SMC GLOBAL SECURITIES LIMITED

Moneywise. Be wise.

Winner of India's

Best Equity
Broker 2010

Best Currency
Broker 2011



Contents

Messages from the Management

Chairman's Message | 02

Vice-Chairman's Address | 08

Corporate Overview

The Company H 4
The Ethos | 1D

The Offerings H 6
The Milestones H 4

Memberships & Registrations H 8

Reports

Directors' Report |28
Corporate Governance Report |87

Management Discussion and Analysis Report |58

Financial Statements

Standalone |66
Consolidated H 1 O

Statement Pursuant to Section 212 (8) of H 46
the Companies Act, 1956

17" Annual General Meeting
{G\Smc Day: Friday
V.) Date:  30th day of September, 2011
Time: 11.00 AM
Venue: "URDU GHAR" 212, Rouse Avenue,
Deen Dayal Upadhyaya Marg, New Delhi-110002

Moneywise. Be wise.



SMC GLOBAL SECURITIES LIMITED

Decide with Confidence

Mr. Madhu Kannan (3rd from right), Managing Director & Chief Executive Office, Bombay Stock Exchange Ltd., presenting
Best Equity Broker Award-2010 to (starting from left) Mr. Anurag Bansal, Whole-Time Director, SMC Global Securities Ltd.,
Mr. Subhash C Aggarwal, Chairman & MD, SMC Global Securities Ltd. & Mr. Ajay Garg, Whole-Time Director, SMC Global
SecuritiesLtd. (extremeright)

Presents
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Mr. Pranab Mukherjee (2nd from right), Hon'ble Union Finance Minister, Govt. of India, presenting the Best Currency Broker
Award-2011to(L-R) Mr.AnuragBansal, Whole-Time Director, SMC Global Securities Ltd., Mr. Subhash C Aggarwal, Chairman
&MD, SMC Global Securities Ltd. & Mr. Mahesh C Gupta, Vice-Chairman & MD, SMC Global Securities Ltd. (extremeright)
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CORPORATE OVERVIEW REPORTS FINANCIAL STATEMENTS

Dear Shareholders,

As apremier financial services provider inIndia, your company SMC Global Securities Limited has adistinct trackrecordin
financial services space. Over the years, SMC has expanded its operations domestically as well as internationally. Today
your company has a strong pan India presence with 2400+ offices, catering to all segments of an ever growing clientele.
We are also amongst the first financial firms in India to expand operations in the lucrative gulf market, by acquiring license
for broking and clearing member with Dubai Gold and Commodities exchange (DGCX).We are recognized as a leading
financial conglomerate in India, with as many as seven subsidiaries in Indiaand abroad. Itis our persistent efforts overthe
years that catapulted your company to be awarded with India's Best Equity Broking House-2010 alongwith the
appreciation as Broking House with Largest Distribution Network (Source:-BSE-D&B Equity Broking Awards 2010).
Further SMC has been awarded as India's Best Currency Broker 2011 (Source: ICRA & Bloomberg-UTV Financial
Leadership Awards, 2011) and it has also been ranked Sixth amongst distributors of IPOs in retail, (source -Prime Data
Rankings, Jun.2010). Ablend of extensive experience, diverse talentand clientfocus has made us achieve thislandmark.

PREVALENT ECONOMIC CONDITIONS AND ITS
IMPACTONSMC:-

From a macroeconomic perspective, the year 2010-
11 was a year of great contrasts. Indian economy
came out quite unscathed from the global financial
turmoil. It has also emerged resilient and continued
its robust growth momentum. During the year under
review, the Indian economy posted an impressive
growth of 8.6% YOY. This growth was driven by the
rural sector which benefited from good monsoons,
increased flow of bank credit and generous funding
by the government on various employment and other
schemes. The service sectors which has been a

dominant part of India's GDP, also has maintained its

strong growth momentum. On the flip side, inflation

was the major concern for the policy makers for the
year under review. The policy makers responded by
tightening the monetary policies and tightening the
interest rates very aggressively. | have no doubt in

the potential and robust India growth story in the long
term. The key variables to watch out for in the short
term would be global crude and commodity prices,
local inflation and monetary policy stance,
government decisions on infrastructure, reforms

policiesand monsoon.

During the year under review, the Indian capital
markets showed Resilience to a number of negative
news. The key benchmark indices Sensex and Nifty
moved up but the market sentiment and environment
remained volatile and choppy. This also led to
continuedfallinrelative share of cash market turnover
and delivery volumes. This understandably led to fall
in weighted average brokerage yield of most players
and operating margins came under a major squeeze.
This can lead to a consolidation in the industry. The
survivors should emerge stronger and benefit from
thelongtermindustry growth.
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CUSTOMERCARE &INVESTORAWARENESS

We are committed to adopt best-in-class Investor
relation practices to enhance communication with
the investing community so that we are trusted as
responsive and transparent. We are a service-
oriented organization. We endeavour to redefine
'service' by not only being proactive, but also being
educative and incessantly striving to enhance and
enrich customerexperience.

We reach our customers through internet, mobile and

callcenters.
THEROADAHEAD

Your Company is well placed to seize the long term
opportunity infinancial services spaceinindia.India's
national income is set to grow. India's growth story

remains intactand its GDP is expected to reach USS5

trillion by 2020. With the consequent growth in
discretionary income and savings pool, there is

a favourable opportunity for the financial
intermediation space over the medium to long term.
The financial service sectors while has tremendous
long term potential to grow, has a distinct
characteristic of being cyclical. Therefore we see a
sort of roller coaster ride. Long term players like your
Company, see this as an opportunity rather than an
obstacle. Invariably when head winds are strong, the
weaker players fall off the roller coaster, paving way
forthelongterm playerstoemerge strong.

Due to these factors, we firmly believe that we are
favourably poisedtotap theresultantopportunities.

At the company level, the overall theme will revolve
around our long-term strategy to have focus in
emerging businesses and opportunities. The
opportunities in wealth & advisory and insurance are
huge. In FY11 we have done businesses of selling
more than seventy thousand of policies from 100+
retail outlets of Honda Cars. Along with this we have
also been mandated for the retail insurance business
of aleading car Company. Inabidto furtheraugment
our reach to the new age consumers in the digital

space, we are creating online distribution of
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insurance policies by tie up with companies. As
incomes rise, consumption soars, and the market

explodes.

Your Company is committed to maintain cordial
relations with all its stake holders for purpose of
achieving better standards of Corporate
Governance. We use investor Relations as bridge
between the Company and Its investors. | would like
to express my gratitude to shareholders, who have
reposed their trust in us and given us constant
support and it is our pledge that we would ensure
to maintain the growth momentum to maximize

theirwealth.
WithWarmWishes

sd/-
S.C. Aggarwal
Chairman and Managing Director
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CORPORATE OVERVIEW

Dear Shareholders,

REPORTS FINANCIAL STATEMENTS

It gives me immense pleasure to converse with you at the backdrop of Your Company's 17th Annual Report.

Atthe outset, Iwould like to thank you for your continuous trust, support and patronage extended to the Company, whichis

recognized as apremier brand in the Indian Financial Services space. Recentrecognitions awarded to SMC have added to

its brand value for which each SMCians including all stakeholders needs to be given a due credit. We are working

collectively to achieve new bench marks and setting up new parameters for our performance. We need your support for

thatand we are confident of it.

In the last few years, we expanded our portfolio of
businesses significantly and diversified into six main
lines of business, making SMC one of the most
diversified financial services companies in the
country. Today, the businesses of your Company
consist of Equity Broking, Commodity Broking,
Insurance Broking, Investment Banking, NBFC, Retail
Distribution of IPOs and Mutual Fund, Clearing,
Depository Participant, Arbitrage, Portfolio
Managementand Wealth Management Services.

PERFORMANCEANALYSIS:

The consolidated revenue for the period FY 2010-11
stood at ¥ 29753.58 lacs, which is higher by ¥
3126.33 lacs from last year, despite tough market
conditions. Total cost stood at ¥ 32156.13 lacs,
which is higher by ¥ 3313.06 lacs from last year,
resulting into Net loss before tax of ¥ 2402.55 lacs,

which is higher by ¥ 186.72 lacs as compared to

lastyear.
FUTUREROAD MAP

To grow in challenging environment like India, we
need to maintain a continuity of strategy while
continuing to grow more efficient. At SMC we have

constantly endeavoured to do this. Our long-term
strategy remains constant - de-risk by moving into
adjacent spaces, invest during hard times to build
scale while continuing to focus on client needs. This
ensures that when the cycle turns, we are ideally
positioned to benefitfromit. InFY11 we carriedonina
similar vein. Insurance and wealth management
advisory are two sunrise sectors which are poised to
grow in coming time and in both these sectors we
have necessary infrastructure to avail and capture

substantialbusiness.

It is our constant endeavor to reach more and more
people and offerthem our state of art trading facilities.
Foray into internet trading, tie-up with PNB and our
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awareness campaign among masses are steps
toward that aspiration. We have created the web
infrastructure so that our existing customers as well
as people who are interested in investing in capital
markets could enjoy the hassle free trade at their will
fromanywhere.

People, it is of ten said, are a Company's biggest
resource. This is more relevant in a service industry

like securities business. Our success lies in the fact
that we have been able to hire, train and retain the
desired people. Our team has just the right blend of
youthand experience.

| express my gratitude to all the shareholders, for their
continued supportandtrustinus.

Withbestregards

Sd/-
Mahesh C. Gupta
(Vice-Chairman & Managing Director)




MESSAGES FROM THE MANAGEMENT |

CORPORATE OVERVIEW

REPORTS FINANCIAL STATEMENTS

SMC Global Securities Ltd.

BOARD OF DIRECTORS

MR. SUBHASH CHAND AGGARWAL
(Chairman & Managing Director)

MR. MAHESH C. GUPTA
(Vice-Chairman & Managing Director)

MR. AJAY GARG
(Whole-Time Director)

MR. PRADEEP AGGARWAL
(Whole-Time Director)

MR. ANURAG BANSAL
(Whole-Time Director)

MR. RAKESH GUPTA
(Whole-Time Director)

MR. F. JACOB CHERIAN
(Non-Executive Director)

MR. SATISH CHANDRA GUPTA
(Independent & Non-Executive Director)

MR. N .D. GUPTA
(Independent & Non-Executive Director)

MR. DEBA PRASAD ROY
(Independent & Non-Executive Director)

MR. P. K. BANSAL
(Independent & Non-Executive Director)

MR. K. M. AGARWAL
(Independent & Non-Executive Director)

MR. R. C. JINDAL
(Independent & Non-Executive Director)

COMPANY SECRETARY &
COMPLIANCE OFFICER

MR. SUMAN KUMAR

E-mail: sumankumar@smcindiaonline.com

AUDITORS

ATUL & RAJINDER
Chartered Accountants

U. S. GAAP AUDITORS

AJSH & CO.
Chartered Accountants

REGISTERED OFFICE

11/6B, Shanti Chamber, Pusa Road,
New Delhi-110005.

Tel + 91-11-30111000, 40753333
Fax + 91-25754363/65

E-mail: smc@smcindiaonline.com
Website: www.smcindiaonline.com

REGISTRAR & SHARE TRANSFER
AGENT

LINK INTIME INDIA PVT. LTD.
A-40, 2nd Floor,

Naraina Industrial Area,

Phase-Il, Near Batra Banquet Hall,
New Delhi-110028.

Tel. 011-41410592-94
Fax.011-41410591

E-mail id: delhi@linkintime.co.in

BANKERS

HDFC Bank Ltd., Canara Bank, Citi Bank N.A.,
ICICI Bank Ltd., Punjab National Bank, AXIS Bank
Ltd., State Bank of India, State Bank of Bikaner and
Jaipur, Federal Bank Ltd., Bank of India, Yes Bank
Ltd., South Indian Bank Ltd., Kotak Mahindra Bank

Ltd., Allahabad Bank, VijayaBank.
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GROWING SINCE INCEPTION

SMC Group, founded in 1990, is India's award winning provider of financial
services and investment solutions. A blend of extensive experience, diverse
talentand clientfocus has made it Best Equity Broking House-2010 and Best
Currency Broker-2011.

The group offers a wide range of financial services for diverse customer
needs through a growing network of more than 2400 offices spread across
460+ cities.

These services are made available by a highly dedicated workforce of approx
5000 employees through more than 9000 trading terminals, one of the
largestnetworksinIndia.

Reliability, customer focus and innovative services have made SMC one of
the top investment solutions companies in the country, enjoying the trust of
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COREVALUES:

ETHICAL DEALS: Honesty is
the only policy.

EXPERIENCE AND TRUST:
Over 20 years of experience
has made SMC earn the trust of
morethan 6,00,000investors.

EXPERTISE: Know-how and
skills to provide investors an
edge.

PERSONALIZED SOLUTIONS:
Every investor is unique. Every
solutionisunigue.

FINANCIAL STATEMENTS

-ThOS

DEDICATED TO YOUR GROWTH

OURVISION:

To be a global major in providing complete investment solutions, with
relentless focus oninvestor care, through superior efficiency and complete
transparency.

OUR APPROACH:

VALUE FOR INVESTOR'S TRUST: SMC values the trust reposed in by the
clientsandiscommittedtoupholditatall cost.

INTEGRITY AND HONESTY: Integrity, honesty and transparency are the
underlying principlesinall our dealings.

PERSONALIZED ATTENTION: The most valued asset is our relationship
with the clients, which has been built over the years by giving personalized
attention.

RESEARCH BASED ADVISORY SERVICES: SMC offers proactive and
timely world class research based information to its clients to enable them
totakeinformeddecisions.
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ONE STOP INVESTMENT SOLUTIONS

BROKING: Equity, Derivatives, Currency,
Commodities, Commodities Spot Market, Online
Trading, Mobile Trading, Commodity Trading in
international marketthrough DGCX

INVESTMENT BANKING: IPOs, Follow on Public
Offers, M&A, Private Equity, Debt Syndication,
ESOP Valuation etc.

DISTRIBUTION OF FINANCIAL PRODUCTS: Life &
General Insurance Broking, Distribution of IPOs and
Mutual Funds (web based capabilities), Mobilization
of Company Fixed Deposits and Non-Convertible
Debentures, Distribution of Bond Products-Capital
Gain/Tax Saving Bonds, Government of India
Bonds, etc.

DEPOSITORY AND CLEARING SERVICES:
Depository Services for Shares and Commodities,
Clearing Services in NSE (F&O, Currency), BSE
(F&O), MCX & NCDEX (Commodities), MCX-
SX(Currency)and DGCX

WEALTH MANAGEMENT: Wealth Advisory &
Portfolio Managementfor HNIs and Corporates

NRI & INSTITUTIONAL BROKING: Dedicated desk
forNRland Institutional clients.

RESEARCH: Research support to clients through
Intraday SMS and E-mails, Weekly research
magazine - Wise Money - covering wide range of
asset classes and Wise Fund Focus - a monthly
magazine on mutual funds, Regular investor
education programs

MARGIN FUNDING: Expertise in financing short-
term loan facility to buy securities from the capital
market
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he Milestones

CREDENTIALS YOU CAN RELY UPON

Best Currency Broker-2011(Source: ICRA & Bloomberg-UTV Financial
Leadership Awards, 2011)

Best Equity Broking House-2010 (Source: BSE-D&B Equity Broking Awards, 2010)

Broking House with Largest Distribution Network (Source: BSE-D&B Equity
Broking Awards, 2010)

Fastest growing Retail Distribution Network in financial services (Source:
Business Sphere, 2010)

Major Volume Driver award for 3 consecutive years (Source: Bombay Stock
Exchange, 2004-05, 05-06 & 06-07)

Corporate Excellence Award 2008 from the Institute of Economic Studies

Nominated among the top 3 in the CNBC Optimix Financial Services Award 2008
under the “National Level Retail Category”

One of the largest proprietary desks for carrying risk-free arbitrage in equity and
commodities

Institute of Economic Studies (IES) has honored SMC Chairman with the 'Pride of
India' and 'Udyog Rattan' awards. He is also the recipient of the 'Glory of India'
award conferred by IIFS.




Trading Member of NSE (Cash, Derivatives & Currency),
BSE (Cash & Derivatives), NCDEX, ACE, MCX, ICEX, NMCE, DGCX
(Dubai), MCX-SX,NSEL , USEIL and NCDEX Spot Exchange

Clearing Member in NSE (Derivatives & Currency), BSE (Derivatives),
NCDEX, MCX, NMCE, ICEX, ACE, MCX-SXand DGCX

Depository Participant with CDSLand NSDL
Category- | MerchantBanker, registered with SEBI

Direct Insurance Broker for Life & General Insurance, registered
with IRDA

Distributor of IPOs & Mutual Funds, registered with AMFI
PortfolioManagement Services (PMS), registered with SEBI
Non Banking Financial Company (NBFC), registered with RBI

Association with London based ICON Capital, registered under
FSA&NSA (London)
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Directors &
Key People of SMC Group

Mr. S. C. Aggarwal
(Chairman &
Managing Director)

Mr. Mahesh C. Gupta
(Vice-Chairman &
Managing Director)

Mr. D. K. Aggarwal
(Chairman &
Managing Director)
SMC Comtrade Ltd.

Mr. Ajay Garg
(Whole-time Director)

Mr. Pradeep Aggarwal
(Whole-time Director)

Mr. Anurag Bansal
(Whole-time Director)

Mr. NARENDRA BALASIA
(Whole-time Director)
SMC Comtrade Ltd.

Mr. Rakesh Gupta
(Whole-time Director)
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Mr. F. Jacob Cherian
(Non-Executive Director)
Chairman & CEOQO,
Millennium India Acquisition
Company Inc., USA

Mr. N. D. Gupta
(Independent &
Non-Executive Director)
Ex-President, ICAI

Mr. P. K. Bansal
(Independent &
Non-Executive Director)

Mr. R. C. Jindal
(Independent &
"'l' w Non-Executive Director)

REPORTS

FINANCIAL STATEMENTS

Mr. S. C. Gupta
(Independent &
Non-Executive Director)
Ex-CMD, PNB & I0OB

Mr. D. P. Roy
Independent &
(Non-Executive Director)
Ex-Executive Chairman,
SBI Capital Markets Ltd.

Mr. K. M. Agarwal
(Independent &
Non-Executive Director)

Mr. Ravi Aggarwal
(Whole-time Director)
SMC Insurance
Brokers Pvt. Ltd.

21
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Mr. Lalit Aggarwal
(Whole-time Director)
Moneywise Financial
Services Pvt. Ltd

Mr. Pravin Agarwal
(Whole-time Director)
SMC Insurance Brokers Pvt. Ltd.

Mrs. Shweta Aggarwal
(Director)
SMC Capitals Ltd.

Mr. Himanshu Gupta
(Sr. V. P. - Operations)

Ms. Aditi Aggarwal
(Sr. V. P. - Business
Development)

Mr. Jagannadham Thunuguntla
(Head - Research)

Mr. Suman Kumar
(Company Secretary
& Head-Legal)
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Directors' Report

Dearshareholders,

Your Directors are pleased to present the 17th Annual Report along with the Audited Accounts for the Financial Year

endedon31stMarch,2011.

FINANCIAL RESULTS (STANDALONE)

Total Income

Net Profit Before Taxation

Less: Provision for Taxation

Net Profit after Taxation

Less: Adjustment for prior period Income Tax

Less: Adjustment for prior period expenses(lncome)
Net Profit Available For Appropriations
APPROPRIATIONS

Amount transferred to General Reserve

Balance carried to Balance Sheet

INFORMATION ON STATE OF AFFAIRS OF THE
COMPANY

Information on the operational, financial performance, etc.
of the Company is given in the Management Discussion
and Analysis Report, which is annexed to this Report and
has been prepared in accordance with Clause 49 of the
Listing Agreement.

