naraina Industrial Area, Phase Il,
Near Batra Banquet Hall, New Delhi-110028

Tel: 91-11-41410592-94

Fax: 91-11-41410591

E-mail: delhi@linkintime.co.in

Company:

SMC Global Securities Limited
11/6B, Shanti Chamber, Pusa Road,
New Delhi - 110005.

Tel.: 91-11-30111000, 40753333
Fax: 91-11-25754365

DECLARATION
(Under Clause 49 1 (D) (ii) of Corporate Governance)

We hereby declare and confirm that the Board has
laid down a code of conduct for all the Board
members and senior management of the company
andthesamehasbeenpostedbyusonthe Website of
thecompanyi.e.www.smcindiaonline.com

We further declare and confirm that the code has
beencirculatedtoallmembersofthe Boardand senior
management personnel and they have affirmed
compliancewiththe codeofconduct.

For SMC Global Securities Ltd.

sd/-
S.C. Aggarwal
(Chairman & Managing Director)

Date: 29th June, 2012
Place: New Delhi
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AUDITORS' CERTIFICATE ON CORPORATE
GOVERNANCE

TotheMembersof SMCGlobal Securities Limited.

We have examined the compliance of conditions of
Corporate Governance by SMC Global Securities Ltd.
(the Company)fortheyearendedon31stMarch2012,as
stipulated in clause 49 of the Listing Agreement of the

said Companywith StockExchanges.

The Compliance of conditions of Corporate Governance
is the responsibility of the management. Our
examination was limited to procedures and
implementation thereof, adopted by the Company for
ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of
opiniononthefinancialstatementsofthe Company.

In our opinion and to the best of our knowledge and
accordingtotheinformationsand explanations givento
us, we certify that the Company has complied with

mandatory conditions of Corporate Governance as

FINANCIAL STATEMENTS

stipulatedintheabove-mentionedListing Agreement.

No investor grievances are pending as on 31st March,
2012.

We further state that such compliance is neither an
assurance as to the future viability of the Company nor
the efficiency or effectiveness with which the

managementhasconductedtheaffairsofthe Company.

For Atul & Rajinder
F.R.N. 005402N
Chartered Accountants

sd/-

Rajinder Malhotra
Proprietor

(M. No. F83680)

Date: 29th June, 2012
Place: New Delhi

68



|'r .‘I 1‘

FOR YOUR BUSINESS
TO GO PLACES.

| Metgers & Acguisiions | TPOs

| Private Equity | Buybaiks | Delistings
| Bpen offers | CiPs | FCCES

| ADR / GDR | ESOP | DEBT

| Syndication | Restructuring

| Vatuation & Corporate Advisory



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011-12

MANAGEMENT DISCUSSION &
ANALYSIS REPORT

71

INDUSTRY STRUCTURE AND DEVELOPMENT
Macro Economic Environment

Macro-economic conditions in fiscal 2011-12
continued to be challenging and the continuing
uncertainties in the international financial
markets had an impact on emerging market
economies, including India. Sovereign risk
concerns, particularly in the Euro zone, affected
financial markets for the greater part of the year,
with the impact of Greece's sovereign debt
problem spreading to India and other economies
by way of higher than normal level of volatility.
Fear of defaults by some European countries
along with a growth slowdown led to increased
riskaversion.The year saw banks overseas reduce
theirdebtexposuretoemerging markets, causing
a drop in fund flows to emerging markets,
affecting India. In India managing growth and
price stability emerged as key concerns. High and
persisting inflation is perceived as a risk to
sustaining the country's growth and it remained
high during the most of the current fiscal year
2011-12,thoughbyyear'sendtherewasadecline.
Initially confined to high food prices, inflationary

pressures spilled over to other segments,
particularlymanufactured products.

During the year, the dominating objective of RBI's
monetary policy was to control inflation and curb
inflationary expectations. Asaconsequence, RBl has
continuously hiked the Repo Rate. These sustained
increases in repo rate resulted in a slowing down of
investmentandgrowthand GDPhavegrownat6.5%
infiscal2011-12, havinggrown atarate of over8%in
eachofthetwoprecedingyears.

The Global economic environment turned sharply
adversein September 2011 owing to turmoil in the
Euro Zone and questions about the outlook on the
US Economy provoked by rating agencies.
However, for the Indian Economy, the outlook of
growth and price stability at this juncture looks
more promising. There are signs from some high
frequency indicators that the weakness of the
economic activity has bottomed out and gradual
upswingisimminent. Worldwide,the performance
of the Capital Markets was also notencouraging as
major world indices showed downtrend as shown
below in the graph (source- National Stock
ExchangeNewsLetterMarch2012).

Performance of indices sectors vis-a-vis Nifty
(Rebased to 100- March 31,2011)
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India's current account deficit (CAD) rose to record
highs in the October to December quarter (Q3) of
fiscal 2011-12,and has been comparatively highin
the April to December period compared to earlier
years. The current account deficit was a
manifestation of domestic demand which kept
imports high and the global slowdown, which
adversely affected India's exports in the second
half of fiscal 2011-12. The high CAD was made
worse by weakening capital flows, mostly due to
weak portfolioinvestmentflowswhich had thusfar
managed to compensate the trade deficit. As a
result, the Balance of Payments position turned
negative in Q3, this was first time, it has happened
since the collapse of Lehman Brothers. Thisledtoa
depreciation of the Rupee and a sharp increase in
thedomesticliquidity deficit.

FINANCIAL STATEMENTS

Indian Capital Market

Equity markets remained volatile during the fiscal
2011-12 due to global and domestic events. The
Eurozonesovereigndebtcrisisand sovereignrating
downgrades by rating agencies along with global
economic slowdown impacted investor sentiment,
particularly in second and third quarter of fiscal
2011-12.0nan overall basis, the benchmark equity
index, BSE Sensex, declined by 10.4% from 19445 on
March 31,2011 to 17,404 on March 31,2012. During
the same period NIFTY declined by 9.23% from
5833.75 to 5295.55. Foreign institutional
investment flows in to India during fiscal 2011-12
were significantly lowercomparedtofiscal 2010-11.
The lackluster movement of both Nifty and Sensex
areshowninthegraph.
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Cash market volumes particularly delivery volumes
have been quiet low, affecting margins of stock
brokersinthe currentyear. Even though derivatives
volumes particularly in options trading were
relatively higher, however that didn't add much to
their revenues. Similarly, dull primary market
conditions and subdued M&A activity also
added tothewoesofthe marketparticipants.

During the fiscal year 2011-12 the turnover of the
Cash Segment of both National Stock Exchange &
BSE has drastically reduced, which has made the
direct impact on the revenues of the Brokers and
the same is ambit clear from the table below and
the Chart thereof which has been framed on the
basis of the data derived from ‘Handbook of statistics
on Indian Securities Market 2011 & SEBI Bulletin-
SEBI'asunder:
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Year NSE Mumbai(BSE)
...... 2007_0835,51,03715’78’857
...... 2008_0927’52’023”’00’075
...... 2009_1041'38,02313'78,809
...... 2010_”35'77’410”'05'027
...... 20”_1228’10,8936'67,498

Distribution of Turnover at Cash Segment of Exchange (" crore)
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Further, as discussed earlier the turnover in the and the Chart thereof which has been framed on the
derivative segment of the Exchanges i.e. Future & basis of the data derived from 'Handbook of statistics
Option was not promising with respect to revenues on Indian Securities Market 2011-SEBI" which
due to prevailing low brokerage rate and lower describes in detail the turnover in the derivative
participation from retail investors. The table below segmentasreferenceandunderstandingasunder:
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Source- Handbook of Statistics on Indian Securities Market 2011-SEBI
- NSE
Year .............. TurnoverTurnoverTurnover(?Crore) .............. TurnoverTotaI ............ :
: :RCrore) (R Crore) : R Crore) i (R Crore)
: Index Future: Stock Future § Index Option : Stock Option :

;Year Turnover ETurnover Turnover (RCrore) Turnover Total
: : (R Crore) (? Crore) : (% Crore) : (X Crore)

29248221

30000000
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Source-Handbook of Statistics on Indian
Securities Market-SEBI

m Turnoverin BSE m Turnover in NSE
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Further, the fund mobilized in the primary market in the fiscal year 2011-12 has drastically decreased, which is clear

fromthetableandthechartgivenbelow:

Source- Handbook of Statistics on
: Indian Securities Market 2011 &
© SEBI Bulletin-SEBI

: Resources Mobilized from the
© Primary Market

Year Amount (X Crore)
2007_0887029 .........................
3 2008_09 ........... 1 6220 ........................
2009_1057555 ........................
2010_”67609 .........................
2011_1248480 .........................

ii.  OPPORTUNITIESANDTHREATS:-
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Considering all the external and internal monetary,
non-monetary, political, demographic and other
major influential factors, we could see that there are

lotsof opportunitieswaitingforus.
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India has the 3rd largest investor base in the world
with more than 20 million shareholders with
country's population well over a billion people, the
stock market investing community represents less
than 3% of the total population base, which shows
incredible opportunity for the augmentation of
people participation and the growth of the
Securitiesand Commodities market. Market share of
online trading is also expected to rise in India with
growing retail investor participation, growing

Primary Market Trends
87,029

2009-10

2007-08 2008-09 2010-11  2011-12

B Amount (Z Crore)

internet usage, faster telecom connectivity and
increasingcomfortlevelwithinternettrading.

Further, the Union Budget 2012-13 has some
positive news for the broking industry, where retail
investor would be able to get tax benefits on
investment of ¥ 50000 into stocks. This augurs well
for the long term health of the broking industry.
This initiative coupled with the reduction in STT by
20% on cash delivery transactions is very positive
forcapitalmarketintermediaries.

Further, Government has also allowed Qualified
Foreign Investors (QFls) to invest in India in its
primary and secondary markets on repatriable
basis by simply opening ademataccount with QDP
like SMC Global Securities Ltd . This is a good
opportunityforus.
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SMChasnecessaryinfrastructureinplacetocarry
out more volumes and offer better services to its
customers because we have robust internal
structuresand verticalsin place to support them.
Further we have necessary mechanism to face
anyadversesituation.

Howeverthereare certain external factors which
are beyond our control, which may jeopardize
our efforts. These factors could be ongoing
turmoil in global market due to continuing EURO

CORPORATE OVERVIEW |
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crisis, any adverse government policy and other
unfavorable International scenario that may
forcesomeslowdown.

SEGMENT-WISEORPRODUCT-WISEREVIEW
a. EQUITYBROKING:

SMC Global Securities Limited is one of the
leading brokerage houses in India and is
significant player in both cash & derivatives
segment of the leading exchanges in India

. SMC Turnover

B Exchange Turnover

5.30%

94.70%

Overall turnover of SMC in Equity Market

SMC'smarketshare wasapprox5.30% of total turnover of NSE&BSEin
FY 11-12.1thasbeen successfulin generatinga combined turnover of
approx %19.01laccroresinitscapacityasclearingmember.

(BSE & NSE). In past it was awarded as the
“major volume driver” in BSE and also
recognizedasBestEquity Broker.

. CURRENCYBROKING:

SMC Global Securities Limited is a member of
all the three operational currency Exchanges
7,00,000
6,00,000
5,00,000
4,00,000
3,00,000
2,00,000
1,00,000

in India i.e. MCX-SX, NSE and USE. The
adjacentgraph showsthetrendsof volumein
these exchanges. Due to its performance
SMC was recognized as “BEST CURRENCY
BROKER" for two consecutive years i.e. 2011
and 2012 by ICRA and Bloomberg-UTV
Financial Leadership Awards,2012&2011).
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[0 SMCTurnover

B Exchange Turnover

3.95%

96.05%

COMMODITY BROKING:

SMC Comtrade Ltd., 100% subsidiary of SMC
Global Securities Limited, isa member of all major
commodities exchanges in India i.e. Multi
Commodity Exchange of India Ltd. (MCX),
National Commodities and Derivates Exchange
Ltd. (NCDEX), National Multi Commodity
Exchange of India Ltd (NMCE), Indian Commodity
Exchange Limited (ICEX), NCDEX Spot Exchange,
National Spot Exchange Limited (NSEL) & ACE

[0 sMCTurnover

B Exchange Turnover
3.92%

96.08%

Overall turnover of SMC in Currency Market

SMC'smarketsharewasapprox3.95% oftotalturnover of MCX-
SX, NSE Currency and USE Currency in FY 11-12.In FY 11-12,
SMC has cloaked combined volume of ¥ 3.90 lac crores in its
capacityasclearingmember. :

Commodity andderivative Exchange Limited.

SMC Comtrade Limited also has international
presence through its 100% subsidiary, SMC
Comex International DMCC, which is a member
of Dubai Gold and Commodity Exchange (DGCX).
During the financial year 2011-12, combined total
turnover of SMC Comtrade Ltd. on all the
commodity exchanges in India, was ¥ 7.33 lacs
croreinitscapacityasaClearingMember.

Overall turnover of SMC in Commodity Market

Our total market share on all the commodity exchanges
wasapprox3.92%.
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INSTITUTIONALBROKING

SMC's Institutional Desk located in Mumbai offers
research based services in cash and derivatives
segment to Institutional clients which includes
Mutual Funds, Bank Treasuries, Public and Pvt.
Insurance Companies and other Financial

Institutions.

Our Institutional Desk comprises of a dedicated
research team to analyze various sectors and the
Indian economy to identify equity investment and
trading ideas for Institutional clients. Our sales &
trading team, comprises of experienced and
seasoned professionals who are having anin depth
knowledge of the International as well as the Indian
Financial Markets which translates our research
into actionable advice for our clients. Hence our
consistent efforts towards research and services to
ourclientshaveaddedfivenew Institutionalclients in

FY2011-12inadditiontoourexistingcustomerbase.
INSURANCEBROKING:

SMClInsurance Brokers Pvt.Ltd, a subsidiary of SMC
Comtrade Ltd, is a Direct Insurance Broker
registered with Insurance Regulatory and
Development Authority (IRDA) and provides a
complete array of Life Insurance and General
Insurance Category. We at SMC have sold over
2 lacs policies during the Fiscal 2011-12 and in the
Life Insurance category added approx 11,000
customers capable of generating recurring
renewal revenues. For the Fiscal year 2011-12 in
Honda Assure-Exclusivetie up betweenHonda Siel
carsand SMClInsurance we have sold more than 98

FINANCIAL STATEMENTS

Thousand policies from 100+ retail outlets of
Honda Cars. Along with this we at SMC Insurance
have also been mandated for the retail insurance
businessoflLeasePlanIndiaPvt.Ltd.(AVolkswagen
Group Company).

Inabidtofurtheraugmentourreachtothenewage
consumers in the digital space, we at SMC have
launched Web Portal www. smcinsurance.com for
online purchase of the different polices of the
different insurance companies. A big benefit of
buying policies online is that consumers can
compare the products and the premium quotes of
various Insurance Companies and accordingly can
taketherightdecision.

FINANCIALPRODUCTS DISTRIBUTION:

SMC offers distribution services of IPO, Mutual
Funds, other publiclssues, Company Fixed Deposits
and Bonds through its mammoth network of
branches across India. SMC also provides retail
application financing in IPO's, FPQO's & Bonds. Our
initiatives have been quite successful and we were

bestoweduponfollowingrecognition.

Ranked among Top 3 in UTI MF & CNBC-TV 18
Financial Advisor Awards 2011-12 under

Nationallevel BrokerCategory.

« Ranked among top 5 mobilizers in Retail
Segment of Tax Free Bonds and Tax Saving
Bonds (Public offers), mobilizing 1.25 Lacs
applications in 2011-12. Procured more than
% 1433 Cr. In Tax Free Bonds and Tax Saving
Bonds(Publicoffers)intheyear2011-12.
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Ranked 5thin IDFC Infra Bonds Tranche-Il (2011-
12) mobilizing 25864 applications with

procurementof%51.12Cr.

« Ranked 5th in L&T Infra bonds Tranche-|
(2011-12) mobilizing 20414 applications with

procurementof 40.46Cr.

Ranked 5th in L & T Infra bonds Tranche-Il (2011-12)
mobilizing 21105 applications with procurement of

341.38Cr.

« Ranked 2ndin SRElInfraBonds (2011-12) mobilizing
2410 applications with procurement of ¥ 4.69 Cr.
Procured more than ¥ 572 Cr. in Corporate fixed
depositsegmentintheyear2011-12andrecognized
among top mobilizers in corporate fixed deposit
segment. Procured more than ¥ 414 CR. in REC &
NHAICapitalGainBondsunderSection-54EC(Private

PlacementBonds)intheyear2011-12.

Procured more than ¥ 778 Cr. with mobilization
of 48479 no. of applications in IPO & FPO segment

intheyear2011-12.

Procured more than ¥ 30 Cr. with mobilization of
20000 no. of applications in Private Placement Infra
Bonds (IFCI, PTC, etc) in the year 2011-12. Procured
more than¥ 2918 Cr.in Multi Commaodity Exchange
(MCX) IPO as syndicate memberin the year

2011-12.

Procured more than¥ 1373 Cr.in various schemes of
Mutual Funds. We have built a cumulative Asset
underManagementof% 748Cr.(60%isequityassets)
and having more than 2.6 Lac folio in Mutual Fund

segmentason31stMarch,2012.
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Developed network of 19000+ channel partners
fordistribution of third party products.Over 25000

SIPsrunninginvariousschemeof Mutual Funds
InvestmentBanking

SMC Capitals Ltd. isaninvestment banking arm of
the SMC Group. We provide services in the areas of
Equity Capital Markets, M&A Advisory Services,
Private Equity and Debt Capital Markets. The
Investment Banking group is led by professionals
having more than 15 years experience in the

business.

Private Equity: Our Company arranges capital from
private equity funds for companies across sectors.
There has been renewed interest in the private
equity placements in the financial year 2011-12.
We have successfully completed the fund raising
of %175 crores for VRL Logistics Ltd., New Silk
Route was the PE investor. Currently, we are
working on six proposals for fund raising upto
I750crores.

Equity Capital Markets(ECM): ECM provides a
broad range of services, namely IPOs, FPOs, QIPs
Rights Issue, Buyback of shares and Open Offers. As
SMC group we were associated, as syndicate
member, with the initial public offering of Multi
Commodity Exchange of India Ltd. which raised an

amountof 1245 crores.

Debt Capital Markets (DCM): DCM provides a wide
range of services including External Commercial
Borrowings (ECB), Term Loans, Public Issuance of
Debt Instruments, Working Capital Loans and
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Project Finance. We were the Co- Arrangers for the
ECB raising of ¥ 120 crores for Panacea Biotec Ltd.
SMC Capitals acted as the Co-Lead Manager to the
public offerings of five corporates which raised
debt by issuances of Infrastructure Bonds and
Debentures.Theaggregatefundraisingfromthese
public offerings was appx. ¥ 3322 crores. We were
sole Arranger to raise 2100 crores for Muthoot
Fincorp Ltd. through private placement of the
NCDs

M&A Advisory Services: Aspartof our M&A advisory
offering, we provide both domestic and cross
border M&A and joint venture advisory to our
clients. Our strong domain knowledge and
expertise across various sectors enables us to
provide superior advice to our clients. We have
strengthened our delivery capabilities for cross
border advisory through affiliation with
internationalinvestmentbanksacrossregions.

We are currently working on six M&A transactions,
acrossagribusiness, food, logistics, consulting and
renewable energy. We have deal pipeline,
including both cross border and domestic

transactionsacrosssectors.
FINANCINGBUSINESS:

The company through its 100% Non Banking
Finance subsidiary Company, Moneywise Financial
Services Pvt.Ltd. (registered with RBI), offers margin
financing in the Capital/ Commodity Market in all
segments (IPOs, Equity, Commodity, Bonds, and
otherfinancial instruments). We are also one of the
few entities who provide funding facilities to the

| FINANCIAL STATEMENTS

retail investors forinvestmentin the equity, bonds
and debentures and other financial products. A well
capitalized NBFCis crucial to our long-term strategy
of enlarging our footprint in capital based

business.
WEALTHMANAGEMENT

SMC Investments & Advisors Ltd. is a focused
premium wealth management company offering
innovative and tailor-made products through
discretionary, non-discretionary and advisory
services. It is always been prime focus of the
Company to provide quality services to its valued
customers. SMC Investments' robust business
modelhelpsustoconstantlymanage, preserveand
grow the wealth of our clients. Our Investment,
Advisory and Research professionals innovatively
develop and closely monitor new investment
ideas, trends and needs to cater multiple
investment solutions to our high net worth clients.
SMC Investments is a subsidiary of SMC Global
Securities Limited. Being a part of the SMC Group
means that our clients benefit from the massive
reservoir of investment skills, research expertise
and robust system and processes within the
group's array of specialized client-centric and
solution-oriented businesses. With our superior
performance, best business practices, cutting-
edge technology and sharpest financial minds in
the business, we help clients to achieve their
financialgoalsandaspirations.