DIVIDEND

The Company has been continuing its massive expansion
drive and would require substantial outflow of funds.

Year ended
March 31st, 2010
(Amount in %)

2,106,644,577
62,548,133
31,620,434
30,927,699
1,312,000
(6,519)

29,622,218

29,622,218

Further, after looking towards future opportunities and
considering other factors, your Directors believe for the
betterment of the Company and growth in terms of
capital appreciation, fund should be re-invested into the
Company and hencenotdeclaringdividend.

FIXEDDEPOSITS

As on 31st March, 2011 the company has neither any
unclaimed nor any overdue amount of any deposit
pursuant to the provisions of Non-Banking Financial
Companies (Reserve Bank) Directions, 1997 and the
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company has not accepted any deposits during the
financialyear.

CHANGE IN SHARE CAPITAL DURING THE
FINANCIALYEAR2010-11

There is no change in share capital structure of the
company during the financial Year 2010-11. However,
the Company has obtained the consent of the
shareholders in their meeting dated 20th December, 2010
for the allotment of 4,67,371 Equity Shares to SANLAM
International Investment Partners Limited of face value of
X 10/- each atapremium of ¥ 992.95/- each and the same
ispendingforallotment.

DIRECTORS

Mr. Rakesh Gupta, Whole-time Director, who retires by
rotation at the forthcoming Annual General Meeting and
beingeligible, offers himselfforthere-appointment.

Mr. Pradeep Aggarwal, Whole-time Director of the
company, who retires by rotation at the forthcoming
Annual General Meeting and being eligible, offers himself
forthere-appointment.

Mr. Pawan Kumar Bansal, Independent & Non Executive
Director of the company, who retires by rotation at the
forthcoming Annual General Meeting and being eligible,
offershimselfforthere-appointment.

Mr. Satish Chandra Gupta, who was appointed as an
Additional Director of the company on 30th May, 2011 and
in respect of whom the company has received a notice in
writing from a member signifying his intention to propose
the candidature of Mr. Satish Chandra Gupta for the office
of director in terms of section 257 of the Companies Act,
1956.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions contained in Section 217(2AA)

CORPORATE OVERVIEW

REPORTS

FINANCIAL STATEMENTS

of the Companies Act, 1956, your Directors, based on
the representation received from the Operating

Managementand after due enquiry, confirmthat:

(i) Inthe preparation of the annual accounts for the
financial year ended on 31st March, 2011, the
applicable Accounting Standards have been
followed and there are no material departures
fromthe same;

(i)  The selected accounting policies were applied
consistently and the Directors made judgments
and estimates that are reasonable and prudent
so as to give a true and fair view of the state of
affairs of the company as at 31st March, 2011
and ofthe profit of the Company for that period;

(iiiy Properand sufficientcare hasbeentakenforthe
maintenance of adequate accountingrecordsin
accordance with the provisions of the
Companies Act, 1956 for safeguarding the
assets of the company and for preventing and
detecting fraud and otherirregularities;

(iv) The annual accounts have been prepared on a
‘goingconcern'basis;

CORPORATE GOVERNANCE REPORT

Pursuant to Clause 49 of the Listing Agreement, the report
on Corporate Governance together with the Auditors'
Certificate on compliance in this regard and Managing
Directors' declaration regarding compliance of Code of
Conduct by Board Members and Senior Management
Personnelis attached and forms part of this Annual Report.

MANAGEMENT DISCUSSION AND ANALYSIS
REPORT

Management Discussion and Analysis Report as required
under the Listing Agreement(s) with the Stock Exchanges
isannexed and forms part ofthe Directors' Report.

29
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AUDITORS

M/s Atul & Rajinder, Chartered Accountants, who retire at
the ensuing Annual General Meeting are being eligible, for
re-appointment as Statutory Auditors of the Company.
They have furnished a Certificate to the effect that their re-
appointmentif made, would be within the limits prescribed
undersection 224 (1B) ofthe Companies Act, 1956.

The Audit Committee and the Board of Directors
recommended appointment of M/s Atul & Rajinder,
Chartered Accountants, as Statutory Auditors of the
Company forthefinancialyear2011-12.

LISTINGAGREEMENT(S)

The securities of the Company are listed on Delhi Stock
Exchange Ltd. (DSE), The Calcutta Stock Exchange
Limited (CSE), Ludhiana Stock Exchange Ltd. (LSE),
Ahmedabad Stock Exchange Ltd. (ASE) and The Gauhati
Stock Exchange Limited (GSE). The Company has paid
Annual Listing Fee of three stock exchanges and Listing
Fee of GSE and ASE is pending due to non-receipt of bill
fromtherespective exchanges.

SUBSIDIARY COMPANIES AND CONSOLIDATED
FINANCIALSTATEMENTS

Ason31stMarch, 2011 following seven companies are the
subsidiaries ofthe Company:

SMC Comtrade Ltd. (Commodity Broking)
SMCInsurance Brokers Private Ltd. (DirectInsurance Broker)
SMC Comex International DMCC (Commodity Broking)

SMC Investments and Advisors Ltd. (Formerly Sanlam
Investments and Advisors (India) Ltd. prior to that
SMC Wealth Management Services Ltd.) (Wealth
Management &PMS)

Moneywise Financial Services Private Ltd. (Margin Funding)

30

SMC Capitals Ltd. (Category-IMerchant Banker)
SMCARC Ltd. (Proposed ARC Business)

There has been no material change in the nature of
business of the subsidiaries. The Company has prepared
Consolidated Financial Statement in strict compliance
with the accounting standards and listing agreement(s)
executed with the stock exchanges where the shares of
the Company are currently listed. In compliance with
Clause 32 of the Listing Agreement, audited consolidated
financial statements form partofthisannual report.

As per Section 212 of the Companies Act, 1956, we are
required to attach the Directors' Report, Balance Sheet
and Profit and Loss Account of our subsidiaries to our
annual report. The Ministry of Corporate Affairs,
Government of India vide its General Circular No. 2/2011
dated 8th February, 2011 has provided an exemption to
companies from complying with Section 212 provided
such companies publish the audited consolidated
financial statements in the annual report. As we have
published the annual consolidated financial statements in
the annual report 2010-11, therefore it does not contain

thefinancial statements of our subsidiaries.

The statement pursuant to Section 212 of the Companies
Act, 1956 read with General Circular No. 2/2011 dated 8th
February, 2011 containing information on brief financial
details of the each subsidiary for the Financial Year ended
on 31st March, 2011 has been disclosed in this Annual
Report.

The accounts of the subsidiary companies and the
related detailed information will be made available
to any shareholder of the holding as well as subsidiary
companies seeking such information at any point
of time and are also available for inspection by the
members of the Company as well as subsidiary companies
at the registered office of the Company and subsidiaries

concerned.
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DETAILS AND INFORMATION AS REQUIRED UNDER
SECTION217 (1) (d) OFTHECOMPANIESACT, 1956

The Company has obtained the consent of the
shareholdersintheirmeetingdated 15th June, 2011 forthe
allotment of 3,67,687 Equity Shares to SANLAM
International Investment Partners Limited of face value of
% 10/- each at a premium of ¥ 1105.10 each and the
allotmentofthe sameis pending.

CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNING AND
OUTGO

There are no foreign exchange earnings during the year
under review. However, foreign exchange outgo of¥ 0.78
Lacs has been reported during the year on account of
travelling expenses.

GROUPFORINTER-SETRANSFER OF SHARES

As required under Regulation 3(1) (e) (i) of the Securities
and Exchange Board of India (Substantial Acquisition of
Shares and Takeover) Regulations, 1997 persons
constituting “Group” (coming within the definition of the
“group” as defined under the Monopolies and Restrictive
Trade Practices Act, 1969) for the purpose of availing
exemption from applicability of the provisions of
Regulation 10to 12 of the aforesaid Regulations, are given
inthe Annexure A attached herewith and forms part of this

Annual Report.
PARTICULARS OFEMPLOYEES

Statement of particulars of employees as required under
section 217(2A) of the Companies Act, 1956 and the rules
framed thereunder forms part of this Report. However, as
per the provisions of Section 219 (1) (b) (iv) of the
Companies Act, 1956, the reports and accounts are being
sent to all the members and others entitled thereto
excluding the statement of particulars of employees under
section 217(2A) of the Companies Act, 1956. Any member

CORPORATE OVERVIEW

REPORTS

FINANCIAL STATEMENTS

interestedin obtainingacopy ofthe statement may write to
the Company Secretary of the Company at the registered
office ofthe Company.

ACKNOWLEDGMENT

Your Directors wish to express their grateful appreciation
for the valuable support and co-operation received from
sub-brokers, business associates, vendors, bankers,
financial institutions, investors, shareholders, registrar
and sharetransferagent, mediaandtheiragencies.

The Board place on record its sincere appreciation
towards the Company's valued customers in India and
abroad for the support and confidence reposed by themin
the organization and looks forward to the continuance of
this supportiverelationshipin future.

Your Directors also place on record their deep sense of
appreciation for the devoted services of the employees
duringtheyearunderreview.

ForandonBehalfofthe Board

sd/-
S. C. Aggarwal
(Chairman & Managing Director)

Place: New Delhi
Date: 10th August, 2011
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Annexure A

(Forming part of the Directors' Report)

Group for inter-se transfer of shares under Clause 3(1)(e)(i) of the Securities and Exchange Board of India (Substantial
Acquisition of Shares and Takeovers) Regulations, 1997

—

A to Z Consultants (P) Ltd.
A to Z Venture Capital Ltd.

Agbros Polymers Pvt. Ltd.
ASM Pipes Pvt. Ltd.

Jai Ambey Share Broking Ltd.

MAR Fashions Pvt. Ltd.
MVR Share Trading Pvt. Ltd.

Pulin Investments Pvt. Ltd.
Shivraj Exim Pvt. Ltd.
SMC Share Brokers Ltd.

O© |l [ N[l bl |N

-
(@]

—
—

Svan Securities Pvt. Ltd.
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Certification By Chief Executive Officer
(CEO) And Sr. V. P (Financial Accounting & Taxation)

(PURSUANT TO CLAUSE 49 (V) OF THE LISTING AGREEMENT)

To
The Board of Directors
SMC Global Securities Limited,

We, S. C. Aggarwal, Chairman and Managing Director
(CEQO) and Vinod Kumar Jamar Senior Vice-President
(Financial Accounting & Taxation) of the Company hereby

certify that:

We have reviewed financial statements and the cash flow
statementforthe yearended 31stMarch, 2011 and thatto

the bestofourknowledge and belief:

These statements do not contain any materially untrue
statement or omit any material fact or contain statements

thatmightbe misleading;

These statements together present a true and fair view of
the company's affairs and are in compliance with existing

accounting standards, applicable laws andregulations.

There are, to the best of our knowledge and belief, no
transactions entered into by the company during the year
which are fraudulent, illegal or violative of the company's

codeofconduct.

Place : New Delhi
Date : 30.05.2011

sd/-
S. C. Aggarwal
(Chairman & Managing Director)

We accept responsibility for establishing and maintaining
internal controls for financial reporting and that we have
evaluated the effectiveness of internal control systems of
the company pertaining to financial reporting and we have
not found any significant deficiencies in the design or

operationofsuchinternal controls.

We have indicated to the Auditors and the Audit committee

thatthereare:

No significant changes in internal control over financial

reportingduringtheyear;

No significant changes in accounting policies during the

year;and

No instances of significant fraud have come to our notice,
which involve the management or an employee of the
Company having significantrole in the Company's internal

controlsystem.

sd/-
Vinod Kumar Jamar
{Senior V.P. (Financial
Accounting & Taxation )}
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GOVERNANCEPHILOSOPHY

SMC has been one of the leading Companies in India
to have put in place a proper system of Corporate
Governance. Its governance framework enjoins the
highest standards of ethical and responsible
conduct of business to create value for all
stakeholders.

We believe that good Corporate Governance
emerges from the application of the best and sound
management practices and compliance with the law
coupled with adherence to the highest standards of
transparency and business ethics.

The Company places great emphasis on values such
as empowerment and integrity of its employees,
transparency in decision making process and last
but not the least, fair and ethical dealings with all.
These practices being followed since the inception
have contributed to the Company's sustained
growth.

BOARD OF DIRECTORS
COMPOSITION OF THEBOARD:

The Company's policy is to have a proper blend of
Executive and Non-Executive Directors to maintain
independence of the Board and at the same time
separate Board functions of governance, from
management. Presently, the Board consists of
thirteen Directors with an Executive Chairman, out of
which seven are Non-executive Directors, four are
Whole-time Directors and two are Managing
Directors.

Atpresent,compositionofthe Boardisasunder:

CORPORATE OVERVIEW

S.No.

10.

11.

12.

13.

REPORTS FINANCIAL STATEMENTS

(PURSUANT TO CLAUSE 49 OF THE LISTING AGREEMENT)

Name &Category ofDirectors

Mr. Subhash C. Aggarwal
(Chairman & Managing Director)

Mr. Mahesh C. Gupta
(Vice-Chairman & Managing Director)

Mr. Ajay Garg
(Whole-Time Director)

Mr. Pradeep Aggarwal
(Whole-Time Director)

Mr. Anurag Bansal
(Whole-Time Director)

Mr. Rakesh Gupta
(Whole-Time Director)

Mr. F. Jacob Cherian
(Non-Executive Director)

Mr. Satish Chandra Gupta*
(Independent & Non-Executive Director)

Mr. N .D. Gupta
(Independent & Non-Executive Director)

Mr. Deba Prasad Roy
(Independent & Non-Executive Director)

Mr. P. K. Bansal
(Independent & Non-Executive Director)

Mr. K. M. Agarwal
(Independent & Non-Executive Director)

Mr. R. C. Jindal
(Independent & Non-Executive Director)

*Appointed on the Board on 30th Day of May, 2011 as
Independent & Non- Executive Director.
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The Board functions either as a full Board or through its
Committees. The Board and its Committees meet at

regularintervals.

28th

October, 2010, 07th December, 2010 and 31st

January, 2011.

a) Attendance of Directors at Board Meeting during the
MEETINGS AND ATTENDANCE Financial Year 2010-11, last Annual General Meeting
Five Meetings of the Board of Directors were held during (AGM) and. number - of 'other D|re(':torsh|p and
the financial year ended 31st March, 2011. The meetings ICha|r.mansh|p / M§mbersh|p of Committees of sach
were held on 27th May, 2010, 11th August, 2010, Invarious companies:
Name of the Designation Attendance No. of Committee
Director Directorships Memberships
in other (including
Companies## | this company)###
Board AGM# Chairman| Member
Mr. S. C. Aggarwal | Chairman & 5 Y 3 NIL NIL
Managing Director
Mr. Mahesh C. Vice-Chairman & 5 Y 2 NIL NIL
Gupta Managing Director
Mr. Pradeep Whole-time Director 4 &1* N 1 NIL NIL
Aggarwal
Mr. Rakesh Gupta Whole-time Director 2 NIL NIL NIL
Mr. Ajay Garg Whole-time Director 5 NIL NIL NIL
Mr. Anurag Bansal | Whole-time Director 5* N 2 NIL NIL
Mr. K. M. Agarwal Independent & 4 N 1 NIL 2
Non-Executive Director
Mr. N. D. Gupta Independent & 3 N 3 1 NIL
Non-Executive Director
Mr. P. K. Bansal Independent & 4 Y 4 1 1
Non-Executive Director
Mr. R. C. Jindal Independent & 3 Y 1 NIL 1
Non-Executive Director
Mr. Deba Prasad Independent & 4 N 6 NIL NIL
Roy Non-Executive Director
Mr. Finney Cherian | Non-Executive 0 N NIL NIL NIL
Director

* denotes present through video conferencing
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#Y standsforYes, NstandsforNo.

## Excludes directorship in Foreign Companies, Private
Limited Companies and Alternate Directorships.

### Only the following Board Committees have been

considered for this purpose: Audit Committee and
Shareholders'/Investors' Grievance Committee.

(b) Details of Board Meetings held during the year
1st April, 2010 to 31st March, 2011 and the number
of Directors present:

Date of BM Total Strength ofthe Board No. of Directors Present
27thMay, 2010 12 8
11th August, 2010 12 8
28th October, 2010 12 9
07thDecember, 2010 12 6
31stJanuary, 2011 12 8

3 BOARD COMMITTEES

Ason31stMarch, 2011, Company hasthe following
five Committees:

i) Audit Committee

i) Remuneration Committee

iii) Shareholders'/ Investors' Grievances
Committee

iv) Operational Decision Making Committee
(ODM Committee)

v) Borrowings, Investments & Loans Committee
(BIL Committee)

3(i) AUDITCOMMITTEE

It comprises of three Independent & Non-Executive
Directors. The composition of Audit Committee as
on31stMarch,2011wasasunder:

Name Designation Category

Mr.N.D. Gupta Chairman Independent & Non Executive Director
Mr.K.M. Agarwal Member Independent & Non Executive Director
Mr.P.K.Bansal Member Independent & Non Executive Director

The terms of reference stipulated by the Board to the Audit
Committee in terms of clause 49 of the Listing Agreement
areasfollows:

THE AUDIT COMMITTEE SHALL HAVE THE
FOLLOWING POWERS

A.  Toinvestigateanyactivity withinits terms ofreference.

B. Toseekinformationfromanyemployee.
C. Toobtainoutsidelegalorotherprofessionaladvice.

D. To secure attendance of outsiders with relevant
expertise, ifitconsidersnecessary.
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ROLE OF THE AUDIT COMMITTEE INCLUDES THE
FOLLOWING:

1.

40

Oversight of the company's financial reporting
process and the disclosure of its financial
information to ensure that the financial statement is
correct, sufficientand credible.

Recommending to the Board, the appointment, re-
appointment and if required, the replacement or
removal of the Statutory Auditors and fixation of audit
fees.

Approval of payment to Statutory Auditors for any
otherservicesrendered by the Statutory Auditors.

Reviewing, with management, the annual financial
statements before submission to the Board for
approval, with particular referenceto:

a. Mattersrequiredto beincluded in the Directors'
Responsibility Statement to be included in the
Board's Report in terms of clause (2AA) of
Section217 ofthe Companies Act, 1956.

b. Changes, if any, in accounting policies and
practicesandreasonsforthesame.

c. Major accounting entries involving estimates
based onexercise ofjudgementby management.

d. Significant adjustments made in the financial
statementsarising out of audit findings.

e. Compliance with listing and other legal

requirementsrelatingtofinancial statements.
f.  Disclosureofanyrelated party transactions.
g. Qualificationsinthedraftauditreport.

Reviewing, with the management, the quarterly
financial statements before submission to the Board
forapproval.

10.

11.

12.

5A. Reviewing, with the management, the statement
of uses / application of funds raised through an
issue (public issue, rights issue, preferential issue
etc.), the statement of funds utilized for purposes
other than those stated in the offer document/
prospectus/notice and the report submitted by
the monitoring agency monitoring the utilization of
proceeds of a public or rights issue and making
appropriate recommendations to the Board to
take up stepsinthismatter.

Reviewing, with the management, performance of
statutory and internal auditors, adequacy of internal
control systems.

Reviewing the adequacy of internal audit function, if
any, including the structure of the internal audit
department, staffing and seniority of the official
heading the department, reporting structure

coverage andfrequency ofinternal audit.

Discussion with internal auditors any significant
findings andfollow up thereon.

Reviewing the findings of any internal investigations
by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal
control systems of a material nature and reporting
the mattertothe Board.

Discussions with Statutory Auditors before the audit
commences, about the nature and scope of audit as
well as post-audit discussionto ascertain any area of
concern.

Tolookintothereasonsfor substantial defaultsin the
payment to the depositors, debenture holders,
shareholders (in case of non payment of declared
dividends)and creditors.

To review the functioning of the Whistle Blower
mechanism, incase the sameis existing.
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12A. Approval of appointment of CFO (i.e. the
whole-time Finance Director or any other
person heading the finance function or
discharging that function) after assessing the
qualifications, experience & background etc.
ofthe candidate.

13. Carryingoutany other function asis mentionedinthe
terms ofreference of the Audit Committee.

FINANCIAL STATEMENTS

MEETINGS OF THEAUDIT COMMITTEE

Four Meetings of the Audit Committee were held
during the financial year ondates mentionedbelow:

27th May, 2010, 11th August, 2010, 28th October, 2010
and 31stJanuary,2011.

The attendance of each of member director at the Audit
Committee Meetings are as pertable given below:

Date Name of the Directors

Mr. N. D. Gupta Mr. K. M. Agarwal Mr. P. K. Bansal
27th May, 2010 Y Y Y
11th August, 2010 Y N Y
28th October, 2010 Y Y N
31st January, 2011 N Y Y
No. of Audit Committee Meetings during 4 4 4
the Financial Year
Attended 3 3 3
Absent 1 1 1
% of Attendance 75% 75% 75%

Managing Director, CFO, Internal Auditor along with the

Statutory Auditors were invited and attended the

meetings of the Audit Committee. The Company

SecretaryistheSecretaryofthe Committee.

3(ii) REMUNERATION COMMITTEE:

It comprises of three Independent & Non-Executive

Directors. The composition of remuneration

Committeeason31stMarch,2011wasasunder:

Name Designation Category
Mr.R.C.Jindal Chairman Independent & Non Executive Director
Mr. P.K.Bansal Member Independent & Non Executive Director

Mr.N.D.Gupta Member

Independent & Non Executive Director
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Mr.
designated as Secretary of the Remuneration Committee.

Suman Kumar, Company Secretary has been
The Remuneration Committee has been authorized to
determine the Company's policy on remuneration of
directors including compensation payment and other
relatedissues.

Theterms ofreference include the matters specified under
Clause 49 ofthelisting Agreement.

During the financial year ended 31st March, 2011 no
meetings of the Committees were held.

REMUNERATIONPOLICY

The Remuneration Committee reviews and makes
recommendations on annual salaries, perquisites and
other employment conditions of Executive and Non-
Executive Directors and senioremployees.

The remuneration policy is directed towards rewarding
performance, based on review of achievements on a
periodical basis. Theremuneration policyisin consonance
with the existing Industry practice.

Remuneration decided by committee are Fair,
Transparentand Simpleto Administer.

REMUNERATION OF DIRECTORS (for the year ended 31st March, 2011)

Name ofthe Relationship |Sitting Fees |[Commission |[Remuneration |Performance | Monetary
Directors with Other (In%) onProfit andOther Linked Value of
Directors (In%) Allowances Incentives Perquisites

(In%) (InX) (In%)

Mr.S.C.Aggarwal None Nil Nil 62.57 Lacs Nil Nil
Mr.Mahesh C. Gupta None Nil Nil 62.57 Lacs Nil Nil
Mr.Rakesh Gupta None Nil Nil 41.90 Lacs Nil Nil
Mr.Pradeep Aggarwal None Nil Nil 41.66 Lacs Nil Nil
Mr.Ajay Garg None Nil Nil 28.04 Lacs Nil Nil
Mr.AnuragBansal None Nil Nil 32.29 Lacs Nil Nil
Mr.N.D.Gupta None 18,000 Nil Nil Nil Nil
Mr.R.C.Jindal None 15,000 Nil Nil Nil Nil
Mr. K. M. Agarwal None 23,000 Nil Nil Nil Nil
Mr. P.K.Bansal None 23,000 Nil Nil Nil Nil
Mr.DebaPrasad Roy None 40,000 Nil Nil Nil Nil
Mr. Finney Cherian None Nil Nil Nil Nil Nil

Notes:

1. Remuneration includes salary, allowances and monetary value of perquisites as per the Income Tax Act, 1961,

excluding company's contribution to Provident Fund.
2. None of the directors is the relative of any other Director of the company as defined under Section 6 of
the Companies Act, 1956.
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3(iii) SHAREHOLDERS' / INVESTORS' GRIEVANCE
COMMITTEE

It comprises of three Independent & Non- Executive

Directors. The composition of Shareholders'/
Investors' Grievance Committee as on
31stMarch,2011wasasunder:

Name Designation Category

Mr.P.K.Bansal Chairman Independent & Non Executive Director
Mr.R.C.Jindal Member Independent & Non Executive Director
Mr. K. M. Agarwal Member Independent & Non Executive Director

This Committee looks into various investors' related
issues, including redressal of complaints of shareholders /
investorsrelatingto:

Transfer of shares

Non-receipt of Balance Sheet
Non-receipt of dividends, etc.
Issue of duplicate share certificate
Other queries

The Board of Directors has delegated the power of
approving transfer and transmission of shares and other
matters like consolidation of share certificates, issue of
duplicate share certificates, dematerialization /
rematerialization of shares, to registrar and share transfer
agents of the company. The RTA approves all these
mattersregularly.

During the financial year 2010-11, the Company received
no complaints. Hence, no complaints/ queries were

pendingason31stMarch,2011.Noshare transferrequest
was pending as on 31st March, 2011. A regular system of
monitoring and redressal of the pending complaints
/queriesis being followed by the Company.

Theterms of reference of the Committee cover the matters
specified under Clause 49 of the Listing Agreement with
the Stock Exchanges.

Mr. Suman Kumar, Company Secretary of the Company is
actingas Compliance Officer.

During the financial year 2010-11, the Committee met on
27th May, 2010, 11th August, 2010, 28th October, 2010
and 31stJanuary,2011.

The attendance of each of member director at the
Shareholders'/Investors' Grievance Committee Meetings
areas pertable givenbelow:
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Date Name of the Directors

Mr. P. K. Bansal Mr. R. C. Jindal Mr. K. M. Agarwal
27th May, 2010 Y N Y
11th August, 2010 Y Y N
28th October, 2010 N Y Y
31st January, 2011 Y Y Y
Total No. of Shareholders'/Investers' 4 4 4
Grievance Committee Meetings during
the Financial Year
Attended 3 3 3
Absent 1 1 1
% of Attendance 75% 75% 75%

3(iv) OPERATIONAL DECISION MAKING
COMMITTEE (ODM COMMITTEE)

Committee meeting is ratified and taken on record by the
Board of Directors of the Company in its immediate

following meeting.

ODM Committee is constituted for the purpose of various

operational and routine matters arising in the day to day
affairs of the Company. The minutes of every ODM

asunder:

Composition of ODM committee as on 31stMarch, 2011 is

Name Designation

Category

Mr.S.C.Aggarwal Chairman

Chairman &Managing Director

Mr.Mahesh C. Gupta Member

Vice-Chairman & Managing Director

This Committee looks into various operational and routine

matters under the supervision, control and directions of

the Board betweentwo Board meetings relating to:

To open/close current account(s)/ demat
account(s)/ trading account(s) and all the operations
related therewith and authorizationto operate.

To apply for internet banking/ corporate internet
banking/ paymentgateway(s) from various banks.

To apply for electricity connection(s)/ telephone
connection(s).

Any other work relating to the routine operations of
the company whichis notspecified herewith.

Mr. Suman Kumar, Company Secretary has been
designated as Secretary ofthe ODM Committee.
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3(v) BORROWINGS, INVESTMENTS & LOANS BIL committee meeting is ratified and taken on record by
COMMITTEE (BIL COMMITTEE) the Board of Directors of the Company in its immediate

following meeting.
BIL Committee is constituted for the purpose of handling

various matters of the Company with respect to Composition of BIL Committee as on 31st March, 2011 is
borrowings, investments and loans. The minutes of every asunder:

Name Designation Category
Mr.S.C.Aggarwal Chairman Chairman &Managing Director
Mr.Mahesh C. Gupta Member Vice-Chairman &Managing Director

This Committee looks into various matters of the Company o Tomakeanyloan(s);
with respect to borrowings, investments and loans under )
o To provide corporate guarantee/ other guarantee,

the supervision, control and directions of the Board o .
security in favour of bankers for the facilities availed

betweentwo Board meetingsrelatingto: ) . o .
by its group companies/ subsidiary companies/
° To avail bank guarantee, overdraft facility, businessassociates;

borrowings and other credit facilities from the
o Mr. Suman Kumar, Company Secretary has been

bankers;
designated as Secretary of the BIL Committee.
° Toborrowmoney;

° To acquire, by way of subscription, purchase or
otherwise the securities of any other body corporate
ortootherwiseinvestthefunds of the company;

4. GENERAL BODY MEETINGS:
The details of last three Annual General Meetings are as under:

Year Location Date Day Time | Detail of Special Resolution/s Passed
2007-08 "Shah 29th October,| Wednesday 10.00 [1. Increase in Limit of Inter-Corporate
Auditorium", 2008 A.M. LoansandInvestments.

Shree Delhi 2. lIssue of Equity Shares under section
Gujrati Samaj 81(1A) of the Companies Act, 1956,
Marg, through Private Placement on
Civil Lines, Preferential Basis.

Delhi-110054

3. lIssue of Convertible Share Warrants
under section 81(1A) of the Companies
Act, 1956 through Private Placement on
Preferential Basis.
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Year

Location

Date

Day

Time

Detail of Special Resolution/s Passed

2008-09

"GANDHI
MEMORIAL
HALL" Pearey
Lal Bhawan
Association,
2, Bahadur
Shah Zafar
Marg, New
Delhi-110002

30th
September,
2009

Wednesday

11.30
AM.

1.

10.

11.

12.

13.

14.

Approval for enhancement of the limit of
remuneration payable to Mr. Subhash
Chand Aggarwal, Chairman & Managing
Directorofthe Company.

Approval for enhancement of the limit of
remuneration payable to Mr. Mahesh C.
Gupta, Vice-Chairman & Managing
Directorofthe Company.

Approval for enhancement of the limit of
remuneration payable to Mr. Pradeep
Aggarwal, Whole-time Director of the
Company.

Approval for enhancement of the limit of
remuneration payable to Mr. Rakesh
Gupta, Whole-time Director of the
Company.

Appointment of Mr. Ajay Garg as Whole
time Director ofthe Company.

Appointment of Mr. Anurag Bansal as
Wholetime Director ofthe company.

Increase in the number of directors
under section 259 of the Companies
Act, 1956.

Alteration of the Articles of Association
ofthecompany.

Approval to Ms. Shweta Aggarwal under
section 314 ofthe Companies Act, 19586,
toholdanoffice or place of profit.

Approval to Mr. Devender Kumar under
section 314 ofthe Companies Act, 1956,
tohold an office or place of profit.

Approval to Mrs. Archana Aggarwal
undersection 314 ofthe Companies Act,
1956, tohold an office or place of profit.

Approval to Mrs. Priyanka Gupta under
section 314 ofthe Companies Act, 1956,
toholdan office or place of profit.

Approval to Mr. Ravinder Kumar under
section 314 ofthe Companies Act, 1956,
tohold an office or place of profit.

Approval to Mr. Lalit Kumar under

section 314 ofthe Companies Act, 1956,
tohold anoffice or place of profit.
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Year Location Date Day Time | Detail of Special Resolution/s Passed
2009-10 “URDU GHAR’| 29th Wednesday 11.00 |1. Re-Appointment of Mr. Subhash Chand

212, Rouse September, A.M. Aggarwal as Managing Director of the
Avenue, 2010 Company.
Deen Dayal
Upadhyaya
Marg, New
Delhi-110002

POSTALBALLOT: company to undertake the Depository Participant

The Company has passed following three resolutions as
special resolutions on 29th September, 2010, through
postal ballot under section 192A of the Companies Act,
1956 read with the Companies (passing of the resolution
by postalballot) Rules, 2001.

1. Increase in the limit of Inter-corporate loans and
investments under section 372A of the Companies
Act, 1956.

2. Alteration of Object clause of the Memorandum of
Association of the company for permitting the

VOTING PATTERN:

business.

3.  Substitution of Article 158 of the Articles of
Association ofthe company.

PERSON WHO CONDUCTED THE POSTAL BALLOT
EXERCISE:

The board of directors of the Company at its meeting held on
11th day of August, 2010 had appointed Ms. Kavita Goel,
Practicing Company Secretary as scrutinizer for conducting
the postal ballot voting process in a fair and transparent
manner.

The detailed summary of voting pattern for Postal Ballot process is as under:

Particulars No. of Ballot No. of % age of
Forms received corresponding total votes

Equity Shares recieved

A. Total Postal Ballot Forms received 73 8,135,907 100

B. Less: Invalid Postal Ballot Forms 5 701 0.0086

C. Net Valid Postal Ballot Forms 68 8,135,206 99.9914

Postal Ballot Forms with assent for the resolution

Increase in the limit of Inter-corporate loans and 57 8,123,062 99.8507

investments under section 372A of

the Companies Act, 1956.

Alteration of Object clause of the 59 8,123,462 99.8556

Memorandum of Association of the company

for permitting the company to undertake

the Depository Participant business.

Substitution of Article 158 of the Articles 58 8,123,262 99.8532

of Association of the company.
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POSTALBALLOTPROCEDURE:

The board of directors of the Company at its meeting held
on 11th day of August, 2010 had Approve the Notice for
Postal Ballot process along with the Explanatory
Statement and format of Postal Ballot form, appointed Ms.
Kavita Goel, Practicing Company Secretary as Scrutinizer
for conducting the postal ballot voting processin a fairand
transparentmannerand approve the Calendar of Events.

The Company had completed on 23rd day of August, 2010
the dispatch of Postal Ballot forms alongwith postage
prepaid business reply envelop to its members whose
name(s) appeared on the Register of members as on 13th
Day of August, 2010.

Thelastdate of receipt of Postal Ballot forms was 27th Day
of September, 2010.

Released an advertisement in the newspaper giving the
Date of completion of dispatch of the Notice along with
Postal Ballot forms and Last date for receipt of Postal
Ballotforms fromthe members.

The Postal Ballot forms had been kept under safe custody
in sealed Postal Ballot boxes before commencement of
scrutiny.

All Postal Ballot forms received upto the close of working
hours on 27th Day of September, 2010, the last date fixed
forreceipt of the Postal Ballot forms, had been considered
inscrutiny.

The Scrutinizer after due verification of Postal Ballot forms,
submitted his report to the Chairman of the Company on
28th Day of September, 2010.

The results of the Postal Ballot were announced on 29th
Day of September, 2010.

Accordingly, the special resolutions as set out in the
Notice had been duly approved by the requisite majority of
the Shareholders ofthe Company.
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DISCLOSURES:

The Company has not entered into any
transaction of a material nature with the
Promoters, Directors or the Management, their
subsidiaries or relatives etc. that may have any
potential conflict with the interest of the
Company atlarge.

i. No penalties and strictures were imposed on
the Company on account of disciplinary action
taken either by Stock Exchange(s), where the
securities of the Company are listed or SEBI or
any statutory authority, on any matter related to
CapitalMarket, duringthe lastthree years.

ii.  No Whistle Blower policy has been adopted by
the Company.

iv. The company has complied with all the
mandatory requirements of the clause 49 and
also adopted clause (2) of Annexure ID of the
Clause 49, onthe Remuneration Committee.

MEANS OF COMMUNICATION:

Publication of Quarterly Financial Results of
Companyinnewspaper:

The half yearly/quarterly financial results are regularly
submitted to the stock exchanges and
also regularly published in English Newspapers
Economic Times and also in Newspapers
of vernacular language Navbharat Times (Hindi) as
required by the Listing Agreement of the Stock
Exchange(s). The annual report is circulated to the
shareholders. Quarterly as wellas annualresults of the
Company are regularly uploaded on the website of the
Companyi.e.www.smcindiaonline.com.
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7. GENERAL SHAREHOLDER INFORMATION:
Registered office of the Company:

11/6B, Shanti Chamber, Pusa Road,

New Delhi-110005.

Tel.: 91-11-30111000, 40753333

Fax: 91-11-25754365

E-mail: smc@smcindiaonline.com

Website: www.smcindiaonline.com

Delhi Office

8B, 9B, 17, Netaji Subhash Marg, Darya Ganj,
New Delhi-110002.

Tel.: 91-11-30111333, 66221100

Fax: 91-11-23263297, 23258027

Mumbai Office

Dheeraj Sagar Building, 1st Floor, Opp.
Goregaon Sports Club, Link Road, Malad(West)
Mumbai-400064.

Tel: 91-22-67341600

Fax: 91-22-28805606

Kolkata Office

18, Rabindra Sarani, “Poddar Court”, Gate No.4,
4th Floor, Kolkata-700001.

Tel.: 91-33-39847000

Fax: 91-33-39847004

Chennai Office

2A, 2nd Floor, Mookambika Complex No. 4,

Lady Desikachari Road, Mylapore, Chennai-600004
Tel: 91-44-42108069, 91-44-42088256

Fax: 91-44-24661798

Dubai Office

312, Belshalat Building, Plot No. 318-709,
Al Karama, Opp. Sunrise Super Market,
P.O. Box - 117210, Central Post Office,
Dubai, U. A. E.

Tel: +97143963120, +971502612483

CORPORATE OVERVIEW
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Fax: +97143963122
E-mail: pankaj@smccomex.com

Annual General Meeting

Date
Day
Time
Venue

Financial Year

Date of Book
Closure

Listing on
Stock
Exchange(s)

Scrip Code

ISIN No.

Share Transfer :

Agent

Demat Details

30th September, 2011

Friday

11:00 AM

Urdu Ghar, 212, Rouse Avenue,
Deen Dayal Upadhyaya Marg,
New Delhi-110002

1st April, 2010 to 31st March,
2011

26th Day of September, 2011 to
30th Day of September, 2011
(Both days inclusive)

Delhi Stock Exchange Ltd.

The Calcutta Stock Exchange Ltd.
Ludhiana Stock Exchange Ltd.
Ahmedabad Stock Exchange Ltd.
The Gauhati Stock Exchange Ltd.

DSE 19509

CSE 2918610029186
LSE SMCG

ASE 55500
GSE/L684

INE103C01010

Link Intime India Private Limited.
A-40, 2nd Floor, Naraina Industrial
Area, Phase I, Near Batra Banquet
Hall, New Delhi-110028

Tel: 91-11-41410592-94

Fax: 91-11-41410591

Email: delhi@linkintime.co.in

75.31% shares of the company
have been in dematerialized form
as on 30th June, 2011.
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National Securities Depository Ltd.
Trade World, 'A" Wing,

4th & 5th Floor, Kamala Mills
Compound, Lower Parel,
Mumbai-400013.

Depositories

Central Depository Services
(India) Ltd.

Phiroze Jeejeebhoy Towers,
16th Floor, Dalal Street,
Mumbai -400001

Promoters 65.56 % and Non
Promoters 34.44 % as on 30th
June, 2011

Shareholding
Pattern

Market Price
Data

No trading has been observed on
DSE/CSE/ASE/LSE/GSE in our
scrip, where the equity shares

of our Company are listed.