Our vision is to be a highly admired & respected

Investment Management and Advisory Company
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in terms of its professional work-force, robust
processes, sound systems, and extensive and
innovative product range backed by above-
average investment performance and trusted
advice. In the financial year 2011-12, SMC
Investments has been awarded as Best Wealth
Management Company in North by Business

Sphere (BusinessandIndustrial Magazine).
OUTLOOK FORFISCAL2012-13

The various surveys suggest that growth is likely to
be more promising in coming fiscal 2012-13 than
previous financial year. Alongside, inflation is also

likelytomoderateduringthecomingyear.

India remains one of the fastest growing
economies of the world, with RBI projecting better
GDP growthrate and lesserinflation forecast for FY
2012-13. There is an expectation that RBI may cut
interestratesin the course of theyear (FY 2012-13)
and combined with other measures such as further
Open Market Operations (OMOs) and CRR cuts by
the RBI as well as an increase in foreign currency

inflows, thismayleadtoadropinborrowingcosts.

Most recent assessment indicates that the Euro
areaisenteringintoamild recession, while growth
and employment in US are improving. Growth in
emerging markets, especially China and India is
slowing but these two economies are still likely to

providesomesupportforglobalrecovery.
RISKSAND CONCERNS

The Company continues to focus on refining and
improving its risk measurement systems not only

to ensure compliance with regulatory

vi.

requirements, but also to ensure better risk
adjusted return in view of the business objectives.
The broking industry is associated with various
risks including Market risk, Credit Risk, Liquidity
Risk, Pay-in &Pay-outrisk, Legal & Compliance Risk.
However we have put adequate internal control
systemintheirplacetochecktheabove mentioned
risks.

FINANCIALPERFORMANCE

The EconomicSurvey2011-12, providingananalysis of
performance of various macroeconomic indicators,
attributed the slowdown in economic growth almost
entirely to weakening industrial growth. However, the
Economic Survey has painted an optimistic growth
outlook picture projecting growth to rebound during
2012-13 and further surge during 2013-14. However
SMC has performed reasonably well in these trying
conditions. Since the market conditions were not
conduciveenoughtoincreasetopline,wedidoptimize
our cost, which resulted into reduction in our
consolidated Loss before Tax by around 84 %. Some
of the highlights of our financial health are
highlightedbelow;

- SMCGlobal Securities Limited - Top Line decreased
by 17.19% from¥20819.51 lacs in previous financial
year2010-11to ¥17241.22lacsin2011-12andatthe
same time expenditure reduced by 15.33% from
%20200.201acsin2010-11to% 17103.19lacsin 2011-
12 Company has earned profit before tax of ¥138.03
lacsintheFinancial Year2011-12andincorresponding
previousyear2010-11itwasZ619.31lacs.

SMC Comtrade Limited - Top Line increased by
42.02% from¥5208.71 lacsin FY 2010-11to %
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7397.65 in FY2011-12 and at same time
expenditure also increased by 46.93% from
4956.64lacsinFY2010-11to%7282.87lacsinFY
2011-12. Company has earned profit before tax
of%114.78 lacs in the Financial Year 2011-12 and
in corresponding previous year 2010-11 same
washigherat ¥252.07lacs.

Moneywise Financial Services (P) Limited - Top
Lineincreased by 115.12% from%293.491acsin
FY2010-11to%631.37 lacsinFY 2011-12 and at
same time expenditure also increased by
142.12% from % 247.73 lacs in FY 2010-11 to %
599.81lacsinFY 2011-12. Company has earned
profit before tax of ¥ 31.57 lacs in the Financial
Year 2011-12 and in corresponding previous
year 2010-11 same was higher at
T45.76lacs.

SMC ARC Limited - Top Line increased by
376.85%fromnegative 9.16lacsinFY2010-11
to¥25.36 lacsin FY2011-12 and at same time
expenditure has decreased by 11.95% from
% 16.39 lacs to ¥ 14.43 Lacs in FY 2011-12.
Company has earned profit before tax of
Z10.92lacsinthe Financial Year2011-12 andin
corresponding previousyear2010-11samewas
inlossof ¥25.54lacs

SMC Comex International DMCC - Top Line
increased by 257.45% from ¥ 135.34 lacs in FY
2010-11 to ¥ 483.77 lacs in FY 2011-12 and at
same time expenditure has also increased by
75% from % 171.99 lacs in FY 2010-11 to
% 300.99 lacs in FY 2011-12 . Company has
earned profit before tax of ¥ 182.77 lacs in the

Financial Year 2011-12 and in corresponding
previous year 2010-11, losses were of ¥ 36.65
lacs

SMC Capitals Limited - Top Line increased by
13.19% from ¥ 459.36 lacs in FY 2010-11 to
¥519.97 Lacs in FY 2011-12 and at same time
expenditurehasalso increased by 7.94% from<
652.44 lacs in FY 2010-11 to ¥ 704.26 lacs in
2011-12. Company has loss of ¥ 184.28 lacs in
the Financial Year 2011-12 and in
corresponding previous year 2010-11, losses
wereof 193.08lacs.

SMC Insurance Brokers Pvt. Limited - Top Line
decreased by 10.06% from ¥ 2292.23 lacs in FY
2010-11t0%2061.63 lacsin FY 2011-12 and at
same time expenditure has also decreased by
37.01% from ¥3221.85 lacs in FY 2010-11 to %
2029.40 lacs in FY 2011-12. Company has
earned profit before tax of ¥ 32.23 lacs in the
Financial Year 2011-12 and in corresponding
previous year 2010-11, losses were of
%929.62lacs.

SMCInvestments & Advisors Limited - Top Line
decreased by 16.22% from ¥ 833.06 lacs in FY
2010-11t0% 697.94 Lacs in FY 2011-12 and at
same time expenditure has also decreased by
44.27% from 2965.40 in FY 2010-11 to
¥1652.5lacsinFY2011-12.Company hasloss of
Z954.56lacsintheFinancial Year2011-12andin
corresponding previous year 2010-11, losses
wereof ¥2132.34lacs.

SMC Finvest Limited - Top Line increased by
104.93% from % 173.05 lacs in FY 2010-11 to
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Vii.

T 354.64 Lacs in FY 2011-12 and at same time
expenditure has also increased by 100.49%
fromZ50.67lacs inFY2010-11to%101.59lacsin
FY 2011-12. Company has earned profit before
taxof ¥253.05lacsintheFinancial Year2011-12
and in corresponding previous year 2010-11,
profits wereof ¥122.38lacs.

Moneywise Finvest Limited - Top Line
increasedby31.35% from%5.04lacsinFY2010-
11t0%6.62lacsinFY 2011-12 and at same time
expenditure decreased by 68.72% from % 1.79
lacs in FY 2010-11to % 0.56 lacs in FY 2011-12.
Company has earned profit before tax of ¥ 6.06
lacs in the Financial Year 2011-12 and in
corresponding previous year 2010-11, profits
wereof ¥3.26lacs.

Notes- SMC Finvest & Moneywise Finvest were
taken into consolidation to comply with AS 21 due
to control on Board of Directors, though
shareholding is still 39% in both the companies, as
completionofcertainformalitiesarein progress.

INTERNAL CONTROL SYSTEM AND THEIR
ADEQUACY

The Company's internal audit team performs an
independent function and makes a objective
evaluation of the adequacy and efficiency of internal
controls by undertaking a comprehensive risk-based
audit of various operating units. The effort is to
continuously benchmark against best practices and
procedures in the area of internal control systems. It
also provides direction to ensure timely mitigation of
risks faced by the Company. The Internal Audit

viii.

Department functions independently under the
supervision of the Audit Committee of the Board. The
Compliance function of the Company is responsible
for monitoring and ensuring that operating and
business units comply with regulatory and internal
guidelines. Its objective is the adoption of best
practices. Guidelines, notifications and directives
issued by regulatory bodies during the year were
disseminated through the Company to ensure that
business and functional units operate within the
compliance parameters set by the regulators.
Significant aspects of the Company's compliance
culture include the code of conduct, the Whistle
blower Policyandzerotoleranceforfraud, corruption

andfinancialirregularities.
HUMANRESOURCES

We believe that an engaged employee is a more
productiveand empowered employee.Ourpeople
are our most important asset and we value their
talent, integrity and dedication. The financial
services industry is an ever evolving industry with
its dynamism and volatility. In such an
environment, SMC recognizes the significance of
change management and therefore attaches an
emphasis to build its talent to manage change
effectively. The fast changing regulatory
environment and the challenge of making
customersaware of theirfinancial need & priorities
necessitates the company to have a committed
and professional work-force with high degree of

motivationand uncompromisingintegrity.

SMC aims in creating and developing human

capital to realize its vision of nurturing a mutually
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beneficial relationship with its employees. Allemployees are encouraged and incentivized to
Employee engagement and learning, leadership get them certified in relevant industry standard
development, enhancing productivity and certifications such as NCFM, AMFI etc. Majority of
building multiple communication platforms thus the employees have obtained such certificates asa
occupied centre stage in the Company's HR basicpre-requisitetoclienthandling.

objective.

The group continues to maintain a strong employer brand in the
financial services sector. The total employee strength of the group
stood at 3000+ as on 31st March, 2012. The Company has 93%
youngworkforcewithanaverageageof21to40years.

Age group

B 2140 [ 41950

SMC always endeavors to provide better services through trained
manpower, which can be assumed from the fact that more than

23%ofitsmanpower constitutes of professional.

. Professionals . Undergraduates

B Graduates [ Post-Graduates

In order to support its consistent growth, the group has adopted the best HR practice for the induction and
trainingforitsemployees.

CAUTIONARY STATEMENT

Statements in the management discussion and analysis report, describing the company's objectives,
projections, estimates and expectations may be forward looking statements within the meaning of applicable
laws and regulations. Actual results might differ materially from those either expressed or implied. SMCis not
under any obligation to publicly amend, modify or revise any forward looking statement on the basis of any
subsequentdevelopments,informationorevents.
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AUDITORS' REPORT

To,

THE MEMBERS OF
SMCGLOBAL SECURITIES LIMITED

We have audited the attached Balance Sheet of SMC Global
Securities Limited as at 31st March, 2012 and also the
Statement of Profit & Loss and Cash Flow Statement for the
year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on

thesefinancial statements based on our audit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includesexamining, onatestbasis, evidence supporting
theamountsanddisclosuresinthefinancial statements.
An audit also includes assessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe ouraudit providesa

reasonablebasisforouropinion.

As required by the Companies (Auditor's Report) Order,
2003 (asamended) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the Annexure a

statementonthe mattersspecifiedinparagraphs4and5

87

of the said Order to the extent applicable to the
Company.

Further to our comments in the Annexure referred to

above,wereportthat:-

i) Wehave obtainedalltheinformationand explanations,
which to the best of our knowledge and belief were

necessaryforthepurposeofouraudit;

ii)  Inouropinion, properbooksofaccountasrequired
by law have been kept by the Company so far as

appearsfromourexamination ofthose books;

iii)  The Balance Sheet, Statement of Profit & Loss and
Cash Flow Statementdealtwith by thisreportarein

agreementwiththebooksofaccount;

iv) In our opinion, the Balance Sheet, Statement of
Profit&Lossand Cash Flow Statementdealt with by
this report comply with the accounting standards
referred toin sub-section (3C) of section 211 of the

CompaniesAct, 1956;

v)  On the basis of written representations received
from the directors, as on 31st March, 2012 and
takenonrecordbytheBoard of Directors, wereport
that none of the directors is disqualified as on 31st
March, 2012 from being appointed as a director in
terms of clause (g) of sub-section (1) of section 274
ofthe CompaniesAct, 1956;
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vi) In our opinion and to the best of our information
and according to the explanations given to us, the
said accounts give the information required by the
Companies Act, 1956, in the manner so required
and give atrue and fair view in conformity with the

accountingprinciplesgenerallyacceptedinindia:

FOR ATUL & RAJINDER
F.R.N. :005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO. :F 083680
PLACE :NEW DELHI
DATE :22.05.2012

REPORTS

in the case of the Balance Sheet, of the state of

affairsofthe Companyasat31stMarch,2012;

in the case of the Statement of Profit & Loss, of the

Profitfortheyearendedonthatdate;and

in the case of the Cash Flow Statement, of the cash

flowsfortheyearendedonthatdate.
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ANNEXURE

Referredtoin paragraph3ofourreportofevendate

89

1. a)
(b)
(c)
2 (a)
(b)

The Company is maintaining proper records
showing full particulars, including quantitative

detailsandsituation, offixed assets.

The fixed assets are physically verified by the
Management according to a phased
programme designed to cover all the items
overaperiodoftwoyearswhich,inouropinion,
is reasonable having regard to the size of the
Company and the nature of its assets. Pursuant
tothe programme, a portion of the fixed assets
has been physically verified by the
Management during the year and no material
discrepancies between the book records and

thephysicalinventory have beennoticed.

In our opinion and according to the
information and explanations given to us, a
substantial part of fixed assets has not been

disposed ofbythe Companyduringtheyear.

The securities held as stock-in-trade have been
verified fromthe statement of holding from the
depository participants and by physical
verification of the share certificates in case of
stockheldinphysicalform,bythemanagement
during the year/at the year end. In our opinion,
thefrequencyofverificationisreasonable.

In our opinion, the procedures of physical
verification of stock-in-trade followed by the
Management are reasonable and adequate
inrelationtothe size of the Companyandthe

natureofitsbusiness.

()

Onthe basis of our examination of the records of
the Companyrelating to securities held as stock-
in-trade, in our opinion, the Company is
maintaining proper records of stock-in-trade.
There are no material discrepancies noticed
between the book records and the statement of
holdingprovided bythedepository participants,

physicallyverifiedsharesinphysicalform.

In respect of the loans, secured or unsecured,

granted or taken by the company to/ from

companies, firms or other parties covered in the

register maintained under section 301 of the

CompaniesAct1956:

The company has given Interest Free Loan to two
Subsidiary companies. In respect of said loan, the
maximum amount outstanding at any time
during the year was 0.22 crore and the year end
balanceis ¥ 0.12crore.

Inouropinionandaccordingtotheinformation
and explanations given to us, the terms and
conditions of the loans given by the company
are not prima facie prejudicial to the interest of

thecompany.

Inrespectofloangiventothe companylisted
in the register maintained under section 301
of the Act, no specified terms of repayment
has been specified and repayment shall be

madeondemand.

The company has not taken any loan during
the year from companies, firms or other
parties covered in the Register maintained
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under Section 301 of the Companies Act 1956.
Consequently, the requirements of Clause (iii)
(f) and (iii) (g) of paragraph 4 of the Order are

notapplicable.

In our opinion and according to the information
and explanations given to us, there is an adequate
internal control system commensurate with the
size of the Company and the nature of its business
for the purchase of stock-in-trade, fixed assets and
for the sale of goods and services. Further, on the
basis of our examination of the books and records
of the Company, and according to the information
and explanations given to us, we have neither
come across nor have been informed of any
continuing failure to correct major weaknesses in

theaforesaidinternalcontrolsystem.

(@) In our opinion and according to the
information and explanations givento us, the
particulars of contracts or arrangements
referred to in Section 301 of the Companies
Act 1956 have been entered in the register

requiredtobemaintained underthatsection.

(b) In our opinion and according to the
information and explanations given to us, the
transactions made in pursuance of such
contracts or arrangements and exceeding the
value of Rupees Five Lakhs in respect of any
party during theyearhave beenmadeatprices
which are reasonable having regard to the

prevailingmarketpricesattherelevanttime.

The Company has not accepted any deposits from

CORPORATE OVERVIEW

| REPORTS

the public within the meaning of Sections 58A and
58AAoftheActandtherulesframedthereunder.

In our opinion, the Company has aninternal audit
system commensurate with its size and nature of

itsbusiness.

The Central Government of India has not
prescribed the maintenance of cost records under
clause (d) of sub-section (1) of Section 209 of the
Actforanyoftheproductsofthe Company.

(@) According to the information and
explanation given to us and records of the
company examined by us, in our opinion the
company is generally regular in depositing
undisputed statutory dues including
Provident Fund, investor education and
protection fund, employees state insurance,
income-tax, sales-tax, wealth-tax, service-
tax, custom duty, excise duty, cess and other
material statutory duesasapplicable with the

appropriateauthorities.

(b) According to the information and
explanationsgiven tousandtherecords of the
company examined by us, there are no dues of
income-tax, sale tax, wealth-tax, service-tax,
custom duty, excise duty and cess which have

notbeendepositedonaccountofanydispute.

10. The Company has no accumulated losses as at

March 31, 2012 and it has not incurred any cash
lossesinthe financial year ended on that date orin

theimmediately precedingfinancialyear.
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11.

12.

13.

14.

15.

16.

According to the records of the Company examined
by us and the information and explanation given to
us, the Company has not defaulted in repayment of

duestoanyfinancialinstitution orbanks.

The Company has not granted any loans and
advances on the basis of security by way of pledge

ofshares,debenturesandothersecurities.

The provisions of any special statute applicable to
chitfund/nidhi/mutual benefitfund/societiesare

notapplicabletotheCompany.

In our opinion, the Company has maintained
proper records of transactions and contracts
relating to dealing or trading in shares, securities,
debenturesand otherinvestments during the year
and timely entries have been made therein.
Further, such securities held as stock-in-trade have
beenheld by the Companyinitsownnameorinthe
name of its nominees except to the extent of the

exemptiongrantedunderSection 49 ofthe Act.

In our opinion and according to the information
and explanations given to us, the company has
given corporate guarantee for loan taken by its
subsidiary and other group company, the terms
and conditions of such loan/guarantee are not

prejudicialtotheinterestofthecompany.

In our opinion, and according to the information
and explanations given to us, on an overall basis,
the term loans have been applied for the purposes

forwhichtheywereobtained.

19.

20.

21.

Onthebasisofanoverallexamination of the balance
sheet of the Company, in our opinion and according
to the information and explanations given to us,
therearenofundsraisedonashort-termbasiswhich

havebeenusedforlong-terminvestment.

The Company has not made any preferential
allotment of shares to parties and companies
covered in the register maintained under Section

301 ofthe Actduringtheyear.

The Company has not issued any debentures
during the year and there are no debentures

outstandingasatthebalancesheetdate.

The Company has not raised any money by public

issuesduringtheyear.

To the best of our knowledge and belief and
according to the information and explanations
givento us,nofraud onorbythe Company has been

noticedorreportedduringthecourseofouraudit.