SHAREHOLDING OF NON- EXECUTIVE DIRECTORS

None of the Independent and Non-Executive Directors of
ourcompany holds any shares ofthe company.

Share Transfer System

The Board of Directors has delegated the power of
approving transfer and transmission of shares and other
matters like consolidation of share certificates, issue of
duplicate share certificates, dematerialization/
rematerialization of shares, to registrar and share transfer
agents of the company. All these matters are approved by

the RTAregularly. Shareholders may correspondtothe:

Registrar and Share Transfer Agent:

Link Intime India Private Limited.

A-40, 2nd Floor, Naraina Industrial Area, Phase I,
Near Batra Banquet Hall, New Delhi-110028
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Tel: 91-11-41410592-94
Fax: 91-11-41410591
E-mail: delhi@linkintime.co.in

Company:

SMC Global Securities Limited
11/6B, Shanti Chamber, Pusa Road,
New Delhi - 110005.

Tel.: 91-11-30111000, 40753333
Fax: 91-11-25754365

DISCLOSURE AS PER SUB PARAGRAPH (C) OF
SECTIONIIOF PARTIIOF SCHEDULEXIII:

RE-APPOINTMENT OF MR. MAHESH C. GUPTA AS
MANAGING DIRECTOROF THECOMPANY

Presently the appointment is proposed on monthly
remuneration of ¥ 500,000/- (Rupees Five Lacs Only)
which can further be increased upto ¥ 800,000/-(Rupees
Eight Lacs Only) per month on the recommendation of the
Remuneration Committee and approval from the Board of
Directors ofthe Company.

INCREASE IN THE CEILING OF REMUNERATION
OF MR. RAKESH GUPTA, WHOLE TIME DIRECTOR
OF THECOMPANY.

Presently the monthly remuneration is increased from
% 3.25 Lacs to ¥ 4.56 Lacs. Further, remuneration can be
increased within the limit of upto ¥ 600,000/- (Rupees Six
Lacs Only) per month on the recommendation of the
Remuneration Committee and approval from the Board of
Directors ofthe Company.
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DECLARATION
(Under Clause 49 | (D) (ii) of Corporate Governance)

We hereby declare and confirm that the Board has laid
down a code of conduct for all Board members and senior
management of the company and the same has been
posted by us on the Website of the company i.e.
www.smcindiaonline.com

We further declare and confirm that the code has been
circulated to all members of the Board and senior
management personnel and they have affirmed
compliance withthe code of conduct.

For SMC Global Securities Ltd.

sd/-
S. C. Aggarwal
(Chairman & Managing Director)

Date: 10th August, 2011
Place: New Delhi
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AUDITORS' CERTIFICATE ON CORPORATE
GOVERNANCE

Tothe Members of SMC Global Securities Limited.

We have examined the compliance of conditions of
Corporate Governance by SMC Global Securities Ltd. (the
Company) for the year ended on 31st March, 2011, as
stipulated in clause 49 of the Listing Agreement of the said
Company with Stock Exchange(s).

The Compliance of conditions of Corporate Governance is
the responsibility of the management. Our examination
was limited to procedures and implementation thereof,
adopted by the Company for ensuring the compliance of
the conditions of Corporate Governance. It is neither an
audit nor an expression of opinion on the financial
statements ofthe Company.

In our opinion and to the best of our knowledge and
according to the informations and explanations given to
us, we certify that the Company has complied with
mandatory conditions of Corporate Governance as
stipulatedinthe above mentioned Listing Agreement.
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No investor grievances are pending as on 31st March,
2011.

We further state that such compliance is neither an
assurance as to the future viability of the Company nor the
efficiency or effectiveness with which the management
has conducted the affairs ofthe Company.

For Atul & Rajinder
F.R.N. 005402N
Chartered Accountants

sd/-

Rajinder Malhotra
Proprietor

(M. No. F83680)

Date: 10th August, 2011
Place: New Delhi
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Management Discussion &

Analysis Report

MACRO-ECONOMIC ENVIRONMENT
Economy: Review and outlook

This has been a classic year of economic recovery for
India. The economy remained on the path of rapid
resurgence and has virtually returned to the high growth
path, as it was before the global financial crisis and
economic meltdown. The current macro-economic
scenario in India is characterized by an emerging
dichotomy of a sustained momentum in domestic
consumption and weakening pace of investment activity.
In the early phase of economic recovery in FY10,
investments grew sharply, largely reflecting the inventory
re-stocking cycle. However, the momentum seems to be
tapering as is reflected in the more recent quarterly GDP
and monthly IIP data. India's growth story this year has
been remarkable by any standard. According to the
advance estimates provided by the Central Statistics
Office (CSO), GDP at factor cost at constant prices is
expected to register a growth of 8.6 percent in the year
2010-11. It is the much improved performance of the
agriculture sector in 2010-11 that is going to provide an
uptick to overall GDP growth. Inflationary pressures seem
tobe arising from a mix of supply and demand-side factors
with high fiscal spending contributing considerably to
demand-side pressures. A monetary tightening in order to
reign in demand side pressures needs to be
complemented by fiscal measures to address the issue of
rising inflation. The government and the central bank are
taking various measures which appear to be moderating
the inflation fears. The liquidity issues, which were there
earlier in the year, have started to go away. The initial
forecast of an average monsoon is also a comfort.
Considering all these factors, we feel that even as the India
investment story has slowed marginally in the short-term,
thelong-termIndian consumption story is still strong.
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Indian Capital Market

The Indian capital markets witnessed robust activity in the
earlier part of FY11. The markets were also positively
influenced by some reasonably priced large public sector
issues like Coal India and MOIL. However, subsequently
negative sentiments took the wind out of the markets. The
equity markets continued to be affected by a lack of
interest by retail investors, volatile Fll flows and concerns
on corporate earnings. High interest rates also affected
capital raising activity through bonds. The commodity
markets were also volatile in view of pressure on global
commodity prices. We see the concerns persisting in the
early part of the year ahead of us. However, with an
expected boost in the infrastructure expenditure and with
the industries already facing capacity crunch, we expect
investment activity to revive in the latter half of the coming
year. For avariety of reasons, there has been a lag in the
development of debt markets when compared to equity
markets. In recent times, the RBI and SEBI have taken a
number of steps to develop the corporate bond market. It
is expected that further reforms in insurance and pension
segments of the financial sector along with fiscal
consolidation will spur demand for corporate bonds.
Moreover, the advent of Treasury Billinterestrates futures,
introduction of corporate bonds repo-ability and credit
default swaps coupled with other reforms is expected to
galvanize the debt markets. As India has a huge need for
infrastructure development, the expansion of corporate
bond market becomes imperative and is expected to
become a major source of capital in future when structural
reformsareinplace.

OPPORTUNITIES AND THREATS

Opportunities

e Economy is growing at healthy rate leading to
investment/capitalrequirement
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° Growing Financial Services industry's share of wallet
fordisposableincome.

° Huge market opportunity for wealth management
service providers as Indian wealth management
business is transforming from mere wealth
safeguardingto growing wealth.

o Large masses are awaiting the penetration of
insurance

° Regulatory reforms would aid greater participation
by allclass ofinvestors

° Leveraging technology to enable best practices and
processes.

Threats

° Executionrisk

CORPORATE OVERVIEW
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o Slowdowningloballiquidity flows

° Increased intensity of competition from local and
globalplayers

° Unfavorable economic conditions
SMC OVERVIEW
Awelldiversified financial servicescompany

SMC Global securities Limited was incorporated in 1994,
has emerged as one of India's leading diversified financial
services companies. As on 31st July 2011, we have more
than 2400 offices in 460+ cities across India. It was
Group's stress to have presence across pan India. The
detailsareinfollowing chart;

Location Branch / Location count Branch / Location count Branch / Location count
in FY2010-11 in FY 2009-10 in FY 2008-09

Northern India 824 720 591

Western India 533 375 303

Southern India 218 196 170

Eastern India 728 571 369

Central Region 116 85 70

Total 2419 1947 1503

Sinceinception, SMC has successfully followed a strategy
of diversifying into newer asset classes, newer client
segments. This strategy has supported the operations of
SMC acrosscycles by bringing stability toits performance.
This strategy is complemented by the following SMC
strengths i.e, Growth with a long-term view, Diversified
revenue streams, adequate Risk Management measures,
motivated and quality People, Professional culture and
strong brand value. As a result, SMC has emerged as a
truly diversified leading financial services organization
withalargerange of products.

SEGMENT-WISEPERFORMANCEHIGHLIGHTS
BROKING BUSINESS
Equity Broking:

We are one of the leading brokerage house in Indiaand are
significant playerin both cash & derivatives segment of the
leading exchanges in India (BSE & NSE including F&QO)
SMC's market share was approx 5.25 % of total turnover
of NSE & BSE in FY 10-11. We have been successful in
generatingaturnoverof3¥ 17900 billion.

59



SMC GLOBAL SECURITIES LIMITED | ANNUAL REPORT 2010-11

Currency Broking:

SMC Global Securities Limited is a member of currency
segment of two currency exchanges in India i.e. MCX-SX,
NSE. Recently we have also taken the currency
membership of USE( United Stock Exchange). SMC has
been chosen as India’s Best Currency Broker-2011
(Source: ICRA & Bloomberg-UTV Financial Leadership
Awards, 2011). InFY 2011, SMC has cloaked total volume
of¥ 3670 billioncollectively inNSE currency & MCX-Sx.

Commodity Broking:

SMC Comtrade Ltd., 100% subsidiary of SMC Global
Securities Limited, is a member of all major commodities
exchangesin Indiai.e. Multi Commodity Exchange of India
Ltd. (MCX), National Commodities and Derivates
Exchange Ltd. (NCDEX), National
Exchange of India Ltd (NMCE), Indian Commodity
(ICEX), NCDEX Spot Exchange,
Spot Exchange Limited (NSEL) & ACE
Commodity and derivative Exchange Limited. SMC

Multi  Commodity

Exchange Limited
National

Comtrade Limited also has international presence through
its 100% subsidiary, SMC Comex International DMCC,
which is a member of Dubai Gold and Commodity
Exchange (DGCX).During the financial year 2010-11, total
turnover of SMC Comtrade Ltd. on all the commodity
exchanges in India, was ¥ 5350 billion (these turnover
includes of all the commodity exchanges where 95%
turnover clocked in is of two major exchanges MCX and
NCDEX only) which is more than 100% YoY growth.
Moreover what is more significant, being a leading volume
driver in commodity segment, our total market share on all
the commodity exchanges grew from3.49 % t04.75%.

Institutional Broking:

The company offers Institutional Broking services in cash
and derivatives segment to a large institutional clientele in
India and abroad. These include mutual funds, banks,
financialinstitutions, insurance companies and Flls.
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FINANCIALPRODUCTS DISTRIBUTION:

Buoyant capital market and favorable regulatory changes
like introduction of ASBA as a payment mode for retail, IPO
grading system and increasing retail allocation in public
offerings encouraged retail participation in the IPOs. SMC
has a wide network of around 12000 distributors
across the country to leverage on this opportunity.
FortheFY 10-11,SMC has beenranked sixthamongst
distributors of IPOs in retail as per Prime Database.
SMC mobilized ¥ 41929.57 Millions in FY 10-11
capturing 5.14% market share in retail syndication
business. SMC mobilized 511, 117 applications in
retail category during this fiscal. We have built a
cumulative Asset under Advise in mutual fund
distribution of¥6420 Million.

Investment Banking:

SMC Capitals Limited
banking arm. It is a full service investment banking

is SMC Group's investment

company and category 1 merchant bank offering lead
management and advisory services across Equity Capital
Markets, Debt Capital Markets, Private Equity, Mergers &
Acquisitions (M&A) and structured finance. During
financialyearendingMarch 2011, SMC Capitals partnered
with Morgan Stanley India as its exclusive retail book
running partner for the prestigious and highly successful
Coal India IPO. SMC Capitals has also received an in-
principle mandate to be book running partner of UBS, for
the Hindustan Copper FPO offering, expected to be filed
with the regulators soon. These coveted investment
banking partnerships with UBS and Morgan Stanley play
to our strength as one of the largest diversified retail
financial services platforms in India. The ¥ 1200 Million
IPO of Max Flex & Imaging systems, in which SMC Capitals
is a Book Running Lead Manager (BRLM), is waiting in the
wings for the appropriate market conditions to launch. We
have also been mandated Co-BRLM for SKIL
Infrastructure Ltd's proposed ¥ 12500 Million IPO and



MESSAGES FROM THE MANAGEMENT

played the role of syndicate manager for the IPO of L&T
Finance Holdings Ltd, the subsidiary of India's largest
engineering company, L&T Finance. In the Debt Capital
Markets segment, we have made a beginning by
successfully getting the mandate for Co-Arranger forthe ¥
750 Million public
Debentures (NCD) for Manappuram Finance Ltd and have

issuance of Non-Convertible

consummated a¥ 500 million private equity transaction for
In addition, SMC
Capitals has handled two External Commercial borrowing

Dee Development Engineers Ltd.

(ECB) debt placements for a fly-ash management
company and a reputed pharmaceutical firm based in
Delhi. The team is presently in various stages of advising
companies onfundraising viadebt, private equity and M&A
worth approximately ¥ 22400 Million. We have hired
qualitative man power to penetrate the investment
bankingbusinesses.

FINANCING BUSINESS:

Moneywise Financial Services Pvt. Ltd., a wholly owned
subsidiary of the Company, offers funding in Capital
market against Cash & Collateral (The Collateral includes
stocks in equity & commodity). We also provide funding
againstMargininIPOs,NCDsetc.

It'sloanbook for period ended at 31stMarch 2011 stood at
¥ 515.80 Million. We follow a low risk multi strategy
approach with an aim to achieve absolute return and
optimize our yields while maintain an adequate safety of
our capital.

INSURANCE BROKING:

SMC Insurance Brokers Pvt. Ltd, a 100% subsidiary of
SMC Comtrade Ltd,
registered with Insurance Regulatory and Development

is a Direct Insurance Broker

Authority (IRDA) and provides a complete array of Life
Insurance and General Insurance solutions. In General

Insurance category, we at SMC have sold over 1.5 lakh
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policies last fiscal , and in the Life Insurance category
added 20000 aprox customers, capable of generating
recurring renewal business. For the fiscal year 2010-11 in

Honda Assure - Exclusive tie-up between Honda Siel Cars

India and SMC Insurance we have sold more than 70
Thousand policies from 100+ retail outlets of Honda Cars.
Along with this we at SMC Insurance have also been
mandated for the retail insurance business of Lease Plan
India Pvt Ltd
Indialeading leasing company. SMC insurance broker has

(A Volkswagen Group Company)

also been chosen as the preferred online insurance
consultant & provider by “Carnation Auto Limited” India's
In a bid to further
augment our reach to the new age consumers in the digital

leading multi brand service network.

space we at SMC are creating online distribution
of insurance policies by tie up with companies like
WWW.rupeepower.com

WEALTHMANAGEMENT

During 2010-11 the business was further consolidated
through stabilization of operations at all the four regional
offices at New Delhi, Mumbai, Bangalore and Kolkata.
During 2010-11 the business was further consolidated
through stabilization of operations at all the four regional
offices at New Delhi, Mumbai, Bangalore and Kolkata.
SMC Wealth Management business in India has grown
assets under management and administration to
approximately ¥ 5135 Million(USD114.10 million) as on
31st March, 2011 from previous year¥ 2458 Million(USD
54.68 million) which resulted into more than 100%
growth. Although the year 2010-11 was very challenging
due to uncertainties in the global economies and markets,
highly competitive market environment and sliding down
of fees and commissions/ brokerages on various
products/services, the management focused on
acquisition of new clients and assets under management/
administration.
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RISKS AND CONCERNS

The company is primarily exposed to credit risk, interest
rate risk, liquidity risk and operational risks. Internally, we
are adequately equipped to manage these risks under the
supervision of Audit Committee.

INTERNALCONTROLSYSTEMS

The company is primarily exposed to credit risk, interest
risks. The
company's internal control systems are adequate and

rate risk, liquidity risk and operational
provide, among other things, reasonable assurance of
recording transactions of operations in all material
respects and of providing protection against significant
misuse or loss of company assets. Internal audit is
conductedto assess the adequacy of the internal controls
procedures and processes, and theirreports are reviewed
by the Audit Committee of the Board. Policy and process
corrections are undertaken based on inputs from the
internal auditors. The Recent years developments have,
heightened concern and focus on risk management, and it
has become increasingly clear that a need exists for a
robust framework to effectively identify, assess and
manage risk. Over and above, our Board continues to play
acritical role in guiding our Risk Management policies. We
continue to have a comprehensive Business Continuity
Planwhichis periodically tested..

INVESTORRELATIONS:

We considerinvestorrelationstobeanimportantaspect of
our business as we believe in building transparent and
open relationships with our stakeholders. As a listed
company, we are now laying even greater emphasis on our
investor relations program to provide our investors,
analysts and other stakeholders with a complete and
accurate picture of the company's past and current
performance and the prospects and strategies for the
future. In this regard, we have put in place the required
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infrastructure and personnel to incorporate best-in-class
IR practices which promote steady communication with
investors and analysts so that we are acknowledged as a
responsive andtransparentorganization

HUMAN RESOURCES:

We believe thatan engaged employeeisamore productive
and empowered employee. Our people are our most
important asset and we value their talent, integrity and
dedication. The financial services industry is an ever
evolving industry with its dynamism and volatility. In such
an environment, SMC recognizes the significance of
change and therefore attaches an emphasis to build its
talentto manage change effectively. We have approx 5000
strong SMCians who are well equipped and geared for
future challenges.The fast changing regulatory
environment and the challenge of making customers
aware of their financial need & priorities necessitates the
company to have a committed and professional work-
force with high degree of motivation and uncompromising
integrity. All employees are encouraged and incentivized
to get them self certified in relevant industry standard
certifications such as NCFM, AMFI etc. Majority of the
employees have obtained such certificates as a basic and
pre-requisite to client handling. We have hired 2204
qualitative manpower with experience in the relevant
segment during the Financial Year 2010-11 in our
Company excluding hiring of manpower in our group

companies.
OUTLOOK

We continue toremain optimisticaboutthelong-termIndia
story and the opportunities that it will offer across sectors.
The financial services sector is expected to grow rapidly in
an expanding economic environment. However, in the
short-term from time-to-time there will be challenges that
willtemperthe outlookintheinterimterm. AtSMC, over the
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last few years, we have consciously built an operating
model that is well diversified across capital markets
activities having unique strengths in each of our business
segments and most importantly, the ability to withstand
difficult market cycles. We continue to invest across all our
key operations to create opportunities in varied market
conditions. It is our intention to expand our portfolio of
services, investin people, enhance our infrastructure, and
create greater competence across our businesses and
continuously upgrade technology to emerge bigger and
stronger every year. However, with emerging markets
outperforming the developed economies in the recent
past, we should start seeing encouraging results in the
short-to-mediumterm.
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CAUTIONARY STATEMENT

Statements in the management discussion and analysis,
describing the company's objectives, projections,
estimates and expectations may be forward looking
statements within the meaning of applicable laws and
regulations. Actual results might differ materially from
those either expressed or implied. SMC is not under any
obligation to publicly amend, modify or revise any forward
looking statement on the basis of any subsequent
developments, information or events Statements in the
management discussion and analysis, describing the

company's objectives, projections, estimates etc.
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Auditors' Report

To,

THE MEMBERS OF
SMC GLOBAL SECURITIES LIMITED

We have audited the attached Balance Sheet of SMC
Global Securities Limited as at 31st March, 2011 and
also the Profit & Loss Account for the year ended on that
date annexed thereto. These financial statements are the
responsibility of the Company's management. Our
responsibility is to express an opinion on these financial

statements based onouraudit.

We conducted our audit in accordance with auditing
standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements.
Anauditalsoincludes assessingthe accounting principles
used and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe our audit provides a reasonable

basis forouropinion.

As required by the Companies (Auditor's Report) Order,
2003 (as amended) issued by the Central Government of
India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5
ofthe said Ordertothe extentapplicable to the Company.
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Further to our comments in the Annexure referred to

above,wereportthat:

i) We have obtained all the

explanations, whichtothe bestof ourknowledge and

information and

beliefwere necessary forthe purpose of ouraudit;

i) In our opinion, proper books of account as required
by law have been kept by the Company so far as

appears fromourexamination ofthose books;

i) The Balance Sheet and Profit & Loss Account dealt
with by this report are in agreement with the books of

account;

iv)  In our opinion, the Balance Sheet and Profit & Loss
Account dealt with by this report comply with the
accounting standards referred to in sub-section (3C)
ofsection211 ofthe Companies Act, 1956;

v)  Onthebasisofwrittenrepresentationsreceived from
the directors, as on 31st March, 2011 and taken on
record by the Board of Directors, we report that none
of the directors is disqualified as on 31st March,
2011 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the
CompaniesAct, 1956;

vi)  In our opinion and to the best of our information and
according to the explanations given to us, the said
accounts give the information required by the
Companies Act, 1956, in the manner sorequired and
give a true and fair view in conformity with the

accounting principles generally acceptedin India:
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a) inthe case of the Balance Sheet, of the state of affairs
ofthe Companyasat31stMarch,2011;

b) inthe case of the Profit & Loss Account, of the Profit

fortheyearendedonthatdate;and

FOR ATUL & RAJINDER
F. R. N.: 005402N
CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO. : F 083680

PLACE : NEW DELHI
DATE :30.05.2011

CORPORATE OVERVIEW
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in the case of the Cash Flow Statement, of the cash

flowsfortheyearendedonthatdate.
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Annexure

Referredtoinparagraph 3 ofourreportofevendate

1.

68

a)

The Company is maintaining proper records
showing full particulars, including quantitative

detailsandsituation offixed assets.

The fixed assets are physically verified by the
Management according to a phased
programme designed to cover all the items over
a period of two years which, in our opinion, is
reasonable having regard to the size of the
Company and the nature of its assets. Pursuant
to the programme, a portion of the fixed assets
has been physically verified by the Management
during the year and no material discrepancies
between the book records and the physical

inventory have been noticed.

In our opinion and according to the information
and explanations given to us, a substantial part
of fixed assets has not been disposed of by the

Companyduringtheyear.

The securities held as stock-in-trade have been
verified from the statement of holding from the
depository participants and by physical
verification of the share certificates in case of
stock held in physical form, by the management
during the year/at the year end. In our opinion,

the frequency of verificationisreasonable.

In our opinion, the procedures of physical
verification of stock-in-trade followed by the

Management are reasonable and adequate in

relation to the size of the Company and the

nature ofitsbusiness.

(c) Onthebasisofourexamination oftherecords of
the Company relating to securities held as
stock-in-trade, in our opinion, the Company is
maintaining proper records of stock-in-trade.
There are no material discrepancies noticed
between the book records and the statement of
holding provided by the depository
participants, physically verified shares in

physicalform.

The Company has not granted/taken any loans,
secured or unsecured, to/from companies, firms or
other parties covered in the register maintained
under Section 301 of the Companies Act,1956.
Accordingly, sub clause (b), (c), (d), (f) and (g) of
clause (iii) of paragraph 4 of the Companies
(Auditor's Report) Order, 2003, as amended by the
Companies (Auditor's Report) (Amendment) Order,
2004 are not applicable to the Company for the

currentyear.

In our opinion and according to the information and
explanations given to us, there is an adequate
internal control system commensurate with the size
ofthe Company and the nature of its business for the
purchase of stock-in-trade, fixed assets and for the
sale of goods and services. Further, on the basis of
our examination of the books and records of the
Company, and according to the information and

explanations given to us, we have neither come
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across nor have been informed of any continuing
failure to correct major weaknesses in the aforesaid

internal control system.

(@) Inouropinionand according to the information
and explanations given to us, the particulars of
contracts or arrangements referred to in
Section 301 of the Companies Act 1956 have
been entered in the register required to be

maintained underthat section.

(b) Inouropinionand according to the information
and explanations given to us, the transactions
made in pursuance of such contracts or
arrangements and exceeding the value of
Rupees Five Lakhs in respect of any party
during the year have been made at prices which
are reasonable having regard to the prevailing

market prices attherelevanttime.

The Company has not accepted any deposits from
the public within the meaning of Sections 58A and
58AAofthe Actandtherulesframedthere under.

In our opinion, the Company has an internal audit
system commensurate with its size and nature of its

business.

The Central Government of India has not prescribed
the maintenance of cost records under clause (d) of
sub-section (1) of Section 209 of the Act forany of the
products ofthe Company.

(a) According to the information and explanation
given to us and records of the company
examined by us, in our opinion the company is

generally regular in depositing undisputed

CORPORATE OVERVIEW

10.

11.

12.

13.

14.

REPORTS

FINANCIAL STATEMENTS

statutory dues including Provident Fund,
investor education and protection fund,
employees state insurance, income-tax, sales-
tax, wealth-tax, service-tax, custom duty,
excise duty, cess and other material statutory
dues as applicable with the appropriate

authorities.

(b)  According to the information and explanations
given to us and the records of the company
examined by us, there are no dues of income-
tax, sale tax, wealth-tax, service-tax, custom
duty, excise duty and cess which have notbeen

deposited onaccountofanydispute.

The Company has no accumulated losses as at
March 31, 2011 and it has not incurred any cash
losses in the financial year ended on that date or in

theimmediately precedingfinancial year.

According to the records of the Company examined
by us and the information and explanation given to
us, the Company has not defaulted in repayment of

duestoanyfinancialinstitution or banks.

The Company has not granted any loans and
advances on the basis of security by way of pledge of

shares, debenturesand other securities.

The provisions of any special statute applicable to
chit fund / nidhi / mutual benefit fund/ societies are

notapplicable tothe Company.

In our opinion, the Company has maintained proper
records of transactions and contracts relating to
dealing or trading in shares, securities, debentures

and other investments during the year and timely
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15.

16.

17.

18.

entries have been made therein. Further, such
securities held as stock-in-trade have been held by
the Company in its own name or in the name of its
nominees except to the extent of the exemption

granted under Section 49 ofthe Act.

In our opinion and according to the information and
explanations given to us, the company has given
corporate guarantee for loan taken by its subsidiary
and other group company, the terms and conditions
of such loan/guarantee are not prejudicial to the

interestofthe company.

In our opinion, and according to the information and
explanations giventous, onan overall basis, theterm
loans have been applied for the purposes for which

they were obtained.

On the basis of an overall examination of the balance
sheet of the Company, in our opinion and according
totheinformation and explanations givento us, there
are no funds raised on a short-term basis which have

beenusedforlong-terminvestment.

The Company has not made any preferential
allotment of shares to parties and companies

coveredintheregister maintained under Section 301

FOR ATUL & RAJINDER

F. R.

N.: 005402N

CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO.

: F 083680

PLACE : NEW DELHI

DATE

70

: 30.05.2011

19.

20.

21.

ofthe Companies Act, 1956 duringtheyear.

The Company has notissued any debentures during
the year and there are no debentures outstanding as

atthebalance sheetdate.

The Company has not raised any money by public

issuesduringtheyear.

We have been informed that a manager/employee
of company's depository operations had
misappropriated securities of amount of Rs. 24 lacs
from client accounts during the year under audlit.
Investigations are in progress and the manager has
been dismissed. The company has withheld his
terminal benefits and the company is also adequately
covered by comprehensive crimes and liability policy

withtheinsurers.
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CORPORATE OVERVIEW

Standalone Balance Sheet

AS AT 31st MARCH, 2011

DESCRIPTIONS

SCHEDULE

SOURCES OF FUND
SHAREHOLDERS' FUND
Share Capital

Convertible Equity Share Warrant
(Refer Note No.lll of Schedule 14B)

Reserves & Surplus
LOAN FUND

DEFERRED TAX LIABILITY

APPLICATION OF FUNDS
FIXED ASSETS

Gross Block

Less: Depreciation

NET BLOCK

INVESTMENTS

CURRENT ASSETS, LOANS & ADVANCES

Inventories
Sundry Debtors

Cash & Bank Balance

REPORTS

(Amount in %)

AS AT 31.03.2010

104,783,870

123,998,200

3,941,452,106
1,021,409,197

21,349,544

5,212,992,917

530,466,605

187,964,423

342,502,182

1,252,316,464

1,672,885,260
1,675,544,171

1,162,415,539
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(Amount in %)

DESCRIPTIONS

SCHEDULE AS AT 31.03.2011

AS AT 31.03.2010

Loans and Advances

Less: Current Liabilities and Provisions

NET CURRENT ASSETS

1,834,147,335

1,271,458,244

5,916,855,676

7 2,133,281,164

5,782,303,214

2,184,037,897

3,783,574,512

3,598,265,317

19,908,955

5,212,992,917

(VICE-CHAIRMAN & MANAGING

DEFERRED REVENUE EXPENDITURE 10,034,711
TOTAL 5,676,267,322

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD

F. R. N. : 005402N

CHARTERED ACCOUNTANTS

sd/- sd/- sd/-

RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA

PROPRIETOR (CHAIRMAN & MANAGING

M. No. : F 083680 DIRECTOR) DIRECTOR)
sd/- sd/-
AJAY GARG SUMAN KUMAR
(DIRECTOR)

PLACE : NEW DELHI
DATE : 30th MAY, 2011
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Standalone Profit & Loss Account

FOR THE YEAR ENDED ON 31st MARCH, 2011
(Amount in %)
FOR THE YEAR ENDED
ON 31.03.2010

DESCRIPTIONS SCHEDULE

INCOMES
Income From Operations

Other Income

EXPENDITURE

Stock Exchange & Other Trading Expenses
Personnel Expenses

Interest and Bank Charges

Administration And Other Charges
Depreciation

Deferred Revenue Expenditure Written Off

Net Profit for The Year

Less : Provision for Taxation

Current Tax

Deferred Tax

Wealth Tax

Net Profit after Tax

Less: Adjustment for Prior Period Income Tax

Less: Adjustment for Prior Period Expenses/(Income)

Net Profit Available for Appropriations

2,040,957,166

65,687,411

2,106,644,577

1,118,715,969
478,776,114
93,828,665
270,478,035
72,423,418

9,874,243

2,044,096,444

62,548,133

24,521,100
7,069,209

30,125

30,927,699
1,312,000

(6,519)

29,622,218
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(Amount in )

DESCRIPTIONS SCHEDULE ' FOR THE YEAR ENDED FOR THE YEAR ENDED
ON 31.03.2011 ON 31.03.2010

APPROPRIATIONS :

Balance Carried to Balance Sheet 37,004,429 -

TOTAL 37,004,429 29,622,218

EARNING PER SHARE ()
Basic Earning Per Equity Share (Average Base) 868 2.84

Diluted Earning Per Equity Share (Average Base) 3.53 2.75

Significant Accounting Policies and Notes to Accounts 14

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-

AJAY GARG SUMAN KUMAR

(DIRECTOR) (COMPANY SECRETARY)

PLACE : NEW DELHI
DATE : 30th MAY, 2011
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Standalone Cash Flow Statement
FOR THE YEAR ENDED ON 31st MARCH, 2011 (Amount in %)

FOR THE YEAR
PARTICULARS ENDED ON 31.03.2010

A Cash Flow From Operational Activities
Profit before Tax

Add:

Depreciation

Deferred revenue expenses written off
Provision for Doubtful Debts

Interest Expenses on Secured Loans
Provision for Gratuity

Provision for Leave Encashment

Prior period Income

Less:
Interest Income

Operating Profit before Working Capital Changes

Adjustments for:

Change in Stock in Trade
Change in Sundry Debtors
Change in Loans and Advances
Change In Deferred Tax Liability
Change In Current Liabilities

Cash Generated from Operations

Direct Taxes Paid

Net Cash From Operating Activities

Cash Flow from Investing Activities

Purchase of Fixed Assets (net basis)
Interest received
(Increase)/decrease in Investments

Net Cash Used in Investing Activities

62,548,133

72,423,418
9,874,243
5,000,000

75,268,434
7,396,650

6,519

130,252,175

102,265,222

(634,582,915)
(628,758,947)
87,825,804
7,069,209
443,974,966

(624,471,883)

(32,932,434)

(555,139,095)

(141,291,893)
130,252,175
(827,995,321)

(839,035,039)
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(Amount in %)

FOR THE YEAR FOR THE YEAR
PARTICULARS ENDED ON 31.03.2011 ENDED ON 31.03.2010
C Cash Flow From Financing Activities
Proceeds from Issue of Share Capital (including premium) - 434,000,683
Interest on Secured Loans (150,901,813) (75,268,434)
Proceeds from Secured Loan from Banks (Net) 431,198,266 733,252,055
Net Cash Used in Financing Activities 280,296,453 1,091,984,304
Net Increase in cash and cash Equivalents (A+B+C) 570,612,486 (302,189,830)
570,612,486 (302,189,830)
Cash and Cash Equivalent at the beginning of the year 1,162,415,539 1,464,605,369
Cash and Cash Equivalent at the end of the year 1,733,028,025 1,162,415,539

Notes:

1

2
3

The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of
Chartered Accountants of India.

Figuresin bracketsindicate cash outgo.

Cash and cash equivalents atthe end of the yearinclude¥ 16786.42 lacs (Previous Year:¥10607.38 lacs) held as fixed
deposits with scheduled banks which have been pledged with the banks and/or with the exchanges/clearing
corporationand/or sales tax and other authorities. Refer Note No. VI on Schedule 14 B.

The significant accounting policies and notes to the accounts-Schedule 14 forms an integral part of the Cash Flow
Statement.

Previous year figures have been regrouped and recast wherever necessary to confirm to the current year
classification.

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-

AJAY GARG SUMAN KUMAR

(DIRECTOR) (COMPANY SECRETARY)

PLACE : NEW DELHI
DATE : 30.05.2011
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Schedule - 1

SHARE CAPITAL

DESCRIPTIONS

AUTHORISED
28,010,000 Equity Shares of ¥ 10/- each
50,00,000 Preference Shares of ¥ 10/- each

ISSUED, SUBSCRIBED AND PAID UP:
10,478,387 (Previous Year 10,478,387) Equity Shares of ¥10/-

each fully paid up in cash
TOTAL

Schedule - 2

DESCRIPTIONS

SHARE PREMIUM A/C
As Per last Balance Sheet
Amount received during the year
Sub-Total
CAPITAL RESERVE (ON AMALGAMATION):
As Per last Balance Sheet
Sub-Total
CAPITAL RESERVE (ON FORFEITURE):
Amount received during the year
Sub-Total

REPORTS

(Amount in %)

AS AT 31.03.2010

280,100,000
50,000,000

330,100,000

104,783,870

104,783,870

(Amount in )

AS AT 31.03.2010

2,378,285,030
308,892,473

2,687,177,503

104,102,620

104,102,620
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Schedule - 2

RESERVE AND SURPLUS i
(Amount in %)

DESCRIPTIONS AS AT 31.03.2010

GENERAL RESERVES:
As Per last Balance Sheet 609,011,539
Sub-Total 609,011,539

PROFIT AND LOSS ACCOUNT

As per Last Balace Sheet 511,538,226

Balance transferred during the year 29,622,218
Sub-Total 541,160,444

TOTAL 3,941,452,106

Schedule - 3

LOAN FUND

(Amount in %)
DESCRIPTIONS AS AT 31.03.2010

Secured Loan

Loan from Bank Against FDR 242,500,000
Loan from Bank Against Shares 778,712,991
Loan from Bank Against Vehicles 196,206
Unsecured Loan

Term loan from ICICI Bank

(Against Personal Gurantee of Directors)
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Schedule - 5

INVESTMENTS (AT COST)

(Amount in )

NAME OF COMPANIES AS AT 31.03.2010
NOS. AMOUNT

INVESTMENT IN SHARES:

(Fully paid up and valued at cost)
QUOTED (Trade Investment)

Dairy Den (Anmol Dairy Limited) 1 700
Hamilton Shoes Limited 400 4,020
Inter State Finance Limited 2,100 12,600
Jay Rapid Roller Limited 4,400 157,528
K.R. Rubberite Ltd. 2,700 54,000
Majestic Industries Limited 1,100 64,000
Malanpur Steelhdc 233 4,442
Paam Drugs Limited 1,300 47,125
Rajasthan Ball & Bearings Ltd. 500 2,500
Shilpax Laboratories Limited 500 15,025
Somdatt Finance Corp. Limited 1,600 56,480
Ssl (India) Ltd. 5,000 62,500
Suraj Securities Limited 900 42,345
T.N. Steel Limited 100 1,500
Wilway Fort (India) Limited 100 1,500
NHPC Limited 534,059 22,965,842
Manganese Ore India Limited - -
Shipping Corporation of India Limited
Punjab & Sind Bank Limited - -

Sub- Total 554,993 23,492,107




MESSAGES FROM THE MANAGEMENT CORPORATE OVERVIEW REPORTS

(Amount in %)
AS AT 31.03.2010

NAME OF COMPANIES

UNQUOTED (Non Trade Investments)
Ludhiana Stock Exchange Association Ltd.
Trackon Telematics Pvt.Ltd.

Priknit Retails Ltd.

The Great Logistic & Parking Ser. Pvt. Ltd.
Sanlam Trustee Company (India) Ltd.
Sanlam Investment Management (India) Ltd.
INVESTMENTS IN SUBSIDIARIES:

SMC Comtrade Ltd.

Moneywise Financial Services (P) Ltd.

SMC Capitals Ltd.
Sanlam Investment & Advisors (India) Ltd.
SMC ARC Ltd.
Sub-total
TOTAL

Note :

NOS.