FOR ATUL & RAJINDER

F.R.N. :005402N
CHARTERED ACCOUNTANTS
sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO. :F 083680

PLACE :NEW DELHI

DATE :22.05.2012



BALANCE SHEET

AS AT 31st MARCH, 2012

EQUITY AND LIABILITIES
SHAREHOLDERS' FUNDS
Share capital

Reserves and surplus
NON-CURRENT LIABILITIES
Long-term borrowings
Deferred tax liabilities (Net)
Long-term provisions
CURRENT LIABILITIES
Short-term borrowings
Other current liabilities

Short-term provisions

ASSETS
NON-CURRENT ASSETS
Fixed assets

Tangible assets
Intangible assets

FINANCIAL STATEMENTS

MESSAGES FROM THE MANAGEMENT |

NOTE NO. AS AT 31.03.2012
2.01 109,457,580
2.02 4,574,372,638
2.03 525,971,594
2.04 5,104,848
2.05 23,974,841
2.06 603,013,970
2.07 2,076,124,212
2.08 59,776,047

TOTAL 7,977,795,730
2.09

244,492,692

23,876,497

CORPORATE OVERVIEW |

REPORTS

(Amountin )

104,783,870

4,102,454,735

525,740,023

16,421,254

18,413,598

926,364,870

2,058,891,622

58,768,128

280,265,295
27,415,587
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Non-current investments
Long-term loans and advances
Other non-current assets
Trade Receivables

CURRENT ASSETS

Inventories

Trade receivables

Cash and Bank balances
Short-term loans and advances

Other current assets

In terms of our Audit Report of even date attached
FOR AND ON BEHALF OF THE BOARD

FOR ATUL & RAJINDER
F.R.N.:005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. No. : F 083680

PLACE : NEW DELHI
DATE :22.05.2012
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sd/-
S. C. AGGARWAL

(CHAIRMAN & MANAGING

DIRECTOR)

sd/-
AJAY GARG
(DIRECTOR)

2.12

2.13

2.14

2.15

2.16

2.17

2.18

TOTAL

1,661,928,458

593,504,980

356,890,982

974,006,936

2,099,789,163

1,714,508,254

290,651,194

18,146,574

sd/-

MAHESH C. GUPTA

(Amount in3)

1,574,977,217

742,701,835

160,466

308,229,412

1,016,921,064

1,891,745,407

1,720,346,386

226,519,547

22,555,884

(VICE-CHAIRMAN & MANAGING

DIRECTOR)

sd/-

SUMAN KUMAR

(COMPANY SECRETARY)



FINANCIAL STATEMENTS

MESSAGES FROM THE MANAGEMENT | CORPORATE OVERVIEW | REPORTS

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2012

(Amount in3)

PARTICULARS NOTE NO. FORTHE YEARENDED  FOR THE YEAR ENDED
31.03.2012 31.03.2011
Revenue:
Revenue from operations 2.19 1,700,897,133 2,057,851,069
Other income 2.20 23,225,207 24,099,613
Total Revenue 1,724122,340 2,081,950,682
Expenses:
Stock Exchange & Other Regulatory Expenses 2.21 777,626,425 931,509,728
Employee benefits expense 2.22 400,218,281 537,608,858
Finance costs 2.23 204,051,581 177,309,181
Depreciation and amortization expense 2.24 62,462,695 73,063,515
Other expenses 2.25 265,960,514 300,528,451
Total Expenses 1,710,319,496 2,020,019,733
Profit before Tax 13,802,844 61,930,949
Tax expense:
Current tax 15,546,687 27,338,036
Deferred tax (11,316,406) (4,928,290)
Wealth tax 28,578 30,778
Prior Period Taxes 1,702,116 2,485,996
Profit after Tax 7,841,869 37,004,429
Earnings per equity share of ¥ 10 each: 2.34
(1) Basic 0.74 3.53
(2) Diluted 0.74 3.53

Significant accounting policies and notes on accounts 1, 2
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In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F.R. N.:005402N

CHARTERED ACCOUNTANTS

sd/- sd/-

RAJINDER MALHOTRA S. C. AGGARWAL

PROPRIETOR (CHAIRMAN & MANAGING

M. No. : F 083680 DIRECTOR)

sd/-
AJAY GARG
(DIRECTOR)
PLACE : NEW DELHI
DATE :22.05.2012

sd/-

MAHESH C. GUPTA
(VICE-CHAIRMAN & MANAGING
DIRECTOR)

sd/-
SUMAN KUMAR
(COMPANY SECRETARY)
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CASH FLOW STATEMENT

FOR THE YEAR ENDED 31st MARCH, 2012
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(Amount in %)

FOR THE YEAR
ENDED 31.03.2012

FOR THE YEAR
ENDED 31.03.2011

A Cash Flow From Operational Activities

Profit before Tax

Add:

Depreciation & Amortization

Deferred revenue expenses amortized
Provision for Doubtful Debts

Interest Expenses on Secured Loans

Less:
Interest Income

Operating Profit before Working Capital Changes

Adjustments for:
Increase/(Decrease) in Non-Current Liabilities
Long Term Provisions

Increase/(Decrease) in Current Liabilities
Short Term Provisions
Other Current Liabilities

(Increase)/Decrease in Non-Current Assets
Long Term Loans and Advances

Trade Receivables

Other Non-Current Assets

(Increase)/Decrease in Current Assets
Inventory

Trade Receivables

Short Term Loans and Advances
Other Current Assets

Other Bank Balances

Cash Generated from Operations
Direct Taxes Paid (net of refunds)

Net Cash From Operating Activities

13,802,844 61,930,949
62,462,695 73,063,515
9,874,243 9,874,244
42,536,414 14,331,885
173,687,855 150,901,813
302,364,051 310,102,406
(157,266,498) (118,785,699)
145,097,553 191,316,707
5,561,243 2,029,857
1,007,919 15,761,851
17,232,590 (67,341,530)
149,196,855 (51,974,460)
(48,661,570) 3,401,890
160,466 9,874,244
42,914,128 655,964,196
(250,580,170) (364,459,772)
(64,131,645) 177,934,256
(5,464,933) (12,456,201)
8,178,334 (562,853,274)
510,770 (2,802,236)
(17,277,381) (29,854,810)
(16,766,611) (32,657,046)
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(Amount in %)

FOR THE YEAR
ENDED 31.03.2012

FOR THE YEAR
ENDED 31.03.2011

B Cash Flow from Investing Activities

Purchase of Fixed Assets (net basis)
Interest received
(Increase)/decrease in non-current Investments

Net Cash Used in Investing Activities B
Cash Flow From Financing Activities

Proceeds from Issue of Share Capital (including premium)
Interest on Secured Loans

Proceeds form short term borrowings

Proceeds from Secured Loan from Banks (Net)

Net Cash Used in Financing Activities C
Net Increase in cash and cash Equivalents (A+B+Q)

Cash and Cash Equivalent at the beginning of the year
Cash and Cash Equivalent at the end of the year

Notes:
Theabove Cashflowstatementhasbeenpreparedundertheindirect methodsetoutin AS-3issued by theInstitute of

1

2
3
4

Chartered AccountantsofIndia.
Figuresinbracketsindicate cashoutgo.

(23,151,003) (38,242,215)
157,266,498 118,785,699
(86,951,241) (322,660,753)

..................... L
468,749,744 -
(173,687,855) (150,901,813)
(323,350,900) (94,848,121)
231,571 525,701,505
(28,057,440) 279,951,571
2,340,203 5,177,256

...................... 41,704,166 . ...36526910
44,044,369 41,704,166

Thesignificantaccounting policiesand notestotheaccounts-note 1,2formsanintegral partofthe Cash Flow Statement.
Previousyearfigureshavebeenregroupedandrecastwherevernecessarytoconfirmtothecurrentyearclassification.

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER

F.R. N.:005402N
CHARTERED ACCOUNTANTS

sd/- sd/-

RAJINDER MALHOTRA
PROPRIETOR
M. No. : F 083680

S. C. AGGARWAL
(CHAIRMAN & MANAGING
DIRECTOR)

sd/-
AJAY GARG
(DIRECTOR)

PLACE : NEW DELHI
DATE :22.05.2012

FOR AND ON BEHALF OF THE BOARD

sd/-

MAHESH C. GUPTA

(VICE-CHAIRMAN & MANAGING

DIRECTOR)

sd/-

SUMAN KUMAR

(COMPANY SECRETARY)
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
FOR THE YEAR ENDED MARCH 31, 2012

1)

SIGNIFICANTACCOUNTINGPOLICIES
BASISOFACCOUNTING

The financial statements are prepared under the
historical cost convention following the going
concern concept and on accrual basis of
accounting, in conformity with the accounting
principles generally accepted in India and comply
with the accounting standards referred to in
Section211(3C) ofthe CompaniesAct, 1956.

USEOFESTIMATES

The presentation of Financial Statements requires
estimates and assumptions to be made that affect
thereported amount of assets and liabilities on the
date of financial statements and the reported
amount of revenue and expenses during the
reporting period. Difference between the actual
results and estimates are recognized in the period
inwhichresultsareknown/materialized.

FIXED ASSETS

In accordance with AS-10 'Accounting for Fixed
Assets', fixed assets including intangible assets are
stated at costofacquisitionincluding taxes, duties,
identifiable direct expenses and expenses on
installation, and are net of CENVAT Credit claimed
thereon.

Additions to the fixed assets have been accounted
for on the date of installation and its use

irrespective ofdateofinvoice.

V)

Vi)

DEPRECIATION

In accordance with AS-6 'Depreciation’,
depreciation on fixed assets including intangible
assetsiscomputed on Written down value method
in accordance with the rates prescribed in
schedule-XIV of the Companies Act, 1956 and is on
the pro-rata basis with respect to the date of
addition/installation/its put to use. No
depreciationhasbeen provided on Goodwill.

Depreciation on Assets of value not exceeding
% 5000/- is being provided at the normal rate
prescribedintheschedule.

INVESTMENTS

In accordance with AS-13 'Accounting for
Investments', investments are classified into non-
current investments and current investments.
Non-current investments are stated at cost and
provision, wherever required, has been made to
recognize any decline other than temporary in the
value of such investments. Current investments if
any are carried at lower of the cost and fair value
and provision, wherever required, has been made
torecognizeanydeclineincarryingvalue.

INVENTORIES

a) Inventories of stocks and shares are valued at
marketvalue.

b) Closing stock of shares includes stocks
pledged against secured loan from banks
and kept as margin/securities with stock
exchange and does not include stocks held
onbehalfofclients/constituents.
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REVENUERECOGNITION (AS-9)

a) Revenue onaccount of trading in securities is
recognized on the basis of each trade
executed at the stock exchange during the
financialyear.

b) Inrespect of non delivery based transactions
such as derivatives, the profit & loss is
accounted for at the completion of each
settlement, however in case of an open
settlement the net result of transactions
which are squared up on FIFO Basis is
recognizedasProfit/Lossintheaccount.

c¢) Revenue from broking activities is accounted
foronthetradedateoftransaction.

d) Income from interest on fixed deposits is
recognizedonaccrualbasis.

e) Dividendfrominvestmentisaccounted foras
income when the right to receive dividend is
established.

f)  Depositoryincomeisaccountedforonaccrual
basis.

g) In respect of other heads of income the
company follows the practice of recognizing
incomeonaccrualbasis.

h) Revenueexcludesservicetax.

FOREIGNCURRENCY TRANSACTIONS

Revenue and expenses are recorded at the
exchange rate prevailing on the date of the
transaction. Monetary items denominated in
foreign currencies are restated at the exchange
rate prevailing on the balance sheet date.
Exchange differences arising on settlement of the

X

transaction and on account of restatement of
monetaryitemsarerecognizedin the Statement of
ProfitandLoss.

EMPLOYEEBENEFITS

a) Provident Fund is a defined contribution
scheme and the contributions as required by
the statute are charged to the Statement of
ProfitandLossasincurred.

b) Gratuity Liability is a defined obligation and is
partly funded. The Company accounts for
liability for future gratuity benefits based on
an actuarial valuation as at the Balance Sheet
date.

c¢) The undiscounted amount of short term
employee benefits expected to be paid in
exchange for services rendered by an
employee is recognized during the period
whentheemployeerenderstheservices.

d) Unavailed Leave Liability is a defined
obligation and is not funded. The company
accounts for liability for future benefits based
on actuarial valuation as at the Balance Sheet
date.

LEASES

Lease Rentals in respect of operating lease
arrangements are charged to the Statement of
Profit & Loss in accordance with the Accounting
Standard - 19 on Accounting for Leases issued by
thelnstituteof Chartered Accountantsof India.

MISCELLANEOUS EXPENDITURE

Deferred revenue expenditures are being written
offinequalinstallmentoveraperiodof5years.
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PROVISION, CONTINGENT LIABILITIES AND
CONTINGENTASSETS

Provisions involving substantial degree of
estimation in measurement are recognized when
thereis presentobligationasaresultof pastevents
and it is probable that there will be an outflow of
resources. Contingent Liabilities are not
recognized but are disclosed in the Notes to the
Accounts. Contingent Assets are neither
recognized nor disclosed in the financial
statements.

BORROWINGCOSTS

In accordance with AS-16 on “Borrowing Cost”,
borrowing costs that are attributable to
acquisition, construction or production of
qualifying assets, are capitalized as part of the cost
of such qualifying assets. A qualifying asset is an
asset that necessarily takes a substantial period of
time to get ready for intended use. All other
borrowing costs are charged to the Statement of
profitandloss.

IMPAIRMENT OF ASSET

Wherever events or changes in circumstances
indicate that the carrying value of fixed assets may
be impaired, such assets are being subject to a test
of recoverability based on discounted cash flows
expected from use or disposal thereof. If the assets
are impaired, the company recognizes an
impairment loss as a difference between the
carrying value and fair value net of cost of sale in
accordance with AS-28 'Impairment of Assets'.

CORPORATE OVERVIEW |

XV)

XVI)

REPORTS

None of the company's fixed assets are considered
forimpairmentasonthebalancesheetdate.

TAXATION

a) Provision of current Income Tax has been
measured at the amount expected to be paid
to the tax authorities in accordance with the

IncomeTaxAct,1961.

b) Wealth tax has been calculated as per
applicable tax regulations applicable during
theyear.

c¢) The company has provided for deferred tax

charge/credit that reflects the tax differences
because of timing differences between
accounting income and taxation income for
theyear. The deferred tax charge or creditand
corresponding deferred tax liability or asset
are recognized using the tax rates laid down
by the law, that has been enacted or
substantially enacted by the balance sheet
date, in accordance with AS-22 'Accounting
forTaxesonlncome'.

OTHERACCOUNTINGPOLICIES

Accounting policies not referred to otherwise are
consistent with generally accepted accounting
principles.
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Notes forming part of the financial statements

NOTE NO. 2.01

Share Capital (Amount in )

a Authorised

50,00,000 Preference shares of ¥ 10 each 50,000,000 50,000,000
28,010,000 Equity Shares of 10 each 280,100,000 280,100,000
................... 330'100,000330,100’000

b Issued, Subscribed & Paid up
10,945,758 (Previous Year 10,478,387) Equity Shares of 10/-
each fully paid up in cash 109,457,580 104,783,870

Particulars Number of Shares (Amount in )

As At 31.03.2012

At the beginning of the year 10,478,387 104,783,870
Jssued during theyear e . 4,673,710
MAttheendoftheyear | R 109,457,580
As At 31.03.2011

At the beginning of the year 10,478,387 104,783,870
Jssuedduringtheyear - T
At the end of the year 10,478,387 104,783,870

d Shares held by shareholders holding more than 5% shares

Name of Shareholder No. of Shares held %age of Holding

AS AT 31.03.2012

Millennium India Acquisition Company Inc. 1,586,738 14.50
Mahesh C. Gupta 1,024,850 9.36
Subhash Chand Aggarwal 1,009,550 9.22
Sushma Gupta 756,655 6.91
Hemlata Aggarwal 772,055 7.05
Sainty Financial Services (P) Ltd. 600,000 5.48
Sanlam International Investment Partners Ltd. 578,372 5.28
Pulin Investments (P) Ltd. 530,786 4.85
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NOTE NO. 2.01

Share Capital (Amount in %)

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
AS AT 31.03.2011
Millennium India Acquisition Company Inc. 1,586,738 15.14
Mahesh C. Gupta 1,024,850 9.78
Subhash Chand Aggarwal 1,009,550 9.63
Sushma Gupta 756,655 7.22
Hemlata Aggarwal 772,055 7.37
Sainty Financial Services (P) Ltd. 600,000 573
Sanlam International Investment Partners Ltd. 111,001 1.06
Pulin Investments (P) Ltd. 530,786 5.07

e Terms/Rights attached to Equity Shares

The Company has only one class of Equity Shares having a par Value of ¥ 10 per Share. In the Event of Liquidation
of the company, the holders of Equity Shares will be entitled to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held
by the shareholders.

NOTE NO. 2.02

Reserves & Surplus (Amount in )

Securities Premium Reserve

Opening Balance 2,687,177,503 2,687,177,503
Addition during the Year 464076034 T
Closing Balance 3,151,253,537 2,687,177,503

Capital Reserves (On Amalgamation)
Opening Balance

Addition during the year

Closing Balance

Capital Reserves (On Forfeiture)
Opening Balance

Addition during the year
Closing Balance
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NOTE NO. 2.02

Reserves & Surplus

General Reserve
Opening Balance

Addition during the Year

Closing Balance

Surplus
Opening balance

Add: Profit for the year

Closing Balance

NOTE NO. 2.03

Long Term Borrowings

Term Loans* (Secured Against Vehicles)

From Banks

Less: Current Maturities disclosed under the head
"Other Current Liabilities" (Note 2.07)

Secured
Term loans**

Term loan from Banks

* Repayable in 36 equated monthly instalments bearing interest @ 9.82% to 10.50% p.a.

12

Total

Total

AS AT 31.03.2012 AS AT 31.03.2011
609,011,539 609,011,539
609011539 609,011,539
578,164,873 541,160,444
......................... CE N 00 /004429
586,006,742 578,164,873
"""""""" 4,574372,638  4,102,454,735

1,955,760

984,166

(Amounting)

1,242,593

502,570

** The loan, which bears interest @ 12.60% p.a. is repayable after 36 months from the first drawdown date .The

loan is secured by pari-passu first charge on movable or immovable or both present and future, tangible and

intangible assets including trade receivables and current assets. Further, the loan has been guaranteed by the

personal guarantee of the directors of the company.
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Deferred Tax Assets / Deferred Tax Liability

CORPORATE OVERVIEW |

REPORTS

(Amount in %)

Deferred Tax Assets:

Provision for Doubtful Debts
Provision for Gratuity payment
Provision for Leave Encashment
Provision for Expenses

Deferred Tax Liabilities:
Depreciation
Deferred Revenue Expenses

Net Deferred Tax Asset/ (Liability)

NOTE NO. 2.05

Long Term Provisions

339,080
6,824,942
1,628,556

162,225

43,407
6,244,716

19,453,615
3,255,762

Provision for employee benefits
Provision For Gratuity #
Provision For Leave Encashment

# also refer to Note 2.35

NOTE NO. 2.06

Short Term Borrowings*

19,352,585

4,622,256

17,707,315
706,283

(Amount in %)

Secured

Short Term Loan from Banks secured against Shares
Short Term Loan from Banks secured against FDR

Short Term Loan from other parties secured against Shares

Total

166,013,970
337,000,000
100,000,000

266,364,870
660,000,000

* Repayable on demand, bearing interest rate varying from 10% to 13% p.a. and secured against personal guarantee of directors of the company.
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NOTE NO. 2.07

Other Current Liabilities

(Amount in %)

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
Trade Payables
- Due to micro and small enterprises* - -
- Others 724,884,465 942,034,052
Others
Book Overdraft from Banks 256,453,657 146,524,208
Current Maturities of Long Term Borrowings (Refer Note 2.03) 984,166 502,570
Security & Deposits Received from clients 30,341,710 31,511,300
Advances /Margin Received from Clients 1,033,632,222 909,365,681
Unearned Income 6,922,605 4,790,322
Payable to Statutory authorities 22,905,387 24,163,489
Total 2,076,124,212  2,058,891,622

*The company has initiated the process of identification of suppliers registered under Micro, Small and Medium Enterprise Development Act,2006, by
obtaining confirmations fromall suppliers Information has been collected only to the extentofinformation received as at balance sheet date.Based on
the information available with the company. There are no suppliers who are registered as micro, small or medium enterprise under " The Micro, Small
and Medium Enterprises Development Act2006"asat31st March,2012

NOTE NO. 2.08

Short Term Provisions (Amountin )

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
Provision for employee benefits

Salary and Perquisites 57,667,456 57,136,167
Provision For Gratuity # 1,682,834 1,539,767
Provision For Leave Encashment 397,179 61,416
Others

Provision For Wealth Tax 28,578 30,778

Total - 59,776,047 58,768,128

# also refer to Note 2.35
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NOTE NO. 2.10

Non-Current Investments

PARTICULARS

Trade Investments (Valued at cost)
Unquoted Equity Instruments
INVESTMENT IN SUBSIDIARIES

SMC Comtrade Ltd.

Money Wise Financial Services (P) Ltd
SMC Capitals Ltd #

SMC Investment & Advisors Ltd.

SMC ARC Ltd.

Moneywise Finvest Ltd.

SMC Finvest Ltd.

Sub- Total

Non- Trade Investments (Valued at Cost)
INVESTMENT IN EQUITY INSTRUMENTS
(QUOTED)

NHPC Limited

Manganese Ore India Limited

Shipping Corporation of India Limited
Punjab & Sind Bank Limited

Portfolio Management Service
Equity

Hindustan Unilever Ltd.

CRISIL Ltd.

Bosch Ltd.

Gitanjali Gems Ltd.

Godrej Consumer products Ltd.
Nestle India Ltd.

Ultra Tech cement Ltd.
Bombay Rayon Fashions Ltd.