AMOUNT

2,000
49,000
250,000
390,000
15,990,000

2,000,000
13,364,650
4,541,660
7,500,001

2,500,000

54,000
21,567,350
25,000,000

3,900,000
159,900,000

185,400,000
452,293,000

55,709,967
300,000,040

25,000,000

46,587,311

1,228,824,357

47,142,304

1,252,316,464

1. Aggregate Market Value of Quoted Investment is ¥ 6,27,62,118 ( Previous Year is ¥ 1,62,77,121)
2. Aggregate Book Value of Quoted Investment is ¥ 8,14,52,860 ( Previous Year is ¥ 2,34,92,107 )
3. Aggregate Book Value of Unquoted Investment is ¥ 1,49,35,24,357 ( Previous Year is ¥ 1,22,88,24,357 )
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Schedule - 6

CURRENT ASSETS, LOANS & ADVANCES

(Amount in %)

DESCRIPTIONS

AS AT 31.03.2010

CURRENT ASSETS
Stock in Trade:

(Verified, valued and as certified by management)
Sub-Total
Sundry Debtors
(Unsecured)
a: More than six months
- Considered Good
- Considered Doubtful
b: Others
- Considered Good
Less : Provision for doubtful debt
Sub-Total
Cash and Bank Balances:
Cash in Hand
Foreign Currency in Hand
Balance with Scheduled Banks
i) in Current Accounts
ii) in Fixed Deposit Accounts
Sub-Total
LOAN AND ADVANCES
Security and Deposits

Advances Recoverable in Cash or in Kind or
for Value to be Received

Sub-Total
Total

1,672,885,260

1,672,885,260

311,631,303
3,325,871

1,363,912,868
3,325,871

1,675,544,171

3,683,180

30,472,114
1,128,260,245

1,162,415,539

56,559,839

1,214,898,405

1,271,458,244

5,782,303,214
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Schedule - 7

CURRENT LIABILITIES AND PROVISIONS

DESCRIPTIONS

CURRENT LIABILITIES
Expenses Payable

Book Overdraft from Banks
Security & Deposits Received
Sundry Creditors

Margin Received from Clients

Other Liabilities
Sub-Total
PROVISIONS
Provisions for Gratuity
Provisions for Leave Encashment

Provisions for Income tax
(Net of Advance Tax and TDS . 2,96,27,651 (P.Y ¥ 2,59,48,685)

Provisions for Wealth Tax
Sub-Total
Total

REPORTS

(Amount in %)

AS AT 31.03.2010

122,139,101
116,628,777
25,973,925
916,455,480
970,430,282
15,999,377

2,167,626,942

17,808,415

(1,427,585)

30,125

16,410,955

2,184,037,897
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Schedule - 8

INCOME FROM OPERATIONS )
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED ON 31.03.2010

Income From Proprietary Trading 850,187,863
Income From Equity Brokerage 958,357,293
Income From Distribution of Financial Products 47,625,675
Income From Depository Business 54,534,160
Treasury Income 130,252,175

2,040,957,166

Schedule - 9

OTHER INCOME

(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED ON 31.03.2010

Delay Payment Charges 53,744,424
Income from Reverse Book Building 1,355,947
Interest on Income Tax Refund 3,472,266
Profit on Sale of Investments 1,954,789
Liability No Longer Required Written Back 1,675,176
Miscellaneous Income 3,484,809

65,687,411
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Schedule - 10

CORPORATE OVERVIEW

STOCK EXCHANGE AND OTHER TRADING EXPENSES

REPORTS

(Amount in %)

FOR THE YEAR
ENDED ON 31.03.2010

DESCRIPTIONS

Client Introduction Charges

Exchange & Other Regulatory Charges
Membership Fees & Subscription
VPN, Leaseline, Internet & VSAT Exp.
Stamp Duty Paid

Securities Transaction Tax

Demat Charges

Schedule - 11

PERSONNEL EXPENSES

439,309,475
158,607,652
1,332,281
18,426,906
7,800,199
492,291,734
947,722

1,118,715,969

(Amount in %)

FOR THE YEAR
ENDED ON 31.03.2010

DESCRIPTIONS

Salaries, Bonus & Allowances

Directors Remuneration

Staff Welfare Expenses

Staff Training & Development Expenses
Employer contribution to P.F.

Employer contribution to E.S.I.

437,436,065
20,311,246
7,639,892
1,308,123
8,205,319
3,975,469
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Schedule - 12

INTEREST AND BANK CHARGES )
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED ON 31.03.2010

Bank Charges 18,659,015
Interest paid 75,269,650
93,828,665

Schedule - 13

ADMINISTRATION AND OTHER GENERAL EXPENSES .
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED ON 31.03.2010

AGM Expenses 38,072
Advertisement 20,824,275
Business Promotion 39,081,954
Provision For Bad Debts 5,000,000
Computer Repair & Maintenance 10,370,051
Conveyance & Traveling Expenses 10,112,456
Commission Paid 765,309
Director Sitting Fee 135,000
Donations 1,518,003
Electricity & Water Charges 22,728,950
Insurance 1,090,888
Legal & Professional Charges 22,241,138
Stock Exchange Listing Fee 257,526
Office Repair & Maintenance 26,745,544
Printing and Stationery 9,104,092
Rent, Rates & Taxes 55,445,942
Share Broker Stamps Expenses 6,257,011
Communication Expenses 36,138,606
Vehicle Running & Maintenance 1,981,655
Foreign Exchange Currency Fluctuation 441,562
Auditor's remuneration:
As Statutory Auditor 150,000
As Tax Auditor 50,000
270,478,035




MESSAGES FROM THE MANAGEMENT

Schedule 14

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

1)

1)

SIGNIFICANTACCOUNTING POLICIES
BASIS OF ACCOUNTING

The financial statements are prepared under the
historical cost convention following the going
concern concept and on accrual basis of
accounting, in conformity with the accounting
principles generally accepted in India and comply
with the accounting standards referred to in Section

211(3C) ofthe Companies Act, 1956.
USEOFESTIMATES

The presentation of Financial Statements requires
estimates and assumptions to be made that affect
the reported amount of assets and liabilities on the
date of financial statements and the reported amount
ofrevenue and expenses during thereporting period.
Difference between the actual results and estimates
are recognized in the period in which results are

known/materialized.
FIXED ASSETS

In accordance with AS-10 'Accounting for Fixed
Assets', fixed assets (including computer software)
are stated at cost of acquisition including taxes,

duties, identifiable direct expenses and expenses on

CORPORATE OVERVIEW

Iv)

V)

FINANCIAL STATEMENTS

REPORTS

installation, and are net of CENVAT Credit claimed

thereon.

Additions to the fixed assets have been accounted
for on the date of installation and its use irrespective

ofdate ofinvoice.
DEPRECIATION

In accordance with AS-6 'Depreciation’,
depreciation on fixed assets (including computer
software) is computed on Written down value
method in accordance with the rates prescribed in
schedule-XIV of the Companies Act, 1956 and is on
the pro-rata basis with respect to the date of
addition/installation/its put to use. No depreciation

has been provided on Goodwill.

Depreciation on Assets of value not exceeding
¥ 5000/- is being provided at the normal rate

prescribedinthe schedule.
INVESTMENTS

In accordance with AS-13 'Accounting for
Investments', investments are classified into long-
term investments and current investments. Long
term investments are stated at cost and provision,

wherever required, has been made to recognize any

87
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)

Vi)

88

decline other than temporary in the value of such
investments. Current investments if any are carried
at lower of the cost and fair value and provision,
wherever required, has been made to recognize any

declineincarryingvalue.
INVENTORIES

a) Inventories of stocks and shares are valued at

marketvalue.

b) Closing stock of shares includes stocks
Pledged against secured loan from banks and

keptas margin/securities with stock exchange.
REVENUE RECOGNITION (AS-9)

a) Revenue on account of trading in securities is
recognized on the basis of each trade executed

atthe stockexchange duringthefinancial year.

b) In respect of non delivery based transactions
such as derivatives, the profit & loss is
accounted for at the completion of each
settlement, however in case of an open

settlement the net result of transactions which

are squared up on FIFO Basis is recognized as

Profit/Lossintheaccount.

c) Revenue from broking activities is accounted

foronthetrade date oftransaction.

d) Income from interest on fixed deposits is

recognized onaccrualbasis.

e) Dividend from investment is accounted for as
income when the right to receive dividend is

established.

Vil

IX)

f)  Depository income is accounted for on receipt

basis.

g) In respect of other heads of income the
company follows the practice of recognizing

income onaccrualbasis.
h)  Revenueexcludesservicetax.
FOREIGN CURRENCY TRANSACTIONS

Revenue and expenses are recorded at the
exchange rate prevailing on the date of the
transaction. Monetary items denominated in foreign
currencies are restated at the exchange rate
prevailing on the balance sheet date. Exchange
differences arising on settlement of the transaction
and onaccount of restatement of monetary items are

recognizedinthe Profitand Loss Account.
EMPLOYEEBENEFITS

a) Provident Fund is a defined contribution
scheme and the contribution as required by the
statute are charged to the Profit and Loss

Accountasincurred.

b)  Gratuity Liability is a defined obligation and is
partly funded. The Company accounts for
liability for future gratuity benefits based on an

actuarial valuationas atthe Balance Sheetdate.

c) The undiscounted amount of short term
employee benefits expected to be paid in
exchangeforservicesrendered by anemployee
is recognized during the period when the

employeerenderstheservices.
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X)

X1)

XI1)

XI11)

d) Unavailed Leave Liability is a defined obligation
and is not funded. The company accounts for
liability for future benefits based on actuarial

valuationas atthe Balance Sheetdate.
LEASES

Lease Rentals in respect of operating lease
arrangements are charged to the Profit & Loss
Account in accordance with the Accounting

Standard - 19 on Accounting for Leases issued by

the Institute of Chartered Accountants of India.
MISCELLANEOUS EXPENDITURE

Deferred revenue expenditures are being written off

inequalinstallmentoveraperiod of 5years.

PROVISION, CONTINGENT LIABILITIES AND
CONTINGENTASSETS

Provisions involving substantial degree of estimation
in measurement are recognized when there is
present obligation as a result of past events and it is
probable that there will be an outflow of resources.
Contingent Liabilities are not recognized but are
disclosed in the Notes to the Accounts. Contingent
Assets are neither recognized nor disclosed in the

financial statements.
BORROWING COSTS

In accordance with AS-16 on “Borrowing Cost”,
borrowing costs that are attributable to acquisition,
construction or production of qualifying assets, are
capitalized as part of the cost of such qualifying

assets. A qualifying assetis an asset that necessarily

CORPORATE OVERVIEW

XIV)

XV)

REPORTS

FINANCIAL STATEMENTS

takes a substantial period of time to get ready for
intended use. All other borrowing costs are charged

totheprofitandlossaccount.
IMPAIRMENT OF ASSET

Wherever events or changes in circumstances
indicate thatthe carrying value of fixed assets may be
impaired, such assets are being subject to a test of
recoverability based on discounted cash flows
expected from use or disposal thereof. If the assets
are impaired, the company recognizes an
impairment loss as a difference between the carrying
value and fair value net of cost of sale in accordance
with AS-28 'Impairment of Assets'. None of the
company's fixed assets are considered for

impairmentasonthebalance sheetdate.
TAXATION

a) Provision of current Income Tax has been
measured at the amount expected to be paid to
the tax authorities in accordance with the
Income TaxAct, 1961.

b) Wealth tax has been calculated as per
applicable tax regulations applicable during

theyear.

c) The company has provided for deferred tax
charge/credit, that reflects the tax differences
because of timing differences between
accounting income and taxation income for the
year. The deferred tax charge or credit and
corresponding deferred tax liability or asset are

recognized using the tax rates laid down by the
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law, that has been enacted or substantially
enacted by the balance sheet date, in
accordance with AS-22 'Accounting for Taxes

XVI) OTHERACCOUNTING POLICIES

Accounting policies not referred to otherwise are

consistent with generally accepted accounting

onlncome'.
principles.
B. NOTESONACCOUNTS
1) CONTINGENTLIABILITIES ®in Lacs)
Particulars CurrentYear PreviousYear
Corporate guarantee executed by the Company 4,700.00 2,707.50
Bank Guaranteeissued by the Bankers
infavour of Stock Exchange etc. 14,635.00 13,560.00
(Againstthe above guarantee, FDRof ¥ 6,780.00 lacs(PY ¥6,186.25 lacs)iskeptasmargin.
ESIdemandindispute 31.24 NIL
1)  EARNINGANDEXPENDITUREIN FOREIGN CURRENCY
(X in Lacs)
Particulars CurrentYear Previous Year
a) EarninginForeign Currency NIL NIL
b) ExpenditureinForeign Currency
- ForeignTravelling 0.78 3.75

Il Convertible Equity Share Warrant which were issued

during previous year to SANLAM International
Investment Partners Limited foramounting3467,371
@ % 265.31 each having option of conversion in to
equity shares of ¥ 10 each were forfeited during the
year due to expiry of last date of further payment of
% 2,387 each and hence the forfeited amount of
I 12,39,98,200 has been transferred to capital

reserve.

90

IV)  Intheopinionoftheboard of Directorsandto the best
of their knowledge and belief the realizable value of
Current Assets, Loans and Advances in ordinary
course of businessis not less than the value stated in

the Balance Sheet.

V) Income from operation besides income from
arbitrage and trading in shares & securities, includes
brokerage (gross) on share trading on account of its
constituents ¥ 95,78,71,082 (P.Y. ¥ 95,83,57,293)
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TDS ¥ 19,08,348 (P. Y. X 22,87,037) and interest
(gross) on FDR kept as margin with stock exchanges
or banks¥ 11,87,15,003 (P.Y.¥13,02,05,999) TDS
3 1,26,95,812 (P.Y.%1,56,27,241).

CORPORATE OVERVIEW

REPORTS

FINANCIAL STATEMENTS

Year ¥ 33,25,871) is net of bad debts written off
% 1,75,23,970 (Previous Year ¥ 1,13,20,207). No
provision has been made in respect of
certain overdue sundry debtors amounting to

¥ 30,82,29,412 (P. Y. ¥ 31,16,31,303) since the

VI) Fixed Deposit with Schedule Banks includes .

company has taken suitable measurestorecoverthe
¥10,171.42 lacs (P.Y.X 7,496.75 lacs) under lien in ) . ) .

said dues including filling of legal cases wherever
favour of the bank as margin deposit for the . .

considered appropriate.
guarantees issued/credit facilities or otherwise and
% 6,615.00 lacs (P.Y. ¥ 3,110.63 lacs) pledge with IX) (a) Included in Current Assets, Loans and Advances
stockexchangesasmargin. are:

VIl)  Sundry Debtors includes amount recoverable from Dues recoverable from the companies under the
the constituents which have been shown on gross of same management within the meaning of sub
creditbalances, ifany, duetothe constituents. section (1B) of section 370 of the Companies Act,

1956
VIIl) Provision for doubtful debts of ¥ 1,33,786 (Previous
(Amount in )
Name of the company Included in Total Amount Maximum
Sundry Debtors Loans & Balance .
Advances outstanding
MoneyWise Financial
Services Pvt. Ltd., 13,18,16,443 Nil 13,18,16,443 54,39,01,458
a subsidiary
(Nil) (49,26,014) (49,26,014) (49,26,014)
SMC Comtrade Ltd., )
a subsidiary 9,28,97,639 Nil 9,28,97,639 55,18,67,710
(42,05,57,007) (1,18,045) (42,06,75,052) (43,25,32,510)
Sanlam Investments and
Advisors (India) Ltd., Nil 33,837 33,837 66,02,139
a subsidiary
(4,11,211) (43,12,820) (47,24,031) (74,14,655)
SMC Capitals Ltd., . . . .
a subsidiary Nil Nil Nil Nil
(Nil) (7,413) (7,413) (36,45,045)

Previousyearfiguresare shownin bracket.

i
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(b) Dues payableto subsidiaries of the company.

(Amount in %)

Name of the company Included In Sundry Creditors/
Current Liabilities

Moneywise Financial Services Pvt. Ltd. Nil
(5,51,24,635)

Sanlam Investments and Advisors (India) Ltd.. 10,08,513
(10,24,941)

Security Received from Sanlam Investments and Advisors (India) Ltd.. 27,00,000
(Nil)

SMC ARC ltd. 7,36,131
(1,24,97,450)

SMC Capitals Ltd 75,256
(Nil)

Security Received from SMC Capitals Ltd.. 27,00,000
(Nil)

X)

92

SEGMENTACCOUNTING

a. BusinessSegment

f)

ii)

The business segment has been

consideredasthe primary segment.

The Group's primary business segments
are reflected based on principal business
activities, the nature of service, the
differing risks and returns, the organization
structure and the internal financial

reporting system.

The Company's primary business
comprises of dealing in shares, securities
and derivatives either on its own or on
behalf of its constituents and other related

ancillary services.

Accordingly the primary business segment

hasbeenidentified asbelow:

- Capital Markets: comprises of brokerage
income earned on secondary market
transactions done on behalf of clients,
services rendered as depository
participant and proprietary trading in
securitiesand derivatives.

Geographical Segment

The Company operates in one Geographical
Segment namely “within India” and hence no
separate information for geographic segment

wisedisclosureisrequired
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X1)

1)

RELATED PARTY DISCLOSURES

The following are the details of transactions with
related parties as defined in the Accounting
Standard - 18 of Related Party Disclosures issued

bytheInstitute of Chartered Accountants of India.

Name of Related Parties and description of
relationship:

. Key ManagementPersonnel

a) Sh.S.CAggarwal

(Chairman &Managing Director)

b) Sh.MaheshC.Gupta

(Vice-Chairman & Managing Director)

c) Sh.AjayGarg

(Wholetime Director)

d) Sh.RakeshGupta

(Wholetime Director)

e) Sh.PradeepKumar

(Wholetime Director)

f)  Sh.AnuragBansal

(Wholetime Director)

g) Sh.FinneyCherian

(Director)

CORPORATE OVERVIEW

REPORTS FINANCIAL STATEMENTS

Companies where control exists:

a)

SMC Comtrade Limited
(Subsidiary)

SMC Insurance Brokers Private Limited
(Subsidiary)

SMC ARC Limited
(Subsidiary)

Sanlam Investment & Advisors (India) Ltd.
(Subsidiary)

Moneywise Financial Services Private Limited
(Subsidiary)

SMC Capitals Limited
(Subsidiary)

SMC Comex International DMCC
(Subsidiary)

Associate Companies with whom transactions

havetakenplaceduringtheyear:

a)
b)

Sanlam Trustee Company (India) Limited

SanlamInvestment Management (India) Limited
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2) Significant Transactions with Related Parties

(Amount in %)

Particulars of Transactions

Investments

- SMC Comtrade Ltd

- SMC ARC Ltd

- Sanlam Investments and
Advisors (India) Ltd..

- Moneywise Financial
Services Pvt. Ltd.

- SMC Capital Limited

- Sanlam Trustee Company
(India) Limited

- Sanlam Investment
Management (India) Limited

Expenses

Director Remuneration

Sh. S. C. Aggarwal

Sh. M. C. Gupta

Sh. Rakesh Gupta

Sh. Pradeep Kumar

Sh. Anurag Bansal

Sh. Ajay Garg

Brokerage Received

Moneywise Financial Services
Private Ltd.

SMC ARC

Income From Operation

Demat Charges

SMC Comtrade Limited

Moneywise Financial services
Pvt Ltd

Sanlam Investment & Advisors
(India) Ltd.

Key Management
Personnel

Previous
Year

51,72,000
51,72,000
29,383,489
26,71,277
22,04,400
21,58,080

Companies where control
exists

Previous
Year

2,50,00,000
22,99,72,040
25,00,00,000

2,00,00,000

21,06,966

36,81,479

Associate Companies

Previous
Year

39,00,000

15,99,00,000
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(Amount in )

Particulars of Transactions Key Management Companies where control | Associate Companies
Personnel exists

Previous Previous Previous
Year Year Year

19,69,910

Sanlam Investments and 28,88,826
Advisors (India) Ltd.

Net Reimbursement of
expenses received

Commission on Fund
Mobilization

SMC Capital Limited
Client Introduction
Charges Paid

Sanlam Investments and 7,37,045

Advisors (India) Ltd.

SMC ARC Limited

Sanlam Trustee Company
(India) Limited

Sanlam Investment
Management (India) Limited

4,87,76,881

(Amount in %)

Balance Outstanding Receivable Payable

Previous Year Previous Year

SMC ARC Ltd. Nil 1,24,97,450

Sanlam Investments and 40,41,448 Nil
Advisors (India) Ltd.

Moneywise Financial Service 49,26,014 Nil
Pvt. Ltd.