Glaxosmithkline Consumer health care Ltd.

Wockhardt Ltd.
Idea Cellular Ltd.
Lupin Ltd.

ITC Ltd.

107

10

AS AT 31.03.2012
NUMBERS AMOUNT:

4,500,000 °

10 = 13,364,650
10 9,041,660 :
10 ¢ 7,500,001 :
10 2,500,000 :
10 . 390,000 :
10 0 15,990,000 :

10
10
10
10

10
10 |

534,059 :
24,136
305,721 :
10,569

10,039 -
4,209 :
498
10,321

1 5,992 :
10 606 '
10 1,651 :
10 8,031 :
10 ¢ 726
5 3,128 :
10 18,206
2 3,277 ¢

1

6,458

435,400,000
452,293,000 :
105,709,967
300,000,040 :
25,000,000
3,900,000 :
159,900,000 °

- 1,442,203,007

22,965,842
13,751,342
43,175,056 :

1,560,620

3,927,228
3,905,884
3,591,618
3,140,710
2,723,667 :
2,661,056
2,455,009
2,246,703
1,817,839 :
1,848,832
1,756,438
1,660,863 -
1,431,367

(Amountin )

4,500,000
13,364,650
5,041,660
7,500,001 :
2,500,000
390,000
15,990,000

534,059
24,136
305,721
10,569

435,400,000
452,293,000
65,709,967
300,000,040
25,000,000
3,900,000
159,900,000

22,965,842
13,751,342
43,175,056

1,560,620
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REPORTS

(Amountin )

Apollo Hospitals Enterprises Itd.
Bata India Ltd.

Jubilant Foodworks Ltd.
Colgate-Palmolive (India) Ltd.
MRF Ltd.

Asian Paints Ltd.

Havells India Ltd.

Petronet LNG Ltd.

Mutual Fund
Reliance Money Manager Fund-Retail

Sub- Total

INVESTMENT IN EQUITY INSTRUMENTS
(UNQUOTED)

Ludhiyana Stock Exchange Ass Ltd
Trackon Telematics Pvt.Ltd.

2,024
10 . 1,173
10 730
1 587
10 51
10 154
5 846 :

10

1,488

65,366,023

2,000
49,000

51,321,350

Priknit Retails Ltd. 10 250,000 :
The Great Logistic & Parking Ser. Pvt. Ltd 10 i 100,000 :

Sub- Total 401,000
.................................................................... fdeL""”"""""""”""”"”‘?'1”2”6','665,'6"14 |

Note :

1,141,805
692,333
614,780
633,970
495,684
473,731
499,058
244,150

8,988,516

54,000
21,567,350
25,000,000

4,700,000

2,000:
49,000
250,000
100,000

54,000
21,567,350
25,000,000

4,700,000

1. Aggregate Market Value of Quoted Investment is ¥ 8,57,59,480 (Previous Year is ¥ 6,27,62,118)
2. Aggregate Book Value of Quoted Investment is ¥ 12,84,04,101 ( Previous Year is ¥ 8,14,52,860 )
3. Aggregate Book Value of Unquoted Investment is ¥ 1,53,35,24,357 ( Previous Year is ¥ 1,49,35,24,357 )

# also refer to Note 2.36
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NOTE NO. 2.11

Long Term Loans and Advances

12

(Amountin )

Security Deposits
Secured, considered good

Loans and advances to related parties
Unsecured, considered good

Advances Recoverable in cash or in kind
Unsecured, considered good

NOTE NO. 2.12

Other Non-Current Assets

AS AT 31.03.2012 AS AT 31.03.2011

25,140,078 62,325,841

= 33,837

568,364,902 680,342,157
................... B03504080 AT 6T T

Unamortized Expenses

NOTE NO. 2.13

Trade Receivables and Other Assets (Non Current)

Total

AS AT 31.03.2012 AS AT 31.03.2011
= 160,466
............................................ _160’466

Trade receivables

Outstanding for a period exceeding six months

Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts #

# also refer to Note 2.31
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AS AT 31.03.2012 AS AT 31.03.2011
356,890,982 308,229,412
1,045,093 133,786
1,045,093 133,786

"""""""""" 356,890,982 308,229,412
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NOTE NO. 2.14

Inventories (Valued at Market price) (Amount in 2)

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
Stock-in-trade of Securities # 974,006,936 1,016,921,064
Total 974,000,936 . . 1.016,921,064

# also refer to Note 2.37

NOTE NO. 2.15

Trade Receivables (Current)

(Amountin %)

AS AT 31.03.2012

Outstanding for a period less than six months

Unsecured, considered good 2,099,789,163 1,891,745,407
Total 2,099,789,163 1,891,745,407

NOTE NO. 2.16

Cash and Bank Balances (Amount in 3)

DESCRIPTIONS .................................................................................................................. ASAT31032012 ................ ASAT31032011 .......

Cash & Cash Equivalent:

Balance with Banks on current accounts 39,576,519 33,772,219

Cash on hand 2,949,265 1,395,459

Foreign Currency in hand 16,925 14,828

Bank deposits with maturity of 3months or less than 3months 1,501,660 6,521,660

T T T Rt Rl TR LT

OtherBank Balances R,

Margins Deposited with Exchanges or against guarantees

and other commitments # 1,670,463,885 1,678,642,220
Total 1,714,508,254 1,720,346,386

# also refer to Note 2.30
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NOTE NO. 2.17

Short-term loans and advances

Loans and advances to related parties

Unsecured, considered good

Advances Recoverable in cash or in kind
Unsecured, considered good

Others Loans & Advances
Advance tax, TDS (Net of Provision for Income Tax)

Prepaid Expenses

Balance with Statutory Authorities

NOTE NO. 2.18

Other Current Assets

Accrued Interest on FDR
Unamortized Expenses

NOTE NO. 2.19

Revenue From Operations

Income From Proprietory Trading

Income From Brokerage

Income From Distribution of Financial products
Income From Depository Business

Treasury Income

Other Operating Income
Delay Payment Charges

"

Total

Total

30,875,643

22,242,103
57,398,028

17,986,108
160,466

FOR THE YEAR
ENDED 31.03.2012

647,595,917
730,610,636
55,086,201
42,072,963
157,266,498

68,264,918

(Amounting)

159,597,407

7,607,617
59,032,897
277,954

12,681,639
9,874,245

FOR THE YEAR
ENDED 31.03.2011

766,400,084
957,871,082
66,040,531
57,097,051
118,785,699

91,656,622
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NOTE NO. 2.20

Other Incomes

CORPORATE OVERVIEW |

FOR THE YEAR
ENDED 31.03.2012

REPORTS

(Amountin3)

FOR THE YEAR
ENDED 31.03.2011

Income From Reverse Book Building
Interest on Income Tax Refund

Liability no Longe

r Required

Miscellaneous Income

NOTE NO. 2.21

Stock Exchange and Other Regulatory Expenses

Total

1,843,200
317,877
2,964,568
18,099,562

2,422,218
7,364,939
838,649
13,473,807

FOR THE YEAR
ENDED 31.03.2012

FOR THE YEAR
ENDED 31.03.2011

Client Introduction Charges

Exchange & Other
Membership Fees
Stamp Duty Paid

Regulatory Charges
& Subscription

VPN, Leaseline, Internet & VSAT Exp.
Securities Transaction Tax

Demat Charges

NOTE NO. 2.22

Employee Benefit

Expenses

Total

331,765,881
158,956,500
1,222,222
20,320,197
2,131,419
262,503,362
726,844

425,933,357
151,838,367
1,361,776
6,415,479
29,636,195
315,404,162
920,392

FOR THE YEAR
ENDED 31.03.2012

FOR THE YEAR
ENDED 31.03.2011

Salaries and incentives
Employers Contributions to -

Provident fund
ESI

Gratuity fund contributions
Staff Training & Development Expenses
Staff welfare expenses

Total

377,096,462

9,172,109
4,592,107
2,492,945
1,450,474
5,414,184

510,022,087

9,808,328
7,153,252
1,438,667
2,642,525
6,543,999
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NOTE NO. 2.23

Finance costs

Interest expense
Bank Charges

NOTE NO. 2.24

Depreciation and Amortisation Expenses

Depreciation on Tangible Assets
Amortisation on Intangible Assets

NOTE NO. 2.25

Other Expenses

AGM Expenses

Advertisement

Business Promotion

Provision for Bad Debts #
Computer Repair & Maintenance
Conveyance & Traveling Expenses
Commission Paid

Director Sitting Fee

Donations

Electricity & Water Charges
Insurance

Legal & Professional Charges
Stock Exchange Listing Fee

Loss On Sale of Fixed Assets

13

FOR THE YEAR
ENDED 31.03.2012

173,687,855
30,363,726

Total 204,051,581

FOR THE YEAR
ENDED 31.03.2012

54,149,117
8,313,578

Total 62,462,695

FOR THE YEAR
ENDED 31.03.2012

27,547
9,708,922
7,752,092

42,536,414
9,492,882
14,059,532
99,500
352,000
6,200
15,346,935
1,003,955
36,137,428
239,061
5,220,567

(Amounting)

FOR THE YEAR
ENDED 31.03.2011

150,901,813
26,407,368

FOR THE YEAR
ENDED 31.03.2011

63,129,581
9,933,934

FOR THE YEAR
ENDED 31.03.2011

39,285
32,575,860
37,841,866
14,331,885
11,965,658
11,444,626

266,850
119,000
6,707,257
23,311,332
1,054,815
10,623,016
189,675
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Other Expenses
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FOR THE YEAR
ENDED 31.03.2012

REPORTS

(Amountin %)

FOR THE YEAR
ENDED 31.03.2011

Office Repair & Maintenance
Printing and Stationery
Rent, Rates & Taxes
Share Broker Franking Expenses
Communication Expenses
Vehicle Running & Maintenance
Auditor's remuneration:

As Statutory Auditor

As Tax Auditor

Deferred Revenue Expenditure Amortized

# also refer to Note 2.31

Total

22,790,509
6,807,926
50,391,460
586,518
30,163,967
3,112,856

200,000
50,000
9,874,243

27,638,631
8,495,312
64,973,451
5,551,902
30,737,281
2,586,505

150,000
50,000
9,874,244
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NOTE NO. 2.26

CONTINGENTLIABILITIES
(Amount in %)

Particulars Current Year Previous Year
Corporate guarantee executed by the Company for credit 54,62,50,000 47,00,00,000
. facility extended to a subsidiary
ESI demand in dispute 31,06,450 31,06,450

© (Amount Paid under protest % 12,42,581 (P.Y.% 7,76,613)

© Contracts remaining to be executed on account of capital
- For investment in subsidiaries

b) Expenditure in Foreign Currency

- Foreign Travelling
- Management & Advisory Services

NIL 77,649

2.29

In the opinion of the board of Directors and to the
best of their knowledge and belief the realizable
value of Current Assets, Loans and Advances in
ordinary course of business is not less than the
valuestatedintheBalanceSheet.

2.30 Fixed Deposit with Schedule Banks includes

2.31
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$120,65,88,885 (P.Y.R101,71,42,220) under lien in
favour of the bank as margin deposit for the
guarantees issued/credit facilities or otherwise.
And % 46,38,75,000 (P.Y. % 66,15,00,000) pledge
with stock exchanges as margin, which does not
include margins paid by clientconstituentsontheir
own behalf.

Provision for doubtful debts of ¥ 10,45,093

(Previous Year % 1,33,786) is net of bad debts
written off ¥ 4,16,25,106 (Previous Year
% 1,75,23,970). No provision has been made in
respect of certain overdue sundry debtors
amounting to ¥ 35,68,90,982 (P.Y.% 30,82,29,412)
since the company has taken suitable measures to
recoverthesaid duesincludingfilling of legal cases
whereverconsideredappropriate.

2.32 SEGMENTACCOUNTING

a. BusinessSegment

i) The business segment has been
consideredastheprimarysegment.

ii) The Group's primary business segments



iii)

FINANCIAL STATEMENTS
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are reflected based on principal business
activities, the nature of service, the
differing risks and returns, the
organization structure and the internal
financialreporting system.

The Company's primary business

comprises of dealing in shares, securities b.

and derivatives either on its own or on
behalfofitsconstituentsand otherrelated
ancillaryservices.

Accordingly the primary business
segmenthasbeenidentifiedasbelow:

2.33 RELATEDPARTYDISCLOSURES

CORPORATE OVERVIEW |

REPORTS

Capital Markets: comprises of brokerage
income earned on secondary market
transactions done on behalf of clients,
services rendered as depository
participant and proprietary trading in
securitiesand derivatives.

Geographical Segment

The Company operates in one
Geographical Segment namely “within
India” and hence no separate information
forgeographicsegment wise disclosureiis
required

The following are the details of transactions with related parties as defined in the Accounting Standard - 18 of
Related Party Disclosuresissued by theInstitute of Chartered Accountants of India.

1) Name of Related Parties and description of relationship:

A.

Key Management Personnel
a) Sh.S.C Aggarwal

b) Sh. Mahesh C. Gupta

c) Sh. Ajay Garg

d) Sh. Pradeep Kumar

e) Sh. Anurag Bansal

f) Sh. Rakesh Gupta*
*resigned during the year

Companies where control exists:
a) SMC Comtrade Limited
b) SMC Insurance Brokers Private Limited
¢) SMC ARC Limited
d) SMC Investments and Advisors Ltd.
e) Moneywise Financial Services Private Limited
f) SMC Capitals Limited
g) SMC Comex International DMCC
h) Moneywise Finvest Ltd.
(Control the composition of Board of Directors)
i) SMC Finvest Ltd.
(Control the composition of Board of Directors)

(Chairman & Managing Director)
(Vice-Chairman & Managing Director)
(Whole time Director)

(Whole time Director)

(Whole time Director)

(Whole time Director)

(Subsidiary)
(Subsidiary)
(Subsidiary)
(Subsidiary)
(Subsidiary)
(Subsidiary)
(Subsidiary)
(Subsidiary)

(Subsidiary)
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(Amount in )

Balance Outstanding ; : Current Year ‘ Previous Year '
BT T T G 10,51890 ................................. N|I
SMCARCLtd ................................................... ...... T radeRecewables(cu"ent) ................... 17 46387 ............................ N||
. SMCARCLtd. . TradePayable(Currenty Nil 7,36,131 :
. SMC|nve5tment5andAdv|sors . |_td ...... ...... Short Term |_oa ns &Advances .................................... 1 8573 7 . ............................ N || .
SMC|nve5tmentsandAdv|sor5 |_td ...... ...... LongTerm Loans&Advances ................................................ N. |33837
SMC|nvestmentsandAdv|sorsLtd ...... ...... - radePayabIe(Current)14,11088 ................ 8137340
Moneyw|5eF|nanc|a|5erv| certLtd ...... . radeRecewables (cu"ent ) .................................................... N| | ....... 1 31816443
SMCCap|taIL|m|ted ..................................... ...... . radePayabIe(Current) ........................................................... N|I75256
SMCCo e ...... e 1788 18004 ............................ N||
SMCCo T R ...... o (cu"ent) ............................... 2529, 53273 ......... 928,97,639
SMCComtradeL|m|ted ............................... ...... - radePayabIe(Current)1075123 ............................ N||

Notes: The Company being a broking concern, the transaction in the normal course of business has not been disclosed as the same have been transacted at
prevailingmarket prices.

2.34 EARNINGPERSHARE

In accordance with AS-20 “Earning per Share”, issued by the Institute of Chartered Accountants of India, the basic &

diluted earningpershareisbeingcalculatedasunder:-
(Amountin )

g Weighted Average No. of Equity Shares

ForBasicEPS 1,06,35,454

1,04,78,387

e — e s o
Nomiaalaapara e i
e e e e N
..... e
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2.35 Thecompany hastakena policy of gratuity fund from Reliance lifeinsurance Company limited, and the
details of grossliability, value of fundsand provisionsareas under:

(Amountin )

CurrentYear

2,10,35,419

2.36

2.37

2.38

FOR ATUL & RAJINDER

During the year, the company has invested ¥
4,00,00,000(P.Y.%1,00,00,000) initswhollyowned
subsidiary SMC Capitals Ltd by way of subscribing
to 40,00,000 equity shares(P.Y. 5,00,000 equity
shares) of face value of ¥ 10 each at par (Previous
yearatsharepremiumofZ 10each)

Statement of Stockin Trade as atthe Balance sheet
datedisannexedandmarkedas “Annexure-A”

Previous year's figures have been rearranged and
re-grouped to confirm to classification as
suggested by the Revised Schedule VI notified under
the companies act, 1956. Figures have been
rounded offtothenearestrupees.

F.R. N.:005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR
M. No. : F 083680

sd/-
S. C. AGGARWAL

DIRECTOR)
sd/-

AJAY GARG
(DIRECTOR)

PLACE : NEW DELHI
DATE :22.05.2012
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(CHAIRMAN & MANAGING

2.39 The Ministry of Corporate Affairs, Government of

India, vide General Circular No.2 and 3 dated 8th
February2011and21stFebruary 2011 respectively
has granted a general exemption from compliance
with section 212 of the Companies Act, 1956
subjecttofulfillmentof conditionsstipulatedinthe
circular. The company has satisfied the conditions
stipulated in the circular and hence is entitled to
the exemption. Necessary information relating to
the subsidiaries has been included in the
ConsolidatedFinancial Statements.

FOR AND ON BEHALF OF THE BOARD

sd/-

MAHESH C. GUPTA
(VICE-CHAIRMAN & MANAGING
DIRECTOR)

sd/-
SUMAN KUMAR
(COMPANY SECRETARY)
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StatementofInventory

"Annexure - A”
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Scrip Name
© ABB Ltd

' HDFC Ltd

Bajaj Hindustan Ltd.

Balrampur Chini Mills Ltd.
Century Textile & Industries Ltd.
Bata India Ltd

Kakinada Fertilisers

' Cipla Ltd

Crompton Greave Ltd.

Dabur India Ltd

Bharat Heavy Electricals Ltd.
Hindustan Petroleum Corporation Ltd.
L IFCI Ltd

Reliance Capital Ltd.

State Bank of India

SAIL

Titan Industries Ltd.

Dr Reddys Laboratories Ltd.

Essar Oil Ltd

' HDFC Bank Ltd.

Hero MotoCorp Ltd.

Hindustan Oil Exploration Company Ltd.
Infosys Technologies Ltd.

- Jain Irrigation Systems Ltd.

JCT Electronics Ltd.

© JSW Steel Ltd.

Kotak Mahindra Bank Ltd.

LIC Housing Finance Ltd.

Lupin Ltd

- MRF Ltd.

- NCC Ltd

Sesa Goa Ltd

Grasim Industries Ltd.

- JSW ISPAT Steel Ltd.

Oil & Natural Gas Corporation Ltd.

REPORTS

(Amount inX)

29,000
20,000
8,000
39,000
12,500
26,400
36,000
8,002
4,000
27,000
35,000
136,000
19,576
8,500
48,485
25,000
1,500
44,000
32,500
2,375
21,267
11,250
4,000
16,000
75,000
2,000
57,000
1,000
250
12,000
95,000
1,625
42,000
34,000

420,775
19,534,400
621,000
456,400
14,375,400
9,615,000
311,784
10,963,800
1,105,476
425,600
6,937,650
10,612,000
5,691,600
7,670,856
17,807,500
4,560,014
5,715,000
2,637,975
2,356,200
16,901,625
4,880,269
2,382,967
32,230,688
395,200
12,320
54,120,000
1,084,900
14,993,850
529,650
2,484,200
674,400
18,453,750
4,272,694
528,780
9,088,200

35,500
10,000

500
4,000
8,000

16,000

7,096
1,000
52,000
9,076
28,443
26,485
3,625
6,227
22,450
13,197
2,625
15,267
15,625
2,500
16,000
21,000
7,000
42,000
4

12,000
12,000

1,750
20,000
95,000

13,814,331
10,203,251

30,919,911

1,661

24,810,950
712,000 :

175,025
1,561,400
225,600
5,136,800

14,623,792
356,950
2,737,800
5,276,333
78,727,380
4,495,829

2,795,025

4,164,694
3,066,377
50,574,219
446,375
23,520
19,242,300
3,197,950
9,468,900

1,214,400 :
3,484,800
4,307,188

446,000
27,559,500
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i Oriental Bank of Commerce

- ORKAY SILK

Padmini Technologies Ltd.
Reliance Industries Ltd.

Peacock Industries Ltd.

Surya Roshni Ltd.

' Rolta India Ltd

Aurobindo Pharma Ltd.
Mercator Ltd.

- NMDC Limited

Jai Rapid Roller Ltd.

Kamat Hotels India Ltd.
Financial Technologies India Ltd.
India Cements Ltd.

Moongipa Capital Finance Ltd.
LAUREL ORGANICS Ltd.

. Aftek Limited

IVRCL Infrastructures & Project Ltd.
Indian Oil Corporation Ltd.
Manna Glass Tech Industries Ltd.
Khandwala Securities Ltd.

Dena Bank

Hexaware Technologies Ltd.
Bank of Baroda

Welspun Corp Ltd.

Bank of India

' Gail India Ltd

1CICI Bank Ltd

- GAYATRI SUGARS Ltd.

© AXIS Bank Ltd

Polaris Financial Technology Ltd.
Satyam Computer Services Ltd.
Reliance Infrastructure Ltd.
Ambuja Cements Ltd.

Hindalco Industries Ltd.

© Escorts Ltd

5,000
23,450
50
26,998
200
38,512
4,000
24,000
8,000
7,000
100
11,454
3,000
4,000
100

100
20,902
408,000
7,000
10,000
319,499
40,000
4,000
2,000
22,938
2,000
9,230
400
44,999
29,350
2,000
590,750
35,500
8,000
174,005
24,000

1,261,250

20,201,254
950
2,110,458
374,400
2,853,600
202,000
1,127,700
1,433,468
2,053,650
445,200
399
208,602
27,030,000
1,838,200
5,319,658
3,600,000
468,000
1,587,300
3,094,336
722,000
3,460,789
354,900
134,997
33,632,165
327,800
47,378,150
20,834,950
1,370,000
22,524,947
1,647,600

3,500
23,450
50
24,783
200
9323
10,000
3,750

4,000
100

250
12,000
100 -
100
20,902
6,000
2,000
10,000
319,499
30,000
32,000
8,000
18,938
500
41130
21,000
113,350
21,500
22,000

2,250

22,005

(Amount in %)

1,354,325
25,967,627
532
893,143
1,388,000
734,625
1,133,800
216,725
1,147,200
3,665
257,931 !
489,600
668,500
5,862,807
3,127,500
2,110,400 :
7,705,200
3,908,803
239,050
19,125,450
23,367,750
338,917
30,178,475
4,154,700
1,547,550
4,591,343
424,050
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¢ Larsen & Toubro Ltd.

Bharat Petroleum Corporation Ltd.
Siemens Ltd

Tata Motors Ltd

Voltas Ltd

Hindustan Unilever Ltd.

Tata Global Beverages Ltd.

Indian Hotels Company Ltd.

- ITC Ltd

Apollo Tyres Ltd.

Sterlite Industries India Ltd.

Sintex Industries Ltd.

Orient Abrasives Ltd.

Zee Entertainment Enterprises Ltd.
Gabriel India Ltd.

Unitech Ltd

VIP Industries Ltd.

VATSA CORP LIMITED

Videocon Industries Ltd.

Som Datt Finance Corporation Ltd.
MUTHOOT CAPITAL SERVICES Ltd.
Core Education & Technologies Ltd.
WESTERN INDIA INDUSTRIES Ltd.
Adani Enterprises Ltd.

. DEWAN STEELS Ltd.

S.Kumars Nationwide Ltd.
Murudeshwar Ceramics Ltd.
Havells India Ltd.

- Amtek Auto Ltd

Alok Industries Ltd.

Praj Industries Ltd.

Aban Offshore Ltd.

SPECIALITY PETROLUBES Ltd.
Pantaloon Retail India Ltd.
Shipping Corporation of India Ltd.
Orchid Chemical & Pharmaceuticals

FINANCIAL STATEMENTS
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Ltd.

CORPORATE OVERVIEW

39,250
44,000
66,001
24,000
1,513
107,000
16,000
105,213
74,000
235,685
17,271
15,000
83,650
2,500
1,000
2,000
4,100
4,625
5,000
50
20,000
3,100
8,000
452
1,000
8,150
55,000
8,000
6,000
100
42,000
4,000
28,001

28,003,182
3,146,850
189,425
10,821,225
4,930,200
27,053,810
2,689,200
96,605
24,272,950
1,269,600
11,689,164
6,382,500
1,708,716
2,185,645
649,500
2,404,938
249,750
343,000
27,470
314,269
1,410,000

6,084,000
263,600
7,842
571,850
1,077,838
1,078,000
641,600
2,598,000
6,432,300
248,000
5,175,985

REPORTS

1513
51,000

54,000
2,000
75,000
1270
15,000
19,650

1,000

4100

15948
14,500

(Amount in %)

26,366,031
8,863,850
623,750
285
127,395
9,253,950
9,363,600
303,200
2,775,000
157,099
621,750
794,843
36,080
5,582,145
219,000
8317
2,969,200
1,229,835
221,500
7,393,800
6,868,800
863,200 :
12,618,900
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(Amount in %)

un Pharmaceutical Industries Ltd.

- UCO Bank Ltd

Indraprastha Gas Ltd.

Petronet LNG Ltd.

Biocon Ltd

Jaiprakash Associates Ltd.

Tata Consultancy Services Ltd.
National Thermal Power Corporation Ltd.
- Jet Airways India Ltd.
Jaiprakash Power Ventures Ltd.
India Infoline Ltd.

Yes Bank Ltd

Mcleod Russel India Ltd.

- IDFC Limited

Shree Renuka Sugars Ltd.
Bombay Rayon Fashions Ltd.

- Punj Lloyd Ltd

Educomp Solutions Ltd.

GVK Power & Infrastructure Ltd.
Reliance Communications Ltd.
Tech Mahindra Ltd.

Lanco Infratech Ltd.

Power Finance Corporation Ltd.
Indiabulls Real Estate Ltd.
Fortis Healthcare Ltd.

Kale Consultants Ltd.

Syndicate Bank

HCL Technologies Ltd.

Jindal Steel & Power Ltd.

' BLB Ltd

HB Portfolio Ltd.

TVS Motor Company Ltd.
Sterlite Technologies Ltd.
INDIAN OVERSEAS bank

Vijaya Bank

Andhra Bank

12,000
15,000
96,045

7,850
80,000
4,000
4
4,000
1,000
6,050

158,000

48,000

1,000
12,100
24,000
60,400
144,000
1,045
96,000
50,000
84,000
468
16,500
8,000
19,000
13,000
6,359
100
16,000
8,000
12,000
8,000
10,000

9,681,500
2,205,000
189,375
2,018,400
3,570,750
7,837,272
9,167,623
13,016,000
1,305,800
163
267,400
367,300
1,652,255
21,345,800
1,516,800
249,300
668,525
4,636,800
1,050,960
12,103,200
752,034
1,747,200
9,200,000
5,359,200
46,917
2,273,700
888,400
9,164,650
7,085,000
21,939
2,575
656,000
314,400
1,131,600
467,200
1,193,000

15,625
8,000 -
5,000
4,000 :
4,000
18,046
41,750
22,000
5,000

4

59,000
3,000
68,000
48,000
3,000
14,100
10,600
400
33,000

545

56,000

4,001

10,000
6,468
15,000 :

500
21,500
76,159

100
16,000

4,000
6,000 :
20,000
14,000

6,903,125
856,800
1,492,500
485,400
1,375,800
1,669,255
49,369,375
4,246,000 :
2,235,750
169
18,284,100
756,600
10,529,800
3,340,800
778,200
912,270
4,457,300
10,380
3,554,100
368,338
2,220,400
1,001,250
1,244,500
978,285
1,420,500
238,250
15,019,900
740,265
3,120
960,000
233,800
861,600 :
1,587,000
2,113,300
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- United Spirits Ltd.

 Bharti AirTel Ltd.

Punjab National Bank

Oracle Financial Services Software Ltd.
Allahabad Bank

Canara Bank

- Maruti Suzuki India Ltd.
Mphasis Ltd

Patel Engineering Ltd.

' Indusind Bank Ltd.

Alstom Projects India Ltd.
Triveni Engineering & Industries Ltd.
Opto Circuits India Ltd.
Reliance MediaWorks Ltd.
Divi's Laboratories Ltd.

- PTC India Ltd

Deccan Chronicle Holdings Ltd.
3 INFOTECH Ltd.

The Karnataka Bank Ltd.
Suzlon Energy Ltd.

Abg Shipyard Ltd.

Everest Kanto Cylinder Ltd.
Tulip IT Services Ltd.

GMR Infrastructure Ltd.

- DCB Ltd.

Cairn India Ltd

Indian Bank

Idea Cellular Ltd.

MIC Electronics Ltd.

Mundra Port & Special Economic Zone Ltd.
* ARCH PHARMA

- GUJARAT AMBUJA Exports Ltd.
Shyam Telelink Ltd.

| SRF (DEB)

Srishti Videocorp Ltd.

 SHRI DEWAN STEEL LTD.

CORPORATE OVERVIEW

14,250
101,000
8,750
625
16,000
7,501
750

8,636,213
34,011,750
8,102,938
1,637,625
2,980,000
3,552,849
1,011,825

REPORTS

24,026
6,999
12,530
2,000
18,000
500
2,000
3,000
24,100

141

2,000
12,000
8,000
4,886
4,000 :
3,992
6,000 :
4,000 :
4,000
12,000
148,000
4,000
75,000

50,001

1

100
35,730
50
1,200

2,500
20,000
550
250

9,999

(Amount in%)

2,626,375
7,150,000 :
671,083
496,025
15,043,880
8,843,586
5,206,842
280,700
4,746,600 :
293,375
192,000
827,250
3,635,485
95,302
166,600 :
963,000 :
350,400
525,245
178,600
1,444,904
465,300
563,200
162,800
550,200
51,985,000
929,800
5,062,500 :
1,202,524
1,364,364
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¢ Asian Paints Ltd.

Mangalam Cement Ltd.

Wipro Ltd

United Phosphorus Ltd.

Srei Infrastructure Finance Ltd.

. DLF Ltd

Housing Development & Infrastructure Ltd.
Power Grid Corporation of India Ltd.
BGR Energy Systems Ltd.

Reliance Power Ltd.

- OnMobile Global Ltd.

IRB Infrastructure Developers Ltd.
Rural Electrification Corporation Ltd.
' Bajaj Auto Ltd

Adani Power Limited

- NHPC Limited

Pipavav Defence & Offshore

: Engineering Company Ltd.

| SJVN Limited

Coal India Limited

Zee Learn Limited

A2Z Maintenance & Engineering Services Ltd.
Orient Refractories Ltd.

Tata Motors Limited

THE KARNATAKA Bank Ltd.

Goldman Sachs Nifty Exchange Traded Scheme
- ARCH PHARMA

GUJARAT AMBUJA EXPORTS ltd.
Reliance Enterprised Ltd.

Shyam Telelink Ltd.

| SRF (DEB)

SRISHTI VIDEO CORP LTD.

SHRI DEWAN STEELS Ltd.

Bombay Dyeing & Mfg Company Ltd.
Bharat Earth Movers Ltd.

Bharat Electronics Ltd.

24,000
58,000
24,000
1,000
96,037
16,000
56,000
20,000
6,250
12,000
209,000

21,400
2,578,610
4,000
158
51,000
242,888
4,000
556
24,500

1

100

15
35,730
50
1,200
100

4,836,000
4,956,100
2,589,600
326,750
11,226,725
960,800
10,430,000
4,111,000
10,486,875
819,600
4,106,850

1,708,790
50,798,617
1,372,400
2,326
5,757,900
6,290,799
631,200
36,335
13,003,375

17,400
28,000
2,250
6,037
17,000
3,000
21,000
4,750
6,000
200,000

31,400
2,478,610

158

1,500
10,000
22,000

2,000
10,800

(Amount in %)

3,790,425
1,120,500
10,522,600
300,800
480,060
3,056,310
2,850,400
1,073,588
782,999
4,145,450
634,950
5,337,150
6,934,050
676,800
5,070,000 :

2,480,600 :
54,777,281

3,674
1,391,000

915,750
2,056,800
1,735,828
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: Bhushan Steel & Strips Ltd.
| CESC Ltd

Chennai Petroleum Corporation Ltd.
. IDBI Limited

Hindustan Zinc Ltd.

- MAX INDIA Itd.

Piramal Healthcare Ltd.
 Aditya Birla Nuvo Ltd.
Ranbaxy Laboratories Ltd.
Ruchi Soya Industries Ltd.
Jindal Saw Ltd

Tata Power Company Ltd.
Sundram Fasteners Ltd.

- ACC Ltd

Federal Bank Ltd.

| TATA Steel Limited

Ashok Leyland Limited
Tata Communications Ltd.
Mahindra & Mahindra Ltd.
Great Eastern Shipping Company Ltd. =
Tata Chemicals Ltd.
Total

FINANCIAL STATEMENTS
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REPORTS

1,701

5,000
2,250
1,999

8,801

16,000

23,811

32,000
3,000
500 :

2,000
1,500
2,000
104,000 :
40,000
8,000
42,650

750

500
24,000
14,000

(Amount in %)

875,700
466,575
446,000 :
14,814,800
5,502,000 :
1,277,200 °
17,780,785
610,538
222,025
2,541,600
2,858,800
2,262,925
255,250
2,419,200

837,381
5,461,021

910,400
5,688,448
22,355,200
788,400

8,606,998

974,006,936

5,997,698
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AUDITORS' REPORT

CONSOLIDATED FINANCIAL STATEMENTS OF SMC GLOBAL SECURITIES LIMITED

To,

THEBOARD OF DIRECTORS OF
SMCGLOBALSECURITIESLIMITED

We have audited the attached Consolidated Balance
Sheet of SMC Global Securities Limited ('the Company")
and its subsidiaries (or 'the components') (hereinafter
referred to as 'the Group') as at March 31,2012, and also
the Consolidated Statement of Profit and Loss and the
Consolidated Cash Flow Statementfortheyearendedon
that date (hereinafter referred to as the 'Consolidated
Financial Statements'). These consolidated financial
statements are the responsibility of the company's
management and have been prepared by the
management on the basis of separate financial
statements and other financial information. Our
responsibility is to express an opinion on these

ConsolidatedFinancial Statements based onouraudit.

We conducted ourauditinaccordance with the auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting
the amounts and disclosures in the Consolidated
Financial Statements. An audit also includes assessing
theaccounting principlesused andsignificantestimates
made by management, as well as evaluating the overall

financial statement presentation. We believe that our
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auditprovidesareasonablebasisforouropinion.

Further, we did not audit the financial statements and
otherfinancialinformation of three subsidiariesand one
step down subsidiary, included inthe Consolidated
Financial Statements, which constitute total assets of
%1,60,13,01,463 as at March 31, 2012, total revenue
(including otherincome) of% 16,60,46,914, net profit of
% 81,81,709 and net cash inflows amounting to
% 7,46,77,310 for the year then ended. The financial
statements and other financial information of three
subsidiaries and the financial statements and other
financial information of the step down subsidiary as
drawn up in accordance with the generally accepted
accounting principles of the country of incorporation
('the local GAAP) have been audited by other auditors
whose reports have been furnished to us, and our
opinion on the Consolidated Financial Statements, to
the extent they have been derived from such financial
statements, is based solely on the report of such other

auditors.

We report that the Consolidated Financial Statements
have been prepared by the Company's Management, in
all material respects, in accordance with the
requirements of Accounting Standard (AS) 21 -
Consolidated Financial Statements, as notified under
sub-section 3C of Section 211 of the Companies Act,
1956.

Based on our audit and on consideration of reports of
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other auditors on separate financial statements and on
the other financial information of the components, in
our opinion and to the best of our information and
accordingtotheexplanationsgiventous,inouropinion,
the attached Consolidated Financial Statements give a
true and fair view in conformity with the accounting

principlesgenerallyacceptedinindia:

(a) in the case of the Consolidated Balance
Sheet, of the state of affairs of the Group as at
March31,2012;

FOR ATUL & RAJINDER
F.R.N. :005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO. :F 083680

PLACE :NEW DELHI
DATE :22.05.2012

inthe case of the Consolidated Statement of
Profit and Loss, of the loss of the Group for

theyearendedonthatdate;and

in the case of the Consolidated Cash Flow
Statement, of the cash flows of the Group for

theyearendedonthatdate.
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CONSOLIDATED BALANCE SHEET

AS AT 31st MARCH, 2012 (Amount in ?)

EQUITY AND LIABILITIES

Shareholders’ funds

Share capital 2.01 109,457,580 104,783,870
Reserves and surplus 2.02 4,385,554,037 3,932,532,815
Share Application Money 10,000,000 6,000,000
Minority Interest 336,672,236 142,696,242
Non-current liabilities
Long-term borrowings 2.03 527,180,021 527,159,237
Long-term provisions 2.04 32,436,357 24,905,881
Other non-current Liabilities 2.05 307,622 452,993
Current liabilities
Short-term borrowing 2.06 958,943,434 933,274,352
Other current liabilities 2.07 3,448,502,814 2,638,978,732
Short-term provisions 2.08 77,084,357 85,076,752
TOTAL 9,886,138,458 8,395,860,874

ASSETS s R
Non-current assets
Fixed assets 2.09

Tangible assets 362,855,447 402,108,582

Intangible assets 38,201,289 48,333,731
Goodwill on consolidation 17,794,575 -
Non-current investments 2.10 253,098,233 359,594,561
Deferred tax Asset (Net) 2.11 125,499,122 107,967,144
Long-term loans and advances 2.12 851,043,325 985,548,236
Other non-current assets 2.13 20,000 180,466
Trade Receivables 2.14 373,572,351 332,069,298
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(Amount in %)

PARTICULARS NOTE NO. AS AT 31.03.2012 AS AT 31.03.2011
Current assets
Current Investment 2.10 26,527,472 71,631,481
Inventories 2.15 1,370,280,424 1,297,194,436
Trade receivables 2.16 2,165,644,045 1,953,955,314
Cash and Bank balances 217 3,339,072,963 2,222,706,504
Short-term loans and advances 2.18 927,120,924 583,342,017
Other current assets 2.19 35,408,288 31,229,104

TOTAL 9,886,138,458 8,395,860,874

Significant accounting policies and notes on accounts

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER
F.R. N.:005402N

1,2

FOR AND ON BEHALF OF THE BOARD

CHARTERED ACCOUNTANTS
sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-

AJAY GARG SUMAN KUMAR

(DIRECTOR) (COMPANY SECRETARY)

PLACE : NEW DELHI
DATE :22.05.2012
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CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED

31ST MARCH, 2012

PARTICULARS NOTE NO.
Revenue:

Revenue from operations 2.20
Other income 2.21

Total Revenue

Expenses:

Stock Exchange & Other Regulatory Expenses 2.22
Employee benefits expense 2.23
Finance costs 2.24
Depreciation and amortization expense 2.25
Other expenses 2.26

Total expenses
(Loss) before Tax

Tax expense:
Current tax
Deferred tax
Wealth tax

Prior Period Taxes

(Loss) after Tax (before adjustment for minority interest)

Less: Share of loss transferred to Minority Interest
(Loss) for the year (after adjustment for minority interest)
Basic & Diluted Earnings per equity share of ¥ 10 each: 2.31

Significant accounting policies and notes on accounts 1,2
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2,797,684,590
113,441,387

1,013,913,837
934,817,173
225,114,730
95,205,767
680,248,147

(25,792,238)
17,531,979
(82,538)
(2,667,611)

(49,184,085)

34,391,466

(Amount in %)

FOR THE YEAR ENDED
31.03.2012

FOR THE YEAR ENDED

31.03.2011

2,901,270,484
74,504,915

1,091,826,876
1,116,779,254
187,866,402
103,452,614
715,875,108

(38,624,886)
8,365,243
(40,501)
(2,666,817)

(272,991,816)

122,168,771
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In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F.R. N.:005402N
CHARTERED ACCOUNTANTS

sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-

AJAY GARG SUMAN KUMAR

(DIRECTOR) (COMPANY SECRETARY)

PLACE : NEW DELHI
DATE :22.05.2012
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CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31st MARCH, 2012

A Cash Flow From Operational Activities

135

Loss before Tax

Add:

Provision for Bad Debts

Bad Debts Written off

Liability no Longer Required written back
Provision for Contigencies

Provision for NPA

Cenvat Credit Unavailed

Depreciation & Amortization

Interest Paid

Loss due to foreign exchange fluctuations
Loss on sale of Fixed Assets

Less:

Interest Income

Dividend Income

Profit on sale of Investment

Profit on foreign exchange fluctuations

Operating Profit before Working Capital Changes

Adjustments for:

Increase/(Decrease) in Non-Current Liabilities

Long Term Provisions
Other non-current liabilities

Increase/(Decrease) in Current Liabilities
Trade Payables

Other Current Liabilities

Short Term Provisions

(Increase)/Decrease in Non-Current Assets
Long-term loans and advances

Other non-current assets

Trade Receivables

FOR THE YEAR
ENDED 31.03.2012

(38,173,677)

47,836,414
77,676
5,546,490
519,158
2,039,399
1,920,036
95,205,767
190,493,936
5,238
8,735,639
314,206,077

(16,962,934
(6,459,871
(3,238,822

(13,232

0= = —

287,531,21

7,530,476
(145,371)

550,202,539
253,255,894
(7,992,394)

130,545,476
160,466
(89,417,143)

(Amountin )

FOR THE YEAR
ENDED 31.03.2011

(240,024,855)

18,781,885
2,893,261
860,935
280,326
1,075,675
103,452,614
158,062,111
8,903
1,453,697

46,844,552

(6,142,889)
(1,478,756)
(10,607,025)

28,615,882

6,406,561
271,640

119,217,696
54,551,908
38,484,745

65,027,283
9,854,243
(34,604,3006)



FINANCIAL STATEMENTS

CORPORATE OVERVIEW |

MESSAGES FROM THE MANAGEMENT |

(Increase)/Decrease in Current Assets

Inventories

Trade receivables

Short-term loans and advances

Other current assets

Cash Generated from Operations

Direct Taxes Paid (net of refunds)

Net Cash From Operating Activities A

Cash Flow from Investing Activities

Purchase of Fixed Assets

Proceed from Sale of Fixed Assets

Proceed from sale of Investments (net basis)

Interest received

Dividend Income

Foreign Currency Fluctuation Reserve

Other Cash and Cash Equivalent

Goodwill on Consolidation

Net Cash Used in Investing Activities B

Cash Flow From Financing Activities

Proceeds from Share Application Money

Proceeds from Share Capital (including share premium)
Interest paid

Proceed from long term borrowings (net)

Payment of short term borrowings (net)

Net Cash Used in Financing Activities C

(A+B+C)

Adjustment on account of Change in Minority Interest
Net Increase in cash and cash Equivalents
Cash and Cash Equivalent at the beginning of the year

Effect of exchange differences on restatement of foreign currency

FOR THE YEAR
ENDED 31.03.2012

498,938,351
(28,542,387)

(60,698,405)
6,142,576
154,839,159
16,962,934
6,459,871
3,737,807
(736,946,903)
(17,794,575)

4,000,000
468,749,744
(190,493,936)
20,784
25,669,082

151,044,102

228,367,460
379,411,562

135,364,980

REPORTS

(Amount in %)

FOR THE YEAR
ENDED 31.03.2011

906,676,633
(637,421,789)
(79,692,586)
(8,508,819)
468,879,090
(41,332,204)
427,546,886

(90,655,582)
12,390,754
194,619,187
6,142,889
1,478,756
(190,205)
(1,005,072,701)

(4,536,000)
(158,062,111)
349,103,639
87,938,639

(179,295,848)
314,669,731
(8,903)
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Notes:

1 The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of

Chartered Accountants of India.

2 Figuresin bracketsindicate cash outgo.

3 Thesignificantaccounting policies and notes to the accounts - note 1,2 forms an integral part of the Cash Flow Statement.
4 Previousyear figures have beenregrouped and recast wherever necessary to confirm to the current year classification.

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER
F.R.N.:005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. No. : F 083680

PLACE : NEW DELHI
DATE :22.05.2012
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FOR AND ON BEHALF OF THE BOARD

sd/-

S.C. AGGARWAL
(CHAIRMAN & MANAGING
DIRECTOR)

sd/-
AJAY GARG
(DIRECTOR)

sd/-

MAHESH C. GUPTA
(VICE-CHAIRMAN & MANAGING
DIRECTOR)

sd/-
SUMAN KUMAR
(COMPANY SECRETARY)
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SIGNIFICANT ACCOUNTING POLICIES & NOTES ON THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2012

1.

1)

SIGNIFICANTACCOUNTINGPOLICIES
BASISOFPREPARATION

The Consolidated Financial Statements (CFS) of the
SMC Global Securities Limited Company ('the
company') and its subsidiaries and step down
subsidiaries, (together referred to as 'the Group')
are prepared under the historical cost convention
onagoingconcern basis, i.e.on the accrual basis of
accounting, in accordance with the Generally
Accepted Accounting Principles ('GAAP') in India,
Accounting Standards prescribed under the
Companies (Accounting Standards) Rules, 2006,
relevant pronouncements of the Institute of
Chartered Accountants of India ('ICAl'), the
presentational requirements of the Companies
Act, 1956 as adopted consistently by the company
and the Non Banking Financial (Non Deposit
Accepting or Holding) Companies Prudential
Norms (Reserve Bank) Direction, 2007 issued by the
Reserve BankofIndiaasapplicabletoasubsidiary -
MoneywiseFinancial ServicesPvt.Ltd.

The Financial Statements of one of the Subsidiary
M/s SMC Insurance Brokers Pvt. Ltd. have been
prepared on a “going concern” basis even though,
the net worth of the subsidiary has been
substantially eroded due to accumulated losses,
taking into account management's assessment of
growth of business and commitment by parent
Company to subscribe to additional capital, if
required.

1))

PRESENTATIONAND DISCLOSURE

The consolidated financial statements for the year
ended 31 March2011hadbeen preparedasperthe
then applicable, pre-revised Schedule VI of the
Companies Act, 1956. Consequent to the
notification of Revised Schedule VI under the
Companies Act, 1956, the Consolidated Financial
Statements for the year ended 31 March 2012 are
prepared as per Revised Schedule VI. The adoption
of Revised Schedule VI for previous year figures
does not impact recognition and measurement
principles followed for preparation of consolidated
financial statements. However, it has impact on
presentation and disclosure made in the
consolidated financial statements. All assets and
liabilities have been classified as current and non-
current as per the Company's normal operating
cycle and other criteria set out in the revised
Schedule VI to the Companies Act, 1956.
Accordingly, the previous year figures have also
been reclassified to confirm to this year
classification.
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)

The Consolidated Financial Statements comprise the results of the Company, its subsidiaries and step down

Date of

Acquisition/

Change
. Subsidiary of SMC Global Securities Ltd.
a. SMC Comtrade Limited 26.04.2007
b. SMC Investments and Advisors Ltd. 01.04.2008/
23.07.2009
¢. Moneywise Financial Services (P) Ltd. 01.08.2008/
01.07.2009
d. SMC Capitals Ltd. 16.08.2008/
5 02.03.2010
e. SMC ARC Limited 25.05.2009
f. SMC Finvest Limited * 06.11.2009
. Moneywise Finvest Limited * 06.11.2009
Subsidiaries of SMC Comtrade Ltd.
h. SMC Insurance Brokers (P) Ltd. 23.04.2007
i. SMC Comex International DMCC UAE.** 16.11.2005

Country of Proportion of
Incorporation ownership
interest

India 100%

India 50% +1share

India 100%

India 100%

India 100%

India 39%

India 39%

India 100%

Dubai (U.A.E) 100%

V)
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havebeenconsolidatedasagroup undertakingonthebasisofashareholderagreementthatgivesthegroup controloverthe board ofdirectors.

The audited financial statements of SMC Comex International DMCC, UAE up to 31st December, 2011 have been preparedin accordance with IFRS.
The financials for the period from 1st Jan, 2012 to 31st March 2012 have been compiled on provisional basis and approved by the Board. There is
nochangeinthe Company'sownershipinterestinthissubsidiaryfrom01.01.2012until31.03.2012.

CONSOLIDATIONPROCEDURE

a)

The Consolidated Financial Statements are
prepared in accordance with Accounting
Standard (AS-21) “Consolidated Financial
Statements” as notified under the Companies
(Accounting Standard) Rules, 2006. The
financial statements of the Company and its
subsidiaries are combined on a line by line
basis by adding together sums of like nature,
comprising assets, liabilities, income and
expenses (including taxes) and after
eliminatingintra-group balances/transactions.

b)

The Financial Statements of foreign step down
subsidiaryare prepared by them onthe basis of
generally accepted accounting principles,
local laws and regulations as prevalent in the
respective country and such financial
statements are considered for consolidation.
The effect of adjustments on account of
varianceinaccounting policies of such foreign
step down subsidiary vis -a-vis those of the
parent is not material, and accordingly, not
considered.
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Subsidiaries are consolidated on the date on
which effective control is transferred to the
Groupandarenolongerconsolidatedfromthe
date of disposal. And where financial
statements are not available as on that date,
financial statements for the immediately
preceding period are used as a basis for
consolidation.

The separate financial statements of the
company, its subsidiaries and step-down
subsidiaries have been drawn for the period
from April 1, 2011 or date of incorporation /
acquisition, whichever is later, to March 31,
2012 and have been consolidated on the basis
of their audited financial statements exceptin
case of SMC Comex International DMCC, UAE
which have been consolidated on the basis of
auditedfinancial statementsforthe period up-
to 31st December, 2011 and on the basis of
unaudited financial statements as approved
by the board for the period January 1,2012 to
March31,2012.

The Company's cost of its investment in its
subsidiaries has been eliminated against the
Company's portion of equity of each
subsidiary as on the date of investmentin that
subsidiary. Similarly, in the case of step-down
subsidiary, a subsidiary's cost of itsinvestment
inits subsidiaries has been eliminated against
the subsidiary's portion of equity of each
subsidiary as on the date of investment in that
subsidiary. The excess/short is recognized as
'‘Goodwill'or'CapitalReserve'asthecasemaybe.

(i)

| REPORTS

Minority interest, if any, in the net profit of
consolidated subsidiaries for the reporting
period is identified and adjusted against the
incomeofthegroupinordertoarriveatthenet
income attributed to the owners of the
parents; and the minority interest in the net
assets of consolidated subsidiaries is
identified and presented in the CFS separately
from liabilities and the equity of the
Company's shareholders. Minority interests in
thenetassetsconsistof:

theamountofequityattributabletominorities
atthedateonwhichinvestmentinasubsidiary

ismade;and

the minorities' share of movements in equity
since the date the parents - subsidiary

relationshipcameinexistence.

Forthe purpose of compilation of the CFS, the
foreign currency assets, liabilities, income and
expenditure are translated as per Accounting
Standard (AS-11) on 'Accounting for the
Effects of Changesin Foreign Exchange Rates',
as notified under the Companies (Accounting
Standard) Rules, 2006. Exchange differences
arising are recognizedin the Foreign Currency
Fluctuation Reserve classified under Reserves

andSurplus.

As far as possible, the consolidated financial
statement is being prepared using uniform
accounting policies (except for the
depreciation) for like transactions and other
events in similar circumstances and is
presented in the same manner as the
Company'sseparatefinancial statements.
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USEOFESTIMATES

The presentation of Consolidated Financial
Statements in conformity with GAAP requires
management to make estimates and assumptions
that affect the reported amount of assets and
liabilities, disclosure of contingent assets and
liabilities as at date of the consolidated financial
statements and the reported amount of revenue
and expenses during the reporting period. Actual
results could differ from these estimates.
Adjustment as a result of differences between
actual results and estimates are recognized

prospectively.
FIXED ASSETS

In accordance with AS-10 'Accounting for Fixed
Assets', fixed assets (including intangible assets)
are stated at cost of acquisition including taxes,
duties, identifiable direct expenses and expenses
on installation, and are net of CENVAT Credit

claimedthereon.

Additions to the fixed assets have been accounted
for on the date of installation and its use

irrespective ofdate ofinvoice.
DEPRECIATION

In accordance with AS-6 on 'Depreciation
Accounting', depreciation on fixed assets
(including intangible assets) is computed on
written down value method, except for two Indian
Subsidiaries namely SMC Capitals Limited and SMC
Insurance Brokers Pvt. Ltd., where it has been
computed on straight line method in accordance
with the rates prescribed in schedule-XIV of the

VIin)

Companies Act, 1956 and is on the pro-rata basis
with respectto the date of addition/installation/its
put to use. No depreciation has been provided on
Goodwill.

In case of foreign subsidiary: Depreciation on
tangible fixed assets has been provided on straight

linebasisasunder:

. SMC Comex International DMCC, UAE:
OfficeEquipments: 20%

Furniture &Fixtures: 20%

Following the principal of materiality, depreciation
on Plant & Machinery of value not exceeding %
5000/- is being provided at the normal rate
prescribedinthe schedule excepta subsidiary SMC
Investmentsand Advisors Limited, where the same
iswritten offat 100% rate.

INVESTMENTS

Investments are classified into non-current
investments and current investments based on
intent of management at the time of making the
investments which are intended to be held for
more than one year are classified as non-current
and those which are intended to be held for less
thanoneyearareclassifiedascurrentinvestments.

Non-current investments are valued at cost unless
there is diminution, other than temporary, in their
value. Diminution is considered other than
temporary based on criteriathatinclude the extent
to which cost exceeds the market value, the
duration of the market decline and the financial
health of and specific prospects for the issuer.
Diminutioninvalue oflongterminvestmentswhen
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considered to be other than temporary is fully
provided for and reflected as a provision for
diminutionininvestment.

Currentinvestmentsarevaluedatlowerofcostand
market value. Market value for quoted shares is
determined after adjusting quoted price of shares
for management estimate of impact of market
parameters affecting the actual sale value e.g.

volumeofsale, frequencyofsaleetc.
INVENTORIES

Inventories or stock-in-trade are valued at lower of
cost and market value except inventory of the
Company and one of its subsidiary listed at Serial
No. a in Accounting Policy Il where it has been
valued at market value/net realizable value
respectively. Cost comprises expenditure incurred
in the normal course of business in bringing such
stock to theirlocation and conditions and includes
appropriate overheads and has been determined
following the cost formula on FIFO Basis. Closing
stock of shares includes stocks pledged against
secured loan from banks and kept as margin/
securities with stock exchange and does not
include stock held on behalf of its clients/
constituents.

REVENUERECOGNITION

a) Revenue on account of trading in securities
and commodities is recognized on the basis
of each trade executed at the stock/

commodityexchangeduringthefinancialyear.

b) Inrespectof nondelivery based transactions

CORPORATE OVERVIEW

| REPORTS

such as derivatives, the profit & loss is
accounted for at the completion of each
settlement, however in case of an open
settlement the net result of transactions
which are squared up on FIFO Basis is

recognizedasProfit/Lossintheaccount.

The Company recognizes its income from
rendering insurance broking business on the
logging in/placement of policies with the
respective insurance Company on or before

thedateofpolicyorrenewalthereof.

Interest income from financing activities is
recognized on accrual basis. In terms of the
RBI Direction, interest income on Non-
Performing assets ('NPA'),ifanyisrecognized

onlywhenitisactuallyrealized.

Revenue from broking activitiesisaccounted
foronthetradedate oftransaction.

Income from interest on fixed deposits is

recognizedonaccrualbasis.

Dividend frominvestmentisaccountedforas
income when the right to receive dividend is
established.

Depository income is accounted for on
accrual basis.

Profitorloss onsale of units of mutual fundsis
determined on the basis of the firstin first out
(FIFO) method.

Profit/loss in the case of balance in Portfolio

Management account has been accounted

142



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011-12

X1)

X1)

143

foras business profit/loss onitsaccrual when
thetransaction takes place andis onthe basis
of monthly statementreceived from portfolio

manager.

k) In respect of other heads of income, the
Company follows the practice of recognizing
incomeonaccrualbasis.

) Revenueexcludesservicetax.

FOREIGN CURRENCY TRANSACTIONS

Revenue and expenses are recorded at the
exchange rate prevailing on the date of the
transaction. Monetary items denominated in
foreign currencies are restated at the exchange
rate prevailing on the balance sheet date.
Exchange differences arising on settlement of the
transaction and on account of restatement of
monetary items are recognized in the Profit and
Loss Account. In case of one of the subsidiary M/s
SMC Comtrade Limited, exchange difference on
loan receivable in foreign currency has been
adjusted against specific reserve created for the

purpose.
EMPLOYEE BENEFITS

a) Provident Fund is a defined contribution
scheme and the contribution wherever
required by the statute are charged to the
ProfitandLoss Accountasincurred.

b)  Gratuity Liabilityisadefined obligationandis
partly funded. The Group accounts for
liability for future gratuity benefits based on
an actuarial valuation as at the Balance Sheet

date exceptforsubsidiaries listed at serial no.
ctogandstep-down subsidiary listed at serial
no.iin AccountingPolicy lllwheretheliability
for Gratuity is being accounted on payment
basiswhereverrequired by the statute.

¢) Unavailed Leave Liability is a defined
obligation and is not funded. The Group
accounts for liability for future leave benefits
based on an actuarial valuation as at the
Balance Sheet date except for subsidiaries
listed at serial no. c to g and step - down
subsidiaries listed at serial no. h & i in
Accounting Policy Ill where the liability for un
availed leaveis beingaccounted on payment

basiswhereverrequired by thestatute.

XI) LEASES

XIvV

XV)

~

Lease Rentals in respect of operating lease
arrangements are charged to the Profit & Loss
Account in accordance with the Accounting
Standard - 19 on Accounting for Leases issued by
thelnstituteof Chartered Accountantsofindia.

MISCELLANEOUS EXPENDITURE

Deferred revenue expenditures are being written

offinequalinstallmentoveraperiodof 5years.

PROVISION, CONTINGENT LIABILITIES AND
CONTINGENTASSETS

The Company creates a provision when there is
present obligation as a result of a past event that
probably requires an outflow of resources and a
reliable estimate can be made of the amount of the

obligation. A disclosure for a contingent liability is
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made when there is a possible obligation or a
present obligation that may, but probably will not,
require an outflow of resources. When there is a
possibleobligationorapresentobligationinrespect
of which the likelihood of outflow of resources is

remote,noprovisionordisclosureismade.

Provisions are reviewed at each Balance Sheet date
and adjusted toreflectthe currentbest estimate. Ifit
is no longer probable that an outflow of resources
would be required to settle the obligation, the

provisionisreversed.

Contingent assets are not recognised in the
consolidated financial statements. However,
contingentassetsare assessed continually andifitis
virtually certain thatan inflow of economic benefits
will arise, the asset and related income are

recognisedintheperiodinwhichthechangeoccurs.
BORROWINGCOSTS

In accordance with AS-16 'Borrowing Cost,
borrowing costs that are attributable to acquisition,
construction or production of qualifying assets, are
capitalized as part of the cost of such qualifying
assets. A qualifying asset is an asset that necessarily
takes a substantial period of time to get ready for
intended use. All other borrowing costs are charged
totheprofitandlossaccount.

XVII) IMPAIRMENT OF ASSETS

Wherever events or changes in circumstances
indicate that the carrying value of fixed assets may
be impaired, such assets are being subject to a test
of recoverability based on discounted cash flows

REPORTS

expected from use or disposal thereof. If the assets
are impaired, the Company recognizes an
impairment loss as a difference between the
carrying value and fair value net of cost of sale in
accordance with AS-28 'Impairment of Assets'.
None of the Company's fixed assets are considered

forimpairmentasonthebalancesheetdate.

XVIII) TAXATION

a) Provision of current Income Tax has been
measured at the amount expected to be paid
to the tax authorities in accordance with the
IncomeTaxAct,1961.

b) Wealth tax has been calculated as per
applicable tax regulations applicable during

theyear.

¢) The Company has provided for deferred tax
charge/credit that reflects the tax differences
because of timing differences between
accounting income and taxation income for
theyear.The deferred taxchargeorcreditand
corresponding deferred tax liability or asset
are recognized using the tax rates laid down
by the law, that has been enacted or
substantially enacted by the balance sheet
date, in accordance with AS-22 'Accounting

forTaxesonIncome'.

XIX) RESERVEBANKOFINDIAPRUDENTIALNORMS

Moneywise Financials Services Pvt. Ltd., subsidiary
oftheCompany,isregisteredwith the Reserve Bank
of India (RBI) as a Non-Banking Financial Company
(NBFC) and thus complies with the prudential
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norms relating to income recognition, accounting
standards, asset classification and the minimum
provisioning for standard, sub-standard and bad
and doubtful debts, specified in the directions
issued by the RBlin terms of Non-Banking Financial
(Non-Deposit Accepting or Holding) Companies
Prudential Norms (Reserve Bank) Direction, 2007
('PrudentialNorms'),asapplicabletoit.