SMC Capital Limited Nil Nil

SMC Comtrade Limited 42,06,75,052 Nil

Sanlam Investment 1,14,39,704 Nil
Management (India) Limited

Notes:
The Company being a broking concern, the transaction in the normal course of business has not been disclosed as the same have been transacted
at prevailing market prices.
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Xll) EARNINGPERSHARE

Inaccordance with AS-20 “Earning per Share”, issued by the Institute of Chartered Accountants of India, the basic &

diluted earning pershareisbeing calculated as under:
(Amount in %)

Particulars Previous Year

Net Profit (Loss) attributable to Equity Shareholders 2,96,22,219

Weighted Average No. of Equity Shares

- ForbasicEPS 1,04,42,503
- ForDilutedEPS 1,07,58,783
Nominal Value per share Rs.10
BasicEPS 2.84
Diluted EPS 2.75

Xlll) MANAGERIALREMUNERATION

Managerial Remuneration under section 198 of the Companies Act, 1956 of India (including under Personnel

ExpensesinSchedule 11)
(Amount in %)

Particulars Previous Year
Sh.S.C.Aggarwal 51,72,000
Sh.M.C.Gupta 51,72,000
Sh.Rakesh Gupta 29,33,489
Sh. Pradeep Kumar 26,71,277
Sh. AnuragBansal 22,04,400
Sh. Ajay Garg 21,58,080




MESSAGES FROM THE MANAGEMENT CORPORATE OVERVIEW

XIV) DEFERRED TAX

A. Componentofnetdeferredtaxassets/liabilityisasunder:

Particulars

Deferred Tax Assets:

Provisionfordoubtful debts

Provisionfor gratuity

Deferred Revenue Expenditure

Deferred Tax Liabilities:

Differencein Depreciation

Deferred Revenue Expenditure

B

NetDeferred Tax Assets/(Liabilities) (A-B)

REPORTS

(Amount in %)

Previous Year

11,04,771

59,15,505

70,20,276

2,17,56,573

66,13,257

2,83,69,830

(2,13,49,544)

B. ThedeferredtaxAssetfortheyearof ¥49,28,290hasbeenrecognizedinthe Profit&Loss Account.

XV) Based on the information available with the XVI)

Company, there are no dues to Micro, Small and

Medium Enterprises, as defined in the Micro, Small
and Medium Enterprises Development Act, 2006 as
at March 31, 2011. Further during the year the
suppliers have been paid within the stipulated time
period.

Particulars

Gross Liability

Contribution

Value of funds

Provisions debited to Profitand Loss Account

The company has taken a policy of gratuity fund from
Reliance life insurance Company limited, and the
details of gross liability, contributions, value of funds
and provisionsare as under:

(Amount in )

Previous Year

1,78,08,415

5,00,000

41,88,438

78,96,184
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XVII) Information pursuant to part IV of Schedule VI is
attached and marked as Annexure A.

XVIII) Statementof Stockin Trade asatthe Balance sheet XX)
datedisannexedandmarkedas “Annexure-B”

XIX) Previousyear'sfigures have beenrearranged andre-
grouped wherever found necessary to make

In terms of our Audit Report of even date attached

comparable with those of the current year and the
figureshasbeenroundedoftothenearest rupee.

Schedule 1 to 14 form an integral part of accounts,
balance sheetand profit &lossaccount.

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD

F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL
PROPRIETOR (CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR)

sd/-

AJAY GARG

(DIRECTOR)

PLACE : NEW DELHI
DATE : 30th MAY, 2011
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sd/-

MAHESH C. GUPTA
(VICE-CHAIRMAN & MANAGING
DIRECTOR)

sd/-
SUMAN KUMAR
(COMPANY SECRETARY)
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"Annexure - A"

STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT, 1956 BALANCE SHEET
ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

CORPORATE OVERVIEW

REPORTS

FINANCIAL STATEMENTS

| Registration Details
a Registration No 63609
b State Code 55
c Balance Sheet Date 31.03.2011
1l Capital Raised During The Period (Amt. in ¥ 000)
a Public Issue 0
b Rights Issue 0
c Bonus Issue 0
d Private Placement 0
1] Position of Mobilization & Deployment of funds
a Total Liabilities 56,76,267
b Total Assets 56,76,267
c Sources of Funds
- Paid up Capital 1,04,784
- Convertible Equity Share Warrant 0
- Reserves & Surplus 41,02,455
- Secured Loans 14,52,607
- Deferred Tax Liability 16,421
TOTAL 56,76,267
d Application of funds
- Net Fixed Assets 3,07,681
- Investments 15,74,977
- Net Current Assets 37,83,574
- Deferred Revenue Expenditure 10,035
TOTAL 56,76,267
IV Performance of company
a Gross Turnover 20,81,721
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b Total Expenditure 20,20,020
c Profit before tax 61,701
d Provision for tax (including Deferred Tax) 22,440
e Profit after Tax 39,261
f Prior Period (Income)/Expenses 2,256
g Profit Available for Appropriation 37,005
h Earning per share 3.53

V. Generic Name of three principal products/services of Co.
(As per monetary terms)

Product Description: Stock and Share Brokers

[tem Code No. (ITC Code)

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD

F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL
PROPRIETOR (CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR)

sd/-
PLACE : NEW DELHI AJAY GARG
DATE : 30.05.2011 (DIRECTOR)

100

sd/-

MAHESH C. GUPTA
(VICE-CHAIRMAN & MANAGING
DIRECTOR)

sd/-
SUMAN KUMAR
(COMPANY SECRETARY)
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"Annexure - B"

CORPORATE OVERVIEW

Scrip Name

0 N O O~ W N =
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0 N O Ok N =+ O O 00N 0o MWD 22O O 0o N O N2+ Oo

ABB Ltd

HDFC Ltd

Bajaj Hindustan Ltd.
Century Textiles & Industries Ltd.
Bharat Earth Movers Ltd.
Bharat Electronics Ltd.
Bhushan Steel & Strips Ltd.
Cipla Ltd

Crompton Greaves Ltd.
Dabur India Ltd

Bharat Heavy Electricals Itd.
Hindustan Petroleum Corporation Ltd.
IFCI Ltd

Reliance Capital Ltd.

State Bank of India

SAIL

Titan Industries Ltd.

Dr Reddys Laboratories Ltd.
Essar Oil Ltd

GTL Ltd

Godrej Industries Ltd.
HDFC Bank Ltd.

Hero Honda Motors Ltd.

Hindustan Oil Exploration Company Ltd.

Hindustan Zinc Ltd.

Infosys Technologies Ltd.
JCT Electronics Ltd.

JSW Steel Ltd.

Kotak Mahindra Bank Ltd.
LIC Housing Finance Ltd.
Lupin Ltd

Sesa Goa Ltd

Grasim Industries Ltd.

Oil & Natural Gas Corporation Ltd.
Oriental Bank of Commerce
Orkay Silk

Padmini Technologies Ltd.
Reliance Industries Ltd.

REPORTS

(Amount in %)

Year ended on 31-03-2010

Qty

Value(Amt. in %)

1,000
18,595
12,825
34,768

1,875

554
43,000
27,500

3,500
10,800

6,150

2,600
15,760
66,540
28,382
14,635

412
800
19,768
100

1,300
21,922

3,600

5,267
10,500
36,650
16,000

107,944
32,450
6,750
700

1,620

1,232
22,050
13,200
23,450

50
128,654

830,200
50,445,446
1,739,711
17,696,912
1,972,594
1,213,509
72,224,950
9,270,250
913,850
1,712,880
14,670,518
827,970
785,636
50,214,411
59,006,178
3,685,093
758,451
1,021,440
2,734,903
41,055
182,390
42,364,265
6,993,180
1,208,250
12,633,075
95,843,415
30,240
133,407,990
24,306,673
5,886,000
1,137,185
716,072
3,466,540
24,221,925
4,235,220

138,258,021
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(Amount in %)

Year ended on 31-03-2010

.| Scrip Name Qty Value(Amt. in )

Peacock Industries Ltd. 200 572
Ranbaxy Laboratories Ltd. 24,800 11,777,520
Rolta India Ltd 5,570 998,423
Jindal Saw Ltd 80,000 16,984,000
Reliance Infrastructure Ltd. 80,339 80,206,441
Tata Power Company Ltd. 2,000 2,745,200
ACC Ltd 13,933 13,242,620
Hindalco Industries Ltd 21,113 3,836,232
Tata Steel Ltd. 5,649 3,573,840
Tata Communications Ltd. 33,070 9,272,828
Larsen & Toubro Ltd. 38,048 61,879,365
Mahindra & Mahindra Ltd. 2,496 1,360,819
Bosch Ltd 300 1,440,180
Siemens Ltd 3,009 2,228,315
Tata Motors Ltd 250 188,925
Voltas Ltd 2,700 478,710
Hindustan Unilever Ltd. 1 239
Indian Hotels Company Ltd. 5,311 544,643
ITC Ltd 6,750 1,776,263
Apollo Tyres Ltd. 17,000 1,206,150
Sterlite Industries India Ltd. 17,081 14,476,148
Zee Entertainment Enterprises Ltd. 635 170,561
Gabriel India Ltd. 15,000 543,000
Wipro Ltd. 2,142 1,613,966
Unitech Ltd. 91,650 6,727,110
Vatsa Corp Ltd. 1,000 -

Jai Rapid Roller Ltd. 100 -
Financial Technologies India Ltd. 50 78,488
India Cements Ltd. 11,600 1,628,880
Laurel Organics Ltd. 100 -
Aftek Ltd. 20,902 346,973
IVRCL Infrastructures & Project Ltd. 6,002 992,731
Indian Qil Corporation Ltd. 8,400 2,492,700
Manna Glass Tech Industries Ltd. 10,000 -
Khandwala Securities Ltd. 402,416 9,255,568
Dena Bank 10,500 823,725
Welspun Corp Ltd. 69,338 18,946,609
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CORPORATE OVERVIEW

Scrip Name

Bank of India

Gail India Ltd

ICICI Bank Ltd

Gayatri Sugars Ltd.

AXIS Bank Ltd

Polaris Software Lab Ltd.
HCL Technologies Ltd.
Jindal Steel & Power Ltd.
BLB Ltd

Television Eighteen India Ltd.
HB Portfolio Ltd.

Triveni Engineering & Industries Ltd.
Opto Circuits India Ltd.
Reliance MediaWorks Ltd.
United Spirits Ltd.

Solvay Pharma India Ltd.
Punjab National Bank

Oracle Financial Service Software Ltd.

Canara Bank

Divis Laboratories Ltd.

Maruti Suzuki India Ltd.

Patni Computer System Ltd.
Biocon Ltd

Jaiprakash Associates Ltd.
Tata Consultancy Services Ltd.

National Thermal Power Corporation Ltd.

Deccan Chronicle Holding Ltd.
Jaiprakash Power Ventures Ltd.
India Infoline Ltd.

Mcleod Russel India Ltd.

IDFC Ltd.

Suzlon Energy Ltd.

Shree Renuka Sugars Ltd.

Tulip IT Services Ltd.

Punj Lloyd Ltd.

Educomp Solutions Ltd.

Guijarat State Petronet Ltd.
GVK Power & Infrastructure Ltd.
Reliance Natural Resources Ltd.

REPORTS

(Amount in %)

Year ended on 31-03-2010

Qty

Value(Amt. in %)

7,600
12,405
22,400

113,350
65,200
19,600

3,300
62,400
28,537
29,902

100
15,403

2,040

5,400

9,500

1,000
10,800

90

8,799

4,960
33,200

9,363
34,200

116,517

189,006
17,875

3,400
4
22,496
2

129,800

129,000
55,000

1,500
84,100
100
6,100
400
46,638

2,689,700
5,083,569
21,340,480
479,471
76,225,320
3,223,220
1,180,740
43,820,400
372,408
2,259,096
4,630
2,104,820
442,476
1,167,210
12,558,050
2,891,000
10,945,260
207,045
3,610,670
3,368,088
47,016,180
5,010,609
9,724,770
17,436,769
147,675,885
3,700,125
524,110
270
2,565,669
542
20,910,780
9,275,100
3,921,500
1,259,400
14,919,340
74,785
533,750
17,920
2,903,216
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(Amount in )

Year ended on 31-03-2010
Scrip Name Qty Value(Amt. in %)

Reliance Communication Ltd. 32,200 5,496,540
GMR Infrastructure Ltd. 5,000 313,500
Tech Mahindra Ltd. 17,620 15,038,670
Lanco Infratech Ltd. 51,623 2,699,883
Great Offshore Ltd. 8,000 3,273,200
Cairn India Ltd 38,750 11,830,375
Power Finance Corporation Ltd. 2,400 619,800
Idea Cellular Ltd. 35,100 2,297,295
Indiabulls Real Estate Ltd. 6,500 991,250
Fortis Healthcare Ltd. 11,934 2,186,309
DLF Ltd 57,600 17,792,640
Housing Development & Infrastrucre Ltd. 100,625 28,798,875
Mundra Port & Special Economic Zone Ltd. 300 237,075
Reliance Power Ltd. 37,999 5,680,851

Som Datt Finance Corporation Ltd. 4,100 38,499
Sterling Biotech Ltd. 2,500 269,875
Western India Industries Ltd. 50 -
Dewan Steel Ltd. 3,100 -
Neyveli Lignite Corporation Ltd. 4,425 640,961
Halonix Ltd. 81,025 6,611,640
Amtek Auto Ltd 8,150 1,681,100
Areva T&D India Ltd. 2,250 685,575
Aban Offshore Ltd. 1,215 1,415,657
Speciality Petrolubes Ltd. 100 -
Orchid Chemicals & Pharmaceuticals Ltd. 21,000 3,239,250
Mphasis Ltd 3,415 2,118,495
Bombay Rayon Fashions Ltd. 5,750 1,244,300
CESC Ltd - -
Chennai Petroleum Corporation Ltd. - -
IDBI Ltd. - -
Jain Irrigation Systems Ltd.

Max India Ltd

Nagarjuna Construction Company Ltd.
Piramal Healthcare Ltd.

Aditya Birla Nuvo Ltd.

Ispat Industries Ltd.

Ruchi Soya Industries Ltd.

Sundram Fasteners Ltd.
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CORPORATE OVERVIEW

.| Scrip Name

Federal Bank Ltd.

Ashok Leyland Ltd.

Escorts Ltd.

Great Eastern Shipping Company Ltd.
Tata Chemicals Ltd.

Asian Paints Ltd.

Mangalam Cement Ltd.

Orient Abrasives Ltd.

United Phosphorus Ltd.

Adani Enterprises Ltd.

S.Kumars Nationwide Ltd.
Murudeshwar Ceramics Ltd.
Havells India Ltd.

Bharat Petroleum Corporation Ltd.
Alok Industries Ltd.

Shipping Corporation of India Ltd.
Sintex Industries Ltd.

Aurobindo Pharma Ltd.

NMDC Ltd.

Moongipa Capital Finance Ltd.
Patel Engineering Ltd.

Hexaware Technologies Ltd.
Bank of Baroda

Indusind Bank Ltd.

Kale Consultants Ltd.

Alstom Projects India Ltd.

TVS Motor Company Ltd.

Sterlite Technologies Ltd.

Indian Overseas Ltd.

Vijaya Bank

Pantaloon Retail India Ltd

Andhra Bank

Bata India Ltd

Nagarjuna Fertilizers & Chemicals Ltd
Bajaj Auto Ltd.

NHPC Ltd.

Reliance Media Ltd.

The Karnataka Bank Limited
FORTISWARR

REPORTS

(Amount in %)

Year ended on 31-03-2010

Qty Value(Amt. in %)

5,800 11,664,380
200,000 6,100,000
7,197 470,684
556 -
234 10,174
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.| Scrip Name

ARCH PHARMA

Gujarat Ambuja Exports Ltd.
Reliance Enteprises Ltd.
Shyam Telelink Ltd.

SRF (DEB)

Srishti Videocorp Ltd.

Shri Dewan Steels Ltd.
Bombay Dyeing & Manu. Company Ltd.
Bharti AirTel Ltd.

UCO Bank Ltd

Indraprastha Gas Ltd.

PTC India Ltd

Jet Airways India Ltd.

3 1 INFOTECH

Yes Bank Ltd

ABG Shipyard Ltd.

Everest Kanto Cylinder Ltd.
DCB Ltd.

Indian Bank

MIC Electronics Ltd.

BGR Energy Systems Ltd.
Power Grid Corporation Ltd.
OnMobile Global Ltd.

IRB Infrastructure Ltd.

Rural Electrification Corporation Ltd.
Adani Power Ltd.

Pipavav Shipyard Ltd

Surya Roshni Ltd

SJVN Ltd.

Zee Learn Ltd.

Tata Motors Ltd.

Petronet LNG Ltd.

SREI Infrastructure Ltd.
India Glycols Ltd.

Sun Pharmaceutical Industries Ltd.

Total

(Amount in %)

Year ended on 31-03-2010

Qty

Value(Amt. in %)

3,847,459

1,672,885,260
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Auditors' Report

CONSOLIDATED FINANCIAL STATEMENTS OF SMC GLOBAL SECURITIES LIMITED

To,

THEBOARD OF DIRECTORS OF
SMC GLOBAL SECURITIESLIMITED

110

We have audited the attached consolidated balance
sheet of SMC Global Securities Limited (the
“Company”)andits subsidiaries, hereinafterreferred
toasthe “Group” (refer Note 1 of Schedule 14 Btothe
attached consolidated financial statements) as at
March 31, 2011, the related consolidated Profit and
Loss Account and the consolidated Cash Flow
Statement for the year ended on that date annexed
thereto, which we have signed under reference to
this report. These consolidated financial statements
are the responsibility of the Company's
management. Our responsibility is to express an
opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the
auditing standards generally accepted in India.
Those Standards require that we plan and perform
the audit to obtain reasonable assurance about
whether the financial statements are free of material
misstatement. An audit includes examining, on a
test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by management, as
well as evaluating the overall financial statement
presentation. We believe that our audit provides a

reasonable basis forouropinion.

We did not audit the financial statements of four
subsidiaries and one step down subsidiary included
in the consolidated financial statements, which
constitute total assets of ¥ 1,14,62,58,805 and net
assets 0f¥90,71,00,321 as at March 31, 2011, total
revenue (including other income) of ¥ 17,12,71,732
net loss of ¥ 25,99,76,601 and net cash inflows
amountingto¥19,92,17,304 fortheyearthenended.
These financial statements and other financial
information have been audited by other auditors
whose reports have been furnished to us, and our
opinion on the consolidated financial statements to
the extentthey have been derived from such financial
statements is based solely on the report of such

otherauditors.

We report that the consolidated financial statements
have been prepared by the Company's Management
in accordance with the requirements of Accounting
Standard (AS) 21-Consolidated Financial Statements,
notified under sub-section 3C of Section 211 of the
CompaniesAct, 1956.