Provision for non-performing assets is booked as
per the Prudential Norms. In accordance with Para
10 of Prudential Norms, the Company has

XX)

2.28

separately shown provision for loans under short-

termprovisions.

Provision on standard assets has been provided at
the rate of 0.25% on outstanding balance in
accordancewiththePrudential Norms.

OTHER ACCOUNTING POLICIES

Accounting policies not referred to otherwise are
consistent with generally accepted accounting

principles.

Fixed Deposit with Schedule Banks includes %
1,72,97,13,885 (P.Y.% 1,24,05,42,220) under lien in

NOTES FORMING PART OF THE
CONSOLIDATED FINANCIAL STATEMENTS

NOTE NO. 2.01

(Amountin )
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Authorised
50,00,000 Preference shares of ¥ 10 each
28,010,000 Equity Shares of 10 each

Issued, Subscribed & Paid up
10,945,758 (Previous Year 10,478,387)
Equity Shares of 10/- each fully paid up in cash

50,000,000 50,000,000
280,100,000 280,100,000
330,100,000 330,100,000
109,457,580 104,783,870
109,457,580 104,783,870
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|

MESSAGES FROM THE MANAGEMENT

NOTE NO. 2.01
SHARE CAPITAL

As At 31.03.2012

At the beginning of the year
Issued during the year

At the end of the year

As At 31.03.2011

At the beginning of the year
Issued during the year

At the end of the year

Shares held by shareholders holding more than 5% shares

AS AT 31.03.2012

Millennium India Acquisition Company Inc.
Mahesh C. Gupta

Subhash Chand Aggarwal

Sushma Gupta

Hemlata Aggarwal

Sainty Financial Services (P) Ltd.

Sanlam International Investment Partners Ltd.

Pulin Investments (P) Ltd.

AS AT 31.03.2011

Millennium India Acquisition Company Inc.
Mahesh C. Gupta

Subhash Chand Aggarwal

Sushma Gupta

Hemlata Aggarwal

Sainty Financial Services (P) Ltd.

Sanlam International Investment Partners Ltd.

Pulin Investments (P) Ltd.

Terms/Rights attached to Equity Shares

CORPORATE OVERVIEW |

10,478,387
467,371

REPORTS

(Amount in %)

104,783,870
4,673,710

1,586,738
1,024,850
1,009,550
756,655
772,055
600,000
578,372
530,786

1,586,738
1,024,850
1,009,550
756,655
772,055
600,000
111,001
530,786

14.50
9.36
9.22
6.91
7.05
5.48
5.28
4.85

15.14
9.78
9.63
7.22
7.37
5.73
1.06
5.07

The Company has only one class of Equity Shares having a par Value of ¥ 10 per Share. In the Event of
Liquidation of the company, the holders of Equity Shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number

of equity shares held by the shareholders.

146



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011-12

NOTE NO. 2.02
RESERVE AND SURPLUS

DESCRIPTIONS AS AT 31.03.2012
Securities Premium Reserve

Opening Balance 2,687,885,503
Addition during the Year | ety
Closing Balance 3,151,961,537
Capital Reserves (On Amalgamation)

Opening Balance 104,102,620
Capital Reserves (On Consolidiation)

Opening Balance 249,494,642
Capital Reserves (On Forfeiture)

Opening Balance 123,998,200
Foreign Currency Fluctuation Reserve

Opening Balance 9,356,670
Addition/(Adjustment) during the Year 3,737,807
Closing Balance [
Statutory Reserves (Reserve Fund u/s 45- 1C of RBI Act 1934)

Opening Balance 754,488
Addition during the Year 544,493

Closing Balance 1,298,981

General Reserve

Opening Balance 626,297,127
Surplus

Opening balance 130,643,565
Transfer to statutory reserve (544,493)
Loss for the year (14,792,619)

Closing Balance

Total
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(Amounting)

104,102,620

249,494,642

123,998,200

9,546,875
(190,205)

626,297,127

282,145,189
(678,579)
(150,823,045)
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MESSAGES FROM THE MANAGEMENT | CORPORATE OVERVIEW | REPORTS

NOTE NO. 2.03

LONG TERM BORROWINGS (Amount in %)

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011

Term Loans* (Secured Against Vehicles)

From Banks 3,386,240 1,242,593

From Others 799,154 2,584,140

Less: Current Maturities disclosed under the head

"Other Current Liabilities" (Note 2.07) (2,005,373) (1,667,496)

2,180,021 2,159,237

secared s R - LT

Term loans**

Term loan from Banks 525,000,000 525,000,000
Total 527,180,021 527,159,237

¥ Repayablein 36 equated monthlyinstalments bearinginterest @ 9.82%to 10.50% p.a.

** The loan, which bears interest @ 12.60% p.a. is repayable after 36 months from the first draw down date .The loan is secured by pari-
passu first charge on movable orimmovable or both present and future, tangible and intangible assets including trade receivables and
currentassets. Further, the loan has been guaranteed by the personal guarantee of the directors of the company.

NOTE NO. 2.04

LONG TERM PROVISIONS
(Amountin %)

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011

Provision for employee benefits
Gratuity # 25,746,376 22,124,826
Leave Encashment 5,890,497 2,500,729
Provision for Contingent Liability 799,484 280,326
Total 32436357 24,905,881

# also refer to Note 2.32

NOTE NO. 2.05

OTHER NON-CURRENT LIABILITIES _
(Amount in )

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
Advance from Customers 307,622 452,993
s 307622 ..................................... 4 52993
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NOTE NO. 2.06

SHORT TERM BORROWINGS* (Amount in %)
DESCRIPTIONS ................................................................................................................... ASAT31032012 ................ ASAT31032011 ........
Secured
Short Term Loan from Banks secured against Stock in Trade 253,314,014 266,364,870
Short Term Loan from Banks secured against Vehicle 487,430 701,085
Short Term Loan from Banks secured against FDR 337,000,000 660,000,000
Short Term Loan from other parties secured against Shares 100,000,000 6,208,397
Overdraft from Bank# 268,141,990 -
Total 958,943,434 933,274,352

* Repayable ondemand, bearing interest rate varying from 10% to 13% p.a. and secured against personal guarantee of directors
of the company.
# Securedagainst Bank Deposit and repayable within one year from the disbursement

NOTE NO. 2.07

OTHER CURRENT LIABILITIES )
(Amountin )

DESCRIPTIONS AS AT 31.03.2012 AS AT 31.03.2011
Trade Payables

Due to micro and small enterprises * 213,655 195,830

Others 1,806,741,610 1,251,010,406
Others
Book Overdraft from Banks 271,133,156 173,529,938
Current Maturities of Long Term Borrowings (Refer Note 2.03) 2,005,373 1,667,496
Security & Deposits Received from clients 24,941,710 31,511,300
Advances /Margin Received from Clients 1,288,964,018 1,135,437,049
Expenses Payables 5,351,089 1,300,399
Other Liabilities 8,002,482 20,000
Unearned Income 6,922,605 4,790,322
Payable to Statutory Authorities 34,227,116 39,515,992

*  The company hasinitiated the process of identification of suppliers registered under Micro, Small and Medium Enterprise Development
Act,2006, by obtaining confirmations from all suppliers Information has been collected only to the extent of information received as at
balance sheetdate.
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MESSAGES FROM THE MANAGEMENT

NOTE NO. 2.08

DESCRIPTIONS

CORPORATE OVERVIEW |

AS AT 31.03.2012

REPORTS

(Amountin )

AS AT 31.03.2011

SHORT TERM PROVISIONG e s

Provision for employee benefits
Salary and Perquisites
Gratuity #

Leave Encashment

Other Provisions
For Wealth Tax

# also refer to Note 2.32

Total

74,517,827
1,979,611
504,381

83,056,733
1,751,142
228,376

150



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2011-12

008°€80°/LLy  ELETHYOSY : OLL'6LELTE  €6¥'€ST9 €20°79L'LLL

080'70Z'€0L 5069067

m 00000001 -
szl £ 00002
[6lLL8v6'6y | 080'WBI'E6 -

687°L0T'8E 16£'200'59

LeL'ece'sy
000'000°0L 0000000l : - -
SLT'S 651°E :Lp89lL -
9S¥'8CE'8€ 0€1'861'8C 056'586'%9 -

£000'0000L [l1Mpo0S
- £000'0C i oboTep spel]
S06'906" : S/1'L/T'88 | 24emyos sandwiod

: s3assy d|qibuelu|

1 997'9S€'LLT

9zL'066'CL  OSTWLSSL LvL've LELELS'T 10L0VL9'8L | 9ET'L99'9E  00S'LL D9ELY99'9E 1VSA
6/6'L66'SL  10L'SS8'6L : L6T'¥999L  8SE'L8TT  : €S9'ESL'y 1 T00T6LYL i 86E6LS'9E  €T6'IST'E OVE'L10'6 © 186'€8L'0E IPIYaA
: : sjuawanoidul
Trl'LE6'EL  pPP'SST'8 i 906'8YL'Y 950'/6L'L P OLLYEY'E 1 OV8LLST | 0SE'WO0'EL  8IL'ESH'E 0£5'8 8868791 PloH a5ea1]
aInpnisesu|
- = L 60L'LLY'Y - 099'959  :6v0'lT8'E i 60LLLYY - 099'959  :6¥0'lZ8'E Arejodws|

S/9'V6S'9E 1 99/'SSY'EVL | €69'C06'6YT  8T6'EE6'TL
606'5S5'8L : S8LLv/'6Y | €86'S9T'TIL  SSO'THE'LL
v08'68L'LL © 6IT'S66'E | SO8'TOK'9TL  697°0TL'S
998'/9%'C 1 6/1'S9€'6 [ LEO'¥8S'8S -
- i 00€'zZ0’0L

895'7S9'8T | €50'€81'YET : dlempiey ssindwio)
S8S'0/8'TL | ESK'LEELIL | SRuMIXI4 B BaNUIN
L18°€0S"y 1 £ST619'LTL ¢ wswdinbl o
- i LE0'r8S'8S
- 00’00l pueq
: : s19ssy 3|qibuel

[8T'/TL'06  T6TYSO'L8 : LOV'6¥8'89L  0v0'L0T'LL
897'96S'LLL  €0S'98E'66 : 08Y'6/879  YLYLLY'S
870779T6 16591078  YLT98EWY  618'86ET
7S8'81T6Y  986'0SL'9F | SKO'EE8LL -
00€'7Z0'0L  00€CTO0L -

LLOT’E0’LE  TLOTEO'LE : TLOCEO'LE 1eak ayy :110T'v0'L0
1V Sy 9duejeg 1y Sy sduejeg: 1y Sy aduejeg 1 1oy pabiey) : 1y sy duejeq

1 CLoTE0’LE 1 110T¥0°L0
1y Sy @>uejeg {1y Sy 9duejeq:

SHVINDILYYd

(2 urunowy)

SLISSY dIXId

602 "ON dLON

151



FINANCIAL STATEMENTS

MESSAGES FROM THE MANAGEMENT | CORPORATE OVERVIEW | REPORTS

NOTE NO. 2.10

Investments

(Amountin?3)

A.NON - CURRENT INVESTMENTS
TRADE INVESTMENTS (Valued At Cost)

INVESTMENT IN EQUITY INSTRUMENTS

(UNQUOTED)

Investments In Associates: 5 5 g g g

SMC Share Brokers Pvt Ltd .10 . 100,000 10,000,000  100,000: 10,000,000

Moneywise Finvest Ltd. .10 - -~ 390,000 3,900,000

SMC Finvest Ltd. .10 - -+ 15,990,000 159,900,000
Sub- Total . 10,000,000 - 173,800,000

NON- TRADE INVESTMENTS (Valued at Cost)

INVESTMENT IN EQUITY INSTRUMENTS

(QUOTED) z :

NHPC Limited 10 . 534059 22,965,842  534,059. 22,965,842

Manganese Ore India Limited 10 38,618 22,002,297 38,618 22,002,297

Shipping Corporation of India Limited = 10 = 305721 43,175,056 305721 43,175,056

Punjab & Sind Bank Limited 10 10,569 1,560,620 10,569 1,560,620

SJVN LTD .10 1,719,506 44,707,156 1,719,506. 44,707,156

INVESTMENT IN PORTFOLIO

MANAGEMENT SERVICE (QUOTED) . 57,365912° -
Sub- Total 191,776,883 134,410,971

INVESTMENT IN EQUITY INSTRUMENTS

(UNQUOTED) : 5 :

Ludhiyana Stock Exchange Ass Ltd 11 2,000 : 54,000 : 2,000: 54,000

Trackon Telematics Pvt.Ltd. .10 49,0001 21,567,350 49,0000 21,567,350

Priknit Retails Ltd. .10 . 250,000 25,000,000  250,000: 25,000,000

The Great Logistic & Parking Services Pvt. Ltd 10 100,000 : 4,700,000 : 100,000 4,700,000
Sub- Total . 51,321,350 . 51,321,350

INVESTMENTS IN DERIVATIVES - 62,240
Total 253,098,233 359,594,561
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NOTE NO. 2.10

INVESTMENTS (Amountin ?)
PARTICULARS : ’
Aggregate Market Value of Quoted Investment 160,352,488 100,935,151
Aggregate Book Value of Quoted Investment 191,776,883 134,410,971
Aggregate Book Value of Unquoted Investment : . 61,321,350 - 225,121,350

B. CURRENT INVESTMENTS
(At lower of Cost or Net Realisable Value)

OTHER INVESTMENT (NON- TRADE)

INVESTMENTS IN UNITS OF MUTUAL
FUNDS (QUOTED)

Units of Rs 10 each fully paid up :

Reliance Money Manager Fund-Retail 1,242 1,750,871 926§ 1,213,444

UTI Liquid Cash Plan fully paid up - - 93,415; 59,870,950

HDFC Cash management Fund Plan fully paid up 673,989 15,000,000 : -
cub. Total ............................. .......... 16,750,871 ...................................... 61,084,394

INVESTMENT IN PORTFOLIO 5 : ; 5

MANAGEMENT SERVICE (QUOTED) 9,776,601 10,547,087
rotal ............................. .......... 26’527,472 ............................ ......... 71,631,481
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MESSAGES FROM THE MANAGEMENT |

NOTE NO. 2.11
DEFERRED TAX ASSETS / DEFERRED TAX LIABILITY

Deferred Tax Assets :

Provision for Doubtful Debts
Provision for Contingent Liability
Short Term Capital Loss

Brought Forward Business Loss
Provision for Gratuity payment
Provision for Leave Encashment
Provision for Expenses

Deferred Tax Liabilities :
Depreciation
Deferred Revenue Expenses

Net Deferred Tax Asset/ (Liability) (A-B)

NOTE NO. 2.12

LONG TERM LOANS AND ADVANCES

Security Deposits
Secured, considered good

Advances Recoverable in cash or in kind
Unsecured, considered good

Loans and Advances to Others
Unsecured, considered good

Total

NOTE NO. 2.13

DESCRIPTIONS

Unamortized Expenses
Non Current bank balances #

Total
# refer to Note 2.17

CORPORATE OVERVIEW \ REPORTS
(Amountin )
AS AT 31.03.2012 AS AT 31.03.2011
2,463,172 281,290
247,041 86,620
235,799 201,374
136,750,687 135,191,244
8,592,190 7,101,972
1,863,663 -
270,375 -
................... 150,422,927142,862,500
24,871,742 31,582,968
52,063 3,312,388
24,923,805 .............................. 34,895,356 ......
................... 125,499,122107,967,144
(Amountin )
AS AT 31.03.2012 AS AT 31.03.2011
52,612,508 94,188,590
589,424,937 692,209,110
209,005,880 199,150,536
851,043,325 985,548,236

AS AT 31.03.2012 AS AT 31.03.2011

= 160,466
20,000 20,000
20,000 180,466
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NOTE NO. 2.14

TRADE RECEIVABLES ( NON-CURRENT)

(Amountin?3)

Outstanding for a period exceeding six months
Unsecured, considered good
Unsecured, considered doubtful

Less: Provision for doubtful debts *

* also refer to Note 2.29

NOTE NO. 2.15

INVENTORIES #

Total

373,572,351
5,759,080

379,331,431
(5,759,080)

332,069,298
866,974

332,936,272
(866,974)

(Amountin3)

Stock in trade

# Refer Accounting Policy IX

NOTE NO. 2.16

TRADE RECEIVABLES (CURRENT)

(Amountin %)

Unsecured, considered good
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CORPORATE OVERVIEW |

MESSAGES FROM THE MANAGEMENT |

NOTE NO. 2.17
CASH & CASH EQUIVALENT

REPORTS

(Amountin?3)

Balance with Banks on current accounts
Cash on hand
Foreign Currency in hand

Bank deposits with maturity of 3months or less than 3months

Other Bank Balances

Bank deposits with maturity of more than 3 months
but less than 12 month

Bank deposits with maturity of more than 12 months
Margins Deposited with Exchanges or against
guarantees and other commitments *

Less: Amount Disclosed under Non Current Assets #

Total
* also refer to Note 2.28
# refer to Note 2.13

NOTE NO. 2.18
SHORT-TERM LOANS AND ADVANCES

207,871,391
5,292,249
119,237
301,501,660

235,130,000
363,749,543
2,225,428,883
2,824,308,426
(20,000)

2,824,288,426

115,587,660
3,490,511
165,149
16,121,660

165,000,000
13,499,304

1,908,862,220

2,087,361,524
(20,000)
2,087,341,524

(Amountin3)

Security Deposit
Unsecured, considered good

Loans and advances to Employees
Unsecured, considered good

Loans and advances to Others
Unsecured, considered good

Balance with Statutory Authorities
Unsecured, considered good

Advance tax & TDS (Net of Provision for Income Tax)
Unsecured, considered good

Advances Recoverable in cash or in kind
Unsecured, considered good

Prepaid Expenses
Unsecured, considered good

Total

216,224,538

586,217

365,796,763

23,451,916

49,461,665

205,740,174

65,859,651

45,928,590

176,000

194,019,359

22,643,522

42,021,874

214,160,138

64,392,534
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NOTE NO. 2.19

OTHER CURRENT ASSETS (Amountin %)
DESCHIPTIONSASAT31032012 ................ A SAT31U320'[1 .......
Accrued Interest on FDR 29,580,873 17,471,357
Unamortized Expenses 160,466 10,048,775
TDS Receivable 5,666,949 3,708,972
o 35,408,288 .............................. '.'-'3"1",52"9',"1"63 .......

NOTE NO. 2.20
REVENUE FROM OPERATIONS ;
(Amountin3)

FOR THE YEAR FORTHE YEAR
DESCRIPTIONS ENDED 31.03.2012 ENDED 31.03.2011
Income From Proprietary Trading 1,019,723,112 1,049,030,987
Interest Income from Financing Activities 52,129,732 29,097,579
Income From Brokerage 1,302,626,311 1,424,854,837
Income From Distribution of Financial products 55,421,065 63,300,487
Income From Depository Business 42,072,963 50,354,124
Treasury Income 201,910,578 134,089,406
Income from management and advisory services 50,683,097 45,907,651
Other Operating Income
Profit/ Loss on sale of Investment 3,238,822 10,607,025
Delay Payment Charges 69,878,910 94,028,388
o TR 2,797,684,590 ....................... 2901,270484 .......
NOTE NO. 2.21
OTHER INCOMES _
(Amountin)
FORTHE YEAR FORTHE YEAR
DESCRIPTIONS o ENDED31.032012 ENDED31.032011
Income From Dividend 6,459,871 1,478,756
Interest on Fixed Deposits 16,962,934 6,142,889
Liability no Longer Required written back 5,546,490 860,935
Foreign Exchange Fluctuation 13,232 -
Miscellaneous Income 84,458,860 66,022,335
s 113.441,387 .............................. 74,504’915 .......
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NOTE NO. 2.22
STOCK EXCHANGE AND OTHER REGULATORY EXPENSES (Amount in 3)
. — EORTHEVEAR
DESCRIPTIONS e ENDED 31.03.2012 ENDED 31.03.2011
Client Introduction Charges 468,189,439 499,071,612
Exchange & Other Regulatory Charges 238,916,113 224,392,798
Membership Fees & Subscription 2,199,301 2,279,305
Stamp Duty Paid 29,129,689 37,495,236
VPN, Leaseline, Internet & VSAT Exp. 12,249,089 12,263,372
Securities Transaction Tax 262,503,362 315,404,162
Demat Charges 726,844 920,391
Total  1,013,913,837 1,091,826,876
NOTE NO. 2.23
EMPLOYEE BENEFIT EXPENSES .
(Amountin %)
R ———— EORTHEVEAR
DESCRIPTIONS ] ENDED31032012 ENDED31.03.2011
Salaries and incentives 880,031,133 1,066,819,340
Employers Contributions to PF & other fund 27,662,187 29,505,006
Gratuity fund contributions 4,654,626 4,339,209
Staff Training & Development Expenses 2,450,474 2,677,525
Staff welfare expenses 20,018,753 13,438,174
Total osasizis 1116779254
NOTE NO. 2.24
FINANCE COSTS .
(Amountin %)
R ——— EORTHEVEAR
DESCRIPTIONS ENDED31.03.2012 ENDED 31.03.2011
Interest expense 190,493,936 158,062,111
Bank Charges 34,620,794 29,804,291
Total 225,114,730 187,866,402
NOTE NO. 2.25
(Amountin )
R ———— EORTHEVEAR
DESCRIPTIONS ] ENDED31032012 ENDED31.03.2011
Depreciation on Tangible Assets 80,166,420 85,810,767
Amortisation on Intangible Assets 15,039,347 17,641,847
Total 95205767 103,452,614
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NOTE NO. 2.26
OTHER EXPENSES

Advertisement

Business Promotion

Staff Support Services

Loss due to foreign Exchange Fluctuations
Bad debts written off

Provision for Bad Debts #
Computer Repair & Maintenance
Conveyance & Traveling Expenses
Commission Paid

Director Sitting Fee

Research Expenses

Donations

Electricity & Water Charges
Insurance

Legal & Professional Charges
Stock Exchange Listing Fee

Loss on Sale of Fixed Assets
Office Repair & Maintenance
Printing and Stationery

Stamp & Other Expenses

Rent, Rates & Taxes

Membership Fees & Subscription
Provision for NPA

Provision for Contingencies
Communication Expenses
Vehicle Running & Maintenance
CENVAT CREDIT Unavailed
Miscellaneous Expenses
Auditor's remuneration:

As Statutory Auditor

As Tax Auditor

Out of Pocket Expenses

Deferred Revenue Expenditure Amortized
# also refer to Note 2.29

159

Total

FOR THE YEAR
ENDED 31.03.2012

94,625,892
39,508,797
31,960,447
5,238
77,676
47,836,414
14,076,935
26,889,590
710,198
532,000
4,231,444
265,200
41,315,725
3,671,813
65,975,978
239,061
8,735,639
47,578,482
17,688,262
1,118,477
142,093,762
314,827
2,039,399
519,158
69,320,892
4,417,096
1,920,036
1,799,187

527,416
130,000
74,336

10,048,770

(Amountin %)

FORTHE YEAR
ENDED 31.03.2011

105,528,661
43,453,894
43,207,403

8,903
2,893,261
18,781,885
14,990,234
32,020,662
4,199,331
334,000
7,312,554
16,311,457
42,221,772
4,009,797
40,676,497
189,675
1,453,697
51,555,648
21,249,897
6,483,167
166,409,822
658,336
280,326
73,426,997
3,729,834
1,075,675
2,266,398

645,815
154,999
48,572

10,295,938




FINANCIAL STATEMENTS

MESSAGES FROM THE MANAGEMENT [ CORPORATE OVERVIEW \ REPORTS
2.27 CONTINGENTLIABILITIES (Amount in?)
..... T e
OnAccountofsalestaxdemand(UP)5311028 ....................................... 5311028
(Amountpaidindispute¥26,45,503(PYZ26,45,503)
| ESldemandindispute 31,06,450 31,06,450

(AmountPaidunderprotest ¥12,42,581 (P.Y.X7,76,613)

favour of the bank as margin deposit for the  2.29 Provision for doubtful debts of ¥ 57,59,080

guarantees issued/credit facilities or otherwise, ¥
6,40,000 (P.Y % 6,40,000) under lien with sales tax
authorities and ¥ 49,38,75,000 (P.Y.% 66,64,80,000)
pledged with stock and commodity exchanges as
margin, which does not include margins paid by
client constituents on their own behalf. Also
included in Fixed deposite is an amount of ¥
12,00,000 in one of the subsidiary namely SMC
Insurance Brokers Pvt. Ltd. where lien has been
marked in favour of Insurance Regulatory and
DevelopmentAuthorities (PY:X12,00,000).

(Previous Year T 866,974) is net of bad debts
written off T 4,29,44,308 (Previous Year T
2,54,64,816). No provision has been made in
respect of certain overdue sundry debtors
amounting to ¥ 35,68,90,982(P. Y. % 31,00,08,846)
since the Company has taken suitable measures to
recoverthe said duesincludingfilling of legal cases

whereverconsideredappropriate.
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2.30 RELATEDPARTY DISCLOSURES

The following are the details of transactions with related parties as defined in the Accounting Standard - 18 of

Related Party Disclosuresissued by theInstitute of Chartered Accountants of India.

A. Name of Related Parties and description of relationship:
Key Management Personnel

Mr. S. C. Aggarwal

Mr. M. C. Gupta

Mr. Ajay Garg

Mr. Rakesh Gupta *
Mr. Pradeep Aggarwal

Mr. Anurag Bansal

Mr. Ravi Aggarwal
Mr. D. K. Aggarwal

Mrs. Hemlata Aggarwal
Mrs. Sushma Gupta

Mr. Pravin Agarwal
Mrs. Reema Garg

Mr. Lalit Kumar Aggarwal
Mr. Finney Cherian

Mr. O. P. Agarwal

Ms. Aditi Aggarwal

Ms. Shweta Aggarwal

Mr. Sanjeev Gupta
Mr. Himanshu Gupta

Mr. Narendra Balasia

Chairman & MD
Director
Director

Vice Chairman & MD
Director
Director

Whole Time Director
Director
Director

Whole Time Director

Whole Time Director
Joint MD

Whole Time Director
Director

Director

Whole Time Director
Managing Director
Managing Director
Managing Director

Whole Time Director
Whole Time Director
Whole Time Director
Director
Whole Time Director
Director
Director
Director

Director
Director
Director

Director

Whole Time Director

SMC Global Securities Ltd.
SMC Investments and Advisors Ltd.
SMC Finvest Ltd.

SMCGlobal Securities Ltd.
SMC Insurance Brokers Pvt. Ltd.
SMC Capitals Ltd.

SMC Global Securities Ltd.
SMC Insurance Brokers Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.

SMC Global Securities Ltd.

SMC Global Securities Ltd.
SMC Comtrade Ltd.

SMC Global Securities Ltd.

SMC ARC Ltd

Moneywise Finvest Ltd

SMC Insurance Brokers Pvt. Ltd.
SMC Comtrade Ltd.

SMC Investments and Advisors Ltd.
SMC Capitals Ltd.

SMC Comtrade Ltd.

SMC Comtrade Ltd.

SMC Insurance Brokers Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.
SMC Capitals Ltd.

SMC ARC Ltd.

SMC Capitals Ltd.
SMC Investments and Advisors Ltd.
SMC Investments and Advisors Ltd.

SMC ARC Ltd.
SMC Comtrade Ltd.
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MESSAGES FROM THE MANAGEMENT

B Significant Transactions with Related Parties

Key Management Personnel

CORPORATE OVERVIEW

REPORTS

(Amounting)

Share Application Money
Pravin Agarwal

Expenses: Director Remuneration
Mr. S. C. Aggarwal

Mr. M. C. Gupta

Mr. Rakesh Gupta

Mr. Pradeep Kumar

Mr. Anurag Bansal

Mr. Ajay Garg

Mr. D. K. Aggarwal

Mrs. Hemlata Aggarwal
Mrs. Sushma Gupta

Mr. Praveen Agarwal

Mrs. Reema Garg

Mr. O. P. Aggrawal

Mr. Ravi Aggarwal
Income: Advisory Services

40,00,000

65,00,000
65,00,000
42,00,252
42,50,675
30,00,000
26,85,483
48,75,000
32,50,000
32,50,000
24,00,000

Nil
15,84,000
22,41,600

60,00,000

65,00,000
65,00,000
42,25,000

42,50,675

32,50,000
30,00,000
48,75,000
32,50,000
32,50,000
24,00,000

66,667

14,85,000
22,41,600

Note: The Company, being a broking concern, the transaction in the normal course of business have not been

disclosedasthesamehavebeentransactedat prevailingmarketprices.

2.31 EARNINGPERSHARE

Inaccordancewith AS-20“Earning per Share”,issued by the Institute of Chartered Accountantsof India, the basic

&dilutedearning pershareisbeingcalculatedasunder:-

Particulars CurrentYear PreviousYear
 (Loss)attributabletoEquityShareholders@) | (147,92619 (15,08,23,045)
Weighted Average No.of Equity Shares
E -ForbasicEPS 1,06,35,454 1,04,78,387

-ForDiluted EPS 1,06,35,454 1,04,78,387

NominalValuepershare (%) 10

BasicEPS(?) (1.39) (14.39)

Diluted EPS (R) (1.39) (14.39)
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2.32 TheGroupaccountsforliability forfuturegratuity benefitsbasedonanactuarial valuationasattheBalance Sheet

date except for subsidiaries listed at serial no. c to g and step-down subsidiary listed at serial no.iin Accounting

Policy Ill where the liability for Gratuity is being accounted on payment basis, wherever required by the statute.

The Company and one of its subsidiaries M/s SMC Comtrade Limited have taken a policy of gratuity fund from

RelianceLifelnsurance CompanyLimited.

(Amountin %)

CurrentYear PreviousYear
2,97,54,449 2,85,69,230
20,28,463 46,93,262
46,54,626 43,39,209

2.

163

33 SEGMENTREPORTING

BusinessSegment:

The Group's business comprises of dealing in
shares, commodities, securities and derivatives
either on its own behalf or on behalf of its
constituents, Insurance broking services, wealth
management services and other related ancillary
services. Therefore reportable segments for the

currentyearare asunder:

a) CapitalMarket:
Comprises of brokerage income earned on
primary and secondary market, transactions
done on behalf of clients, services rendered as
depository participantand proprietary trading
insecurities,commoditiesandderivatives.

b) InsuranceBrokingServices:
Comprises of selling of insurance products as
Licensed DirectBroker.

c¢) WealthManagementServices:
Comprises of rendering of wealth management

servicesforitsconstituents.

The Group is also carrying out NBFC activities and in
accordance with Accounting Standard (AS) - 17, since
therevenue,resultsandassetsoftheseactivitiesisless
than the threshold limit for separate disclosure, the

sameisnotshownseparately.
GeographicalSegment:

The geographical segments have been identified by
thelocation of the customersand business operations
of the group and the same have been considered as
secondary segments viz within India and Outside
India.

Segment Information is annexed and marked as

Annexure-1I.



FINANCIAL STATEMENTS

MESSAGES FROM THE MANAGEMENT [ CORPORATE OVERVIEW \ REPORTS
2.34 Previousyear's figures have been rearranged and under the companies act, 1956. Figures have
re-grouped to confirm to classification as beenroundedofftothenearestrupees.

suggested by the Revised Schedule VI notified

IntermsofourAuditReportofevendateattached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F.R. N.:005402N
CHARTERED ACCOUNTANTS

sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-
PLACE : NEW DELHI AJAY GARG SUMAN KUMAR
DATE :22.05.2012 (DIRECTOR) (COMPANY SECRETARY)

164



SMC GLOBAL SECURITIES LIMITED - CONSOLIDATED
Annexure | to Note No. 2.33 of Notes forming part of the consolidated financial statements

Information about Segment:

Descriptions

{Year Ended)

1 Primary Scpinent-Business
Rovere

ExteErnal revermie

Tnter segment revenue

« Talal

Sepment Profin/iloes) Helore 19x)
Titiane tikes (Cuarer dax o Thelerred 1oy

Wealth rax and Prior Period Taxes
St Profit/(Loss) afler tax

Other Tnformation
Segitaml dqgels

D her unallacated atsess
Taria] Asuicly

segme i Hatafiiiies

ket uaallacared HabiliGes
Tolal Liakilitivs

Descriptions

Il. Secondary Segment-Geographical
Revenue

External revenue

Inter segment revenue

Total

Segment Profit/(Loss) {before tax}

Capital Market

207%-12

2581 1T2.1TS
H 553,834
2.599.7:5.807

30.434.927

20,434,937

R727.339613

5727339613

3.241.233.218

5.241.233.318

Income taxes (Current tax and Deferred tax)

Wealth tax and Prior Period Taxes
Segment Profit/(Loss) after tax

Other Information
Segment assels

Other unallocated assets
Total Assets

Segment liabilities
Other unallocated liabilities
Total Liabilities

2010-1

2.59%:419.086
102,300 | Q5%
2.606.750.755

T3.7THT.382

73,787,382

T AZ22623.967
T1.322.623.8967
31.213.802.199

J.213.802. 14949

Insurance Broking Services

201112

2662966

206.162.966

3222675

3222675

1 30.843.595
130.543.595
18255701

IK.254.701

2010-1

ZZR. OGB4 446

228.664.416

(53.318.216)

(93.518.216)

2307870065

230,787,065

146168212

14G.168.242

Wealth Manage'ment Services

2011-12

SO584.550
[ 200054
GO.TIRA64

(95.156G.483)

(95,456,485}

196,157,206

196,137.2046

I03.TH¥R. 185

IN3.778.185

{Year Ended)

2010-11

31.785901
17.240.977
69.029.878

(£27,510.521)

(227.510,321)

306.009.07]

306.009,07 )

165, Y76 463

163.776.1G3

Unallocated

2011-12

B 200 32

B£3.206.329

3.625.193
Ho26, 259

2750149
(7.385.2121

THGE.E9R, G0
706.208.900

17 850637
| 7851637

Within India

2011-12

2,862,748,889
27,762,688
2,890,511,577

(28,688,400)
8,260,259
2.750,148

(39,698,808}

8,280.648,68%
706,298,500
8,986,947,589

4,629,024,150
17,859,637
4.646,883,787

2010-11

2,962.179,198
27,542,036
2,989,721,234

{236.344,426)
30,259,643
2,707,318
{269,311,388)

7.450,643,991
744,012,466
8,194,656,457

4,136,465,929
141,502,819
4,277,968,748

2010-11

O8.872.355

08.872.355

7.216.300

S PEN AT

2807118
(25,730,461}

744012466
744.01 2466

1415025819
144,502 819

M C | A l ST Fi3

TEMEMNTS

Elimination

2011-12

(27 ThE 6E8H)
(27.7G2.GAR)

2010-1

[2V.542.000)

(27.512.036)

2011-12

2811 1Z59T7

2911125877

(I8 171.677)
5.260.259

2.750.119
[49.184.085)

0.004.310.136

THIG 298 900
9.760.638.336
2 AELZRT .05

s e B i
5381126841

{Amount in {)

Total

2010-11

ZAT5 773,390
2975.7713.399

{240.0¢4.855)
HIEED.6A3

207318
{272,991 816G)

7.543.881.284
TA1.D1EAGE
8.287.893.730

421104 1.37)
1415302810
4.352 544,180

Qutside India Elimination Total
2011-12 2010-11 2011-12 2000-11 2011-12 2010-11
48,377,089 13,506,201 - 2,911,125,877 2,975,775.390
- - {27.762,688) (27,542.036) - -
48,377,089 - (27,762,688) (27,542,036) 2,911,125,977 2,975,775,399
18,277.410 (3,680,429) - - (38,173,678) (240,024,855)
8.260,259 30,259,643
- 2,750,144 2,707,318
18,277.410 (3,680,429) - - (49,184,085) (272,991,817}
773,691,747 93,237,273 9,054,340,436 7,543,881,264
- - 706,298,500 744,012,466
773,691,747 93,237,273 - - 9,760,639,336 8,287,893,730
734,243,055 74,575,442 - - 5,363.267,205 421104137
- - - - 17,859,637 141,502,819
734,243,055 74,575,442 - - 5,381,126,841 4,352,544,1%0

(77



Statement pursuant to exemption received under Section 212 (8} of the Companies Act, 1956,

relating to subsldiary companies

Name of the
Subsidiary
Company

(1

SMC Capitals hid.

Moneywise Financial Services P Lid.
SMC Comtrade Lid.

SMC Insurance Brokers P L.

SMC Comex Internatianal DMCC®

IN USD
IN INR

Sanlam Investments and Advisors (India) Lid.
{previously knewn as SNC Wealth
Muanagement Services lul)

SMC ARC Lid.
SMC Finvest Limited

Maoneywise Finvest Limited

~ Capital

{(2)

50,416,600
133,646,500
45,000,000

404.000,000

3.51.351
17,973,887

150,000,000

25,000,000
410,000,000

10,000,000

Reserves

(3)

{4,433,121)
374,595,414
688,909,411

(244,063.810)

{1,640.9206)
{83,944,043)

40,472,371

{1,266,962)
{24,144,816)

381,269

Notes:
I *Converted in a Thidion Rugrees gt foe exchange rate 1USH = |[KR 511365
2 Thealoresajed dara | I TR of subsidbares are as ag 215 March 2012
3 Pravtadaa Jar tex includes provislsn [ee delferrel 1ox

67

Total
Assets

(4)

109,164,631

694,239,354

1,901,861,868

237,907,965

15,129,154
773,954,550

199,468,294

23,942,928
657,953,948

10,414,671

Total
Liabilities
excluding (2)
and (3)

5}

23,181,152
185,997,440
1,167,952,457

77,971,776

16,418,729
839,924,711

8,995,923

209,890
272,098,764

33,402

Investment other than
Investment

in Subsidiaries
included in

Total assets

{6)

52958111

10,000,000

15.000,0C0

11,527,472

10,414,671

Turnover

(7)

51,997,245
63,137,080
739,764,820

206,162,967

945,668
48,377,089

69,793,564

2,535,501
35,464,308
662,050

FINAMNCIAL STATEMENTS

Profit/
{Loss)
Before Tax

(8)

(18,428,474)
3,156,555
11,477,612

3,222,675

357,284
18,277,410

(95.456,485)

1,092,082
25,305,543
605,929

Provision
For Tax

(9

(5,585,164)
434,089
4,724,849

905,309

495,135
4,046,903
1,060

Profit/
{Loss)
After Tax

(10)

(12,843,310j
2,150,662
6,752,763
2.317,366

357,284
18,277,410

(95,456,485)

596,947
21,258,640

604,929

iAmount in

Proposed
Dividend

(m
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2) SignificantTransactions with Related Parties
(Amount in %)

Particular of Transactions Key Management Personnel i Companies where control exists

Current Year Previous Year Current Year Previous Year

25,00,00,000

1,00,00,000

42,00,252 42,25,000

42,50,675 42,50,675

'S, Ajay Garg | 2685483 30,00,000

........................................................................................................................................................................................................................................................

. Brokerage Received

et = T T LT 4

: Moneywise Financial Services
¢ Private Ltd. :

i Income From Operation

i Demat Charges

Commission on Fund
i Mobilization

Fare e r e e T

74,52,569 | 34,57,624

: Client Introduction
i Charges Paid

¢ SMC Investments and 5
i Advisors Ltd. 1,41,66,150 1,55,93,706

..............................................................................................................................................................................................................................................

: Net Reimbursement of
i expenses received

¢ SMC Investments and

¢ Advisors Ltd. 51,94,043 90,01,383

L SMCComtrade Limited e 30,71,80,691 | 129150693
SMCRRCLIMIEA o sesomsesmstsesmmssssesmsamssss) SOOI L 1400858
Moneywise Finvest Ltd. 510

...............................................................................................................................................................................................................................................

4,95,000 28,75,136

i Moneywise Financial Services 4,0946,172 :  1,68,28,687
¢ Private Ltd. : :

......................................................................................................................................................................................................................................................
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THE BEST OF
OPPORTUNITIES
BROUGHT TOGETHER.
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| Trading in Gotd, Silver, Crude (WTI and Brent),
Forex {INR, Yen, Swiss Frane, furo, Dollar, and
Sterling) and Copper {soan to start)

| Portfalic Advisary Services s‘ m

| Research based aruizory
| Cl=aring sarvices 1o biroking members of DGCX

| Arbitrage facility to clients betwan DGCX and
other internatinnal exchangess



NBFCs rise on bourses but await final
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Moneywise. Be wise.
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