Based onourauditand on consideration of reports of
other auditors on separate financial statements and
onthe other financial information of the components
of the Group as referred to above, and to the best of
our information and according to the explanations
giventous, inouropinion, the attached consolidated
financial statements subject to para 4 above give a
true and fair view in conformity with the accounting

principles generally acceptedinIndia:
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(@)

in the case of the consolidated Balance Sheet, (c) in the case of the consolidated Cash Flow
ofthe state of affairs of the Group as atMarch 31, Statement, of the cash flows of the Group for the
2011; yearendedonthatdate.

in the case of the consolidated Profit and Loss
Account, of the loss of the Group for the year

endedonthatdate;and

FOR ATUL & RAJINDER

F. R. N.

: 005402N

CHARTERED ACCOUNTANTS

sd/-

RAJINDER MALHOTRA
PROPRIETOR

M. NO. : F 083680
PLACE : NEW DELHI
DATE : 30.05.2011

ik
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Consolidated Balance Sheet

(Amount in %)
DESCRIPTIONS SCHEDULE AS AT 31.03.2010

SOURCES OF FUNDS:

SHAREHOLDERS' FUNDS

Share capital 104,783,870
Share Application Money 10,536,000
Convertible Equity Share Warrant 123,998,200
(Refer Note No V of Schedule 14B)

Reserves and Surplus 3,959,547,865
LOAN FUNDS

Secured Loans 1,023,854,811

MINORITY INTEREST 264,865,014

5,487,585,760

APPLICATION OF FUNDS:
FIXED ASSETS
Gross Block 707,204,389

Less: Depreciation 230,120,589

NET BLOCK 477,083,800
DEFERRED TAX ASSETS 99,601,902

INVESTMENTS 615,234,111
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REPORTS

FINANCIAL STATEMENTS

(Amount in )

DESCRIPTIONS SCHEDULE

AS AT 31.03.2011

AS AT 31.03.2010

CURRENT ASSETS, LOANS & ADVANCES 6
Inventories

Sundry Debtors

Cash & Bank Balance

Loans and Advances

Less: Current Liabilities and Provisions 7
NET CURRENT ASSETS
DEFERRED REVENUE EXPENDITURE

TOTAL

Significant Accounting Policies and Notes on Accounts 14

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER
F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/-

RAJINDER MALHOTRA S. C. AGGARWAL
PROPRIETOR (CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR)

sd/-
AJAY GARG
(DIRECTOR)
PLACE : NEW DELHI
DATE : 30th MAY, 2011

1,297,194,436
1,417,050,410
2,229,306,762

2,439,904,435

2,203,871,070
1,467,553,099
1,409,208,374

1,723,145,740

7,383,456,043

2,741,149,773

6,803,778,283

2,5628,617,511

4,642,306,270

10,209,241

4,275,160,772

20,505,175

5,642,101,442

5,487,585,760

FOR AND ON BEHALF OF THE BOARD

sd/-

MAHESH C. GUPTA

(VICE-CHAIRMAN & MANAGING

DIRECTOR)

sd/-

SUMAN KUMAR

(COMPANY SECRETARY)
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Consolidated Profit & Loss Account

FOR THE YEAR ENDED ON 31st MARCH, 2011
(Amount in %)
FOR THE YEAR ENDED
31.03.2010

DESCRIPTIONS SCHEDULE

INCOME
Income from operations

Other Income

EXPENDITURE

Exchanges and Other Operating Expenses
Personnel Expenses

Interest and Bank Charges

Administration and Other General Expenses
Depreciation

Deferred Revenue Expenditure Written Off

Net Loss for the year

Less : Provision for Taxation
Current Tax

Deferred Tax

Wealth Tax

Net Loss after Tax

2,674,555,282

88,169,465

2,662,724,747

1,218,858,288
905,673,094
99,143,813
553,445,329
97,050,814

10,136,144

2,884,307,482

(221,582,735)

30,373,081
(81,473,983)

33,443

(170,515,276)
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(Amount in )
DESCRIPTIONS SCHEDULE ' FOR THE YEAR ENDED FOR THE YEAR ENDED
31.03.2011 31.03.2010
Less: Adjustment for prior period Taxes 33,589,275 1,465,084
Less: Adjustment for prior period expenses/(income) (49,133) 457,390
Net Loss available for appropriations (272,991,818) (172,437,750)
APPROPRIATIONS :
Minority Interest (122,168,771) (19,075,760)
Amount transferred to Statutory Reserve 678,579 -
Balance Carried to Balance Sheet (151,501,626) (153,361,990)
TOTAL (272,991,818) (172,437,750)
EARNING PER SHARE (%)
Basic Earning per Equity share (14.46) (14.69)
Diluted Earning Per Equity Share (14.46) (14.25)
Significant Accounting Policies and Notes on Accounts 14
In terms of our Audit Report of even date attached
FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F. R. N. : 005402N
CHARTERED ACCOUNTANTS
sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)
sd/- sd/-
AJAY GARG SUMAN KUMAR
(DIRECTOR) (COMPANY SECRETARY)

PLACE : NEW DELHI
DATE : 30.05.2011
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Consolidated Cash Flow Statement
FOR THE YEAR ENDED ON 31st MARCH, 2011 (Amount in %)

DESCRIPTIONS

A Cash Flow From Operational Activities:

Loss before Tax

Add:

Depreciation

Deferred revenue expenses written off
Minority Interest

Provision for Doubtful Debts

Interest Expenses

Provision for Gratuity

Prior period Income/(Expenses)

Less:

Interest Income

Operating Profit before Working Capital Changes

Adjustments for :

Change in Stock in Trade

Change in Sundry Debtors

Change in Loans and Advances
Change In Deferred Tax Asset
Change In Current Liabilities

Cash Generated from Operations

Direct Taxes Paid (net of refunds)

FOR THE YEAR
ENDED 31.03.2010

Net Cash Used in Operating Activities

(221,582,735)

97,050,814
10,136,144
19,075,760
7,076,154
77,420,938
9,485,623
(457,390)

55,075,967
(56,870,659)

(1,146,969,252)
551,831,910
(2,082,471)
(81,994,957)
(282,158,134)
(961,372,904)
49,602,374

Cash Flow from Investing Activities:
Purchase of Fixed Assets (net basis)
Interest received

Foreign Currency Fluctuation Reserve

Change in Capital Reserve on consolidation

(968,641,189)

(222,109,523)
55,075,967
(3,687,376)
34,012,687
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(Amount in %)
FOR THE YEAR FOR THE YEAR

DESCRIPTIONS ENDED 31.03.2011 ENDED 31.03.2010
(Increase)/decrease in Investments 184,057,647 (482,446,968)
Net Cash Used in Investing Activities 201,084,699 (619,155,213)

C Cash Flow From Financing Activities:

Proceeds from Issue of Share Capital (including premium) = 434,000,683
Proceed from share application money (4,536,000) 10,536,000
Interest on Secured Loans (158,062,110) (77,420,938)
Proceeds from Secured Loan from Banks (Net) 432,233,706 734,764,675
Change in Minority Interest (122,168,771) 223,219,850
Net Cash From Financing Activities 147,466,825 1,325,100,270
Net Increase in cash and cash Equivalents (A+B+C) 820,098,388 (262,696,132)
Cash and Cash Equivalent at the beginning of the year 1,409,208,374 1,671,904,506

Notes:

1 The above Cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute of Chartered
Accountants of India.

2 Cash and cash equivalents at the end of the year include ¥ 19,223.61 lacs (Previous Year : ¥ 11,168.68 lacs) held as fixed deposits
with scheduled banks which have been pledged with the banks and/or with the exchanges/clearing corporation and/or sales tax and other
authorities. Refer Note No. VIl on Schedule 14 B.

3 Thesignificant accounting policies and notes to the accounts - Schedule 14 forms an integral part of the Cash Flow Statement.

4 Previous year figures have been regrouped and recast wherever necessary to confirm to the current year classification.

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER

F. R. N.:005402N

CHARTERED ACCOUNTANTS
sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL
PROPRIETOR (CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR)

sd/-

AJAY GARG

(DIRECTOR)

PLACE : NEW DELHI
DATE :30.05.2011

FOR AND ON BEHALF OF THE BOARD

sd/-

MAHESH C. GUPTA

(VICE-CHAIRMAN & MANAGING

DIRECTOR)

sd/-

SUMAN KUMAR

(COMPANY SECRETARY)
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Schedule - 1

SHARE CAPITAL

DESCRIPTIONS

(Amount in %)

AUTHORISED

28,010,000 Equity Shares of ¥ 10/- each

(Previous Year 28,010,000 Equity Shares of ¥ 10/- each)
50,00,000 Preference Shares of ¥ 10/- each

(Previous Year 50,00,000 Preference Shares of ¥ 10/- each)

ISSUED, SUBSCRIBED AND PAID UP:
10,478,387 equity shares (Previous year 10,478,387 equity shares)
of ¥ 10/- each fully paid up in cash

AS AT 31.03.2010

280,100,000

50,000,000

330,100,000

104,783,870

104,783,870
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Schedule - 2

RESERVE AND SURPLUS

CORPORATE OVERVIEW

DESCRIPTIONS

CAPITAL RESERVE

On Consolidation:

As per last year
Adjustment during the Year

On Amalgamation:

As per last year

On Forfeiture:
Addition during the Year #

RESERVE FUND U/S 45-IC OF RBI ACT, 1934
As per last year
Addition during the Year

SHARE PREMIUM ACCOUNT
As Per last Balance Sheet

Amount received during the year

GENERAL RESERVES :
As Per last Balance Sheet

PROFIT AND LOSS ACCOUNT

As per Last Balace Sheet

Balance transferred during the year

Sub Total

Sub Total

Sub Total

Sub Total

Sub Total

REPORTS

(Amount in %)

AS AT 31.03.2010

215,481,955
34,012,687

104,102,620

353,597,262

75,909

75,909

2,378,993,030
308,892,473

2,687,885,503

626,297,127

626,297,127

435,507,179
(153,361,990)

282,145,189
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Schedule - 2

RESERVE AND SURPLUS

(Amount in %)

DESCRIPTIONS AS AT 31.03.2010

FOREIGN CURRENCY FLUCTUATION RESERVE
As per last year Balance Sheet 13,234,251

Adjustment during the Year (3,687,376)
Sub Total 9,546,875

TOTAL 3,959,547,865

# (Refer Note No. V of Schedule 14B)

Schedule - 3

SECURED LOANS .
(Amount in )

DESCRIPTIONS AS AT 31.03.2010

Loan from Bank secured against FDR 242,500,000
Loan from Banks secured against Shares 686,212,992
Loan from NBFC Companies secured against Shares 92,500,000
Loan from Bank secured against Vehicles 2,641,819

Term loan from ICICI Bank*

*(Against Personal Gurantee of Directors)

1,023,854,811
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Schedule - 5

INVESTMENTS )
(Amount in %)

DESCRIPTIONS AS AT 31.03.2010
NOS. AMOUNT

LONG TERM INVESTMENTS

(Fully paid up and valued at cost)

(Non Trade Unless Otherwise Stated ) :
QUOTED INVESTMENTS :

Dairy Den (Anmol Dairy Limited) 700
Hamilton Shoes Limited 4,020
Inter State Finance Limited 12,600
Jay Rapid Roller Limited 157,528
K.R. Rubberite Limited 54,000
Majestic Industries Limited 64,000
Malanpur Steel Limited 4,442
Paam Drugs Limited 47,125
Rajasthan Ball & Bearings Limited 2,500
Shilpax Laboratories Limited 15,025
Somdatt Finance Corporation Limited 56,480
SSI (India) Limited 62,500
Suraj Securities Limited 42,345
T. N. Steel Limited 1,500
Wilway Fort(India), Limited 1,500
NHPC Limited 22,965,842
SJVN Ltd -

The Great Logistic & Parking
Services Private Ltd. -

Manganese Ore India Limited -
Shiping Corporation of India Ltd - -
Punjab & Sind Bank Ltd. - -
554,993 |23,492,107

UNQUOTED :

Ludhiana Stock Exchange Association
Limited (Trade)
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Schedule - 5

INVESTMENTS

CORPORATE OVERVIEW

DESCRIPTIONS

Trackon Telematics Pvt. Limited

Priknit Retails Limited

INVESTMENT IN ASSOCIATES :
Sanlam Trustee Company (India) Limited

Sanlam Investment Management (India) Limited
SMC Share Brokers Limited

CURRENT INVESTMENTS :

Sbi-Shf-Ultra Short Term Fund-Inst Plan

UTI Floating Rate Fund-Short Term

LIC Saving Plus Fund-Growth Plan

HDFC Cash Mgt Fund-Treasury Advantage
Investment in PMS

Note :

REPORTS

(Amount in %)

AS AT 31.03.2010

NOS.

AMOUNT

49,000
250,000

390,000
15,990,000
100,000

6,301,117
93,415
2,207,964

21,567,350
25,000,000

3,900,000
159,900,000
10,000,000

90,706,467
140,748,222
37,057,360
90,735,590
12,073,015

25,383,495

591,742,004

25,938,488

615,234,111

1. Aggregate Market Value of Quoted Investment is ¥ 10,09,35,151 (Previous Year is ¥ 1,62,77,121)

2. Aggregate Book Value of Quoted Investment is ¥ 13,91,10,971 (Previous Year is ¥ 2,34,92,107)

3. Aggregate Book Value of Unquoted Investment is ¥ 29,20,65,493 (Previous Year is ¥ 59,17,42,004)
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Schedule - 6

CURRENT ASSETS, LOANS & ADVANCES .
(Amount in %)

DESCRIPTIONS

AS AT 31.03.2010

CURRENT ASSETS

Inventories:

Sundry Debtors
(Unsecured)

a: More than six months

- Considered Good

- Considered Doubtful
b: Others

- Considered Good

Less : Provision for Doubtful Debt

Cash and Bank Balances:
Cash in Hand

Foreign Currency in Hand

Balance with scheduled banks
i) in Current Accounts

ii) in Fixed Deposit Accounts

(Including Interest accrued on FDR)

LOANS AND ADVANCES
Security and Deposits

Advances Recoverable in cash or in kind or

for Value to be Received

2,203,871,070

2,203,871,070

318,223,289
7,549,906

1,149,329,810

1,475,103,004
7,549,905

1,467,553,099

6,247,934
114,856

72,084,622
1,330,760,962

1,409,208,374

141,213,793

1,681,931,947

1,723,145,740

6,803,778,283
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Schedule - 7

CURRENT LIABILITIES AND PROVISIONS )
(Amount in %)

DESCRIPTIONS AS AT 31.03.2010

CURRENT LIABILITIES
Expenses Payable 183,197,777
Book Overdraft with Banks 139,127,740
Sundry Creditors 1,063,727,723
Security & Deposits Received 25,973,925
Margin Received from Clients 1,102,802,115
Other Liabilities 4,929,824
2,519,759,104

PROVISIONS

Provisions for Gratuity 19,923,996
Provisions for Leave Encashment -
Provisions for Income tax (11,099,032)
{Net of Advance Tax & TDS of ¥ 4,57,84,964 (PY X 4,14,72,113)}

Provisions for Wealth Tax 33,443

Contingent Provision for Standard Assets -
8,858,407
2,528,617,511
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Schedule - 8

INCOME FROM OPERATION .
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED 31.03.2010

Income from Proprietary Trading 959,374,722
Income from Brokerage 1,340,798,118
Income from Distribution of financial products 47,625,674
Income from Depository Business 54,534,160
Income from Financing Activities 13,702,677
Income from Management and Advisory Services 12,824,858
Treasury Income 145,695,073

2,5674,555,282

Schedule - 9

OTHER INCOME

(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED 31.03.2010

Delay Payment Charges 55,075,967
Miscellaneous Income 29,463,533
Profit on Sale of Investments 1,954,789
Written off Liability no longer required 1,675,176

88,169,465
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Schedule - 10

EXCHANGES AND OTHER OPERATING EXPENSES

DESCRIPTIONS

Client Introduction Charges

Exchange & Other Regulatory Charges
Membership Fees & Subscription

VPN, Leaseline, Internet & VSAT expenses
Stamp duty paid

Securities Transaction Tax

Demat Charges

REPORTS

(Amount in %)

FOR THE YEAR
ENDED 31.03.2010

485,670,759
205,082,015
2,733,744
24,109,463
8,022,851
492,291,734
947,722

1,218,858,288
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Schedule - 11

PERSONNEL EXPENSES )
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED 31.03.2010

Salaries, Bonus & allowances 835,327,966
Directors Remuneration 38,377,575
Staff Welfare 12,342,481
Staff Training & Development Expenses 2,529,624
Employer contribution to P. F. 11,252,610
Employer contribution to E. S. I. 5,842,838

905,673,094

Schedule - 12

INTEREST AND BANK CHARGES

(Amount in )

FOR THE YEAR
DESCRIPTIONS ENDED 31.03.2010

Bank Charges 21,722,875
Interest paid 77,420,938
99,143,813
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Schedule - 13

ADMINISTRATION AND OTHER GENERAL EXPENSES .
(Amount in %)

FOR THE YEAR
DESCRIPTIONS ENDED 31.03.2010

AGM Expenses 38,072
Advertisement 87,568,146
Staff Support Services -
Business Promotion 43,240,979
Bad Debts Written Off 49,375
Provision For Bad Debts 7,076,154
Computer Repair & Maintenance 12,593,520
Conveyance & Traveling Expenses 22,991,178
Commission Paid 2,829,583
Data Base Expense 5,073,180
Director Sitting Fee 215,000
Donations 1,951,503
Electricity & Water Charges 38,894,133
Insurance 2,021,423
Legal & Professional Charges 48,615,330
Miscellaneous Expenses 1,551,920
Stock Exchange Listing Fee 257,526
Loss on Sale of Fixed Assets 1,632,747
Office Repair & Maintenance 38,878,665
Printing and Stationery 19,568,842
Rent, Rates & Taxes 141,278,508
Stamps Paper Expenses 7,344,872
Communication Expenses 65,634,600
Vehicle Running & Maintenance 2,897,824
Foreign Exchange Currency Fluctuation 476,831
Auditors Remuneration:
As Statutory Auditors 663,800
As Tax Auditors 101,618
553,445,329
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SCHEDULES FORMING PART OF THE CONSOLIDATED ACCOUNTS
FOR THE YEAR ENDED MARCH 31, 2011

Schedule 14

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

1)

130

SIGNIFICANTACCOUNTINGPOLICIES

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIALSTATEMENTS

Consolidated Financial Statements (CFS) of the
Company (Parent) and its subsidiaries and step
down subsidiaries, (the 'Group') are prepared to
comply in all material aspects with all the applicable
accounting principles in India, the applicable
accounting standards notified under section211(3C)
of the Companies Act, 1956 and the relevant

provisions ofthe Companies Act, 1956.

The Financial Statements of one of the Subsidiary
M/s SMC Insurance Brokers Pvt. Ltd. have been
prepared on a “going concern” basis even though,
the net worth of the subsidiary has been substantially
eroded due to accumulated losses, taking into
account management's assessment of growth of
business and commitment by parent Company to

subscribetoadditional capital, ifrequired.
CONSOLIDATION PROCEDURE

(@) The Consolidated Financial Statements are
prepared in accordance with Accounting
Standard (AS-21) “Consolidated Financial
Statements” issued by the Institute of
Chartered Accountants of India (ICAl). The

financial statements of the Parent and its

subsidiaries are combined on a line by line
basis by adding together sums of like nature,
comprising assets, liabilities, income and
expenses and after eliminating intra-group

balances/transactions.

The Financial Statements of foreign step down
subsidiary are prepared by them on the basis of
generally accepted accounting principles,
local laws and regulations as prevalent in the
respective country and such financial
statements are considered for consolidation.
The effect of adjustments on account of
variance in accounting policies of such foreign
step down subsidiary vis -a-vis those of the
parent is not material, and accordingly, not

considered.

Subsidiaries are consolidated on the date on
which effective control is transferred to the
Group and are no longer consolidated from the

date ofdisposal.

The financial statements of the subsidiaries
have been drawn for the period from April 1,
2010 or date of incorporation / acquisition to
March 31,2011 and have been consolidated on
the basis of their audited financial statements
except in case of SMC Comex International
DMCC, Dubai which have been consolidated
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on the basis of audited financial statements for
the period up-to 31st December, 2010 and on
the basis of unaudited financial statements as
approved by the board forthe period January 1,
2011 toMarch 31,2011, as mentioned in Note |
ofSchedule 14 (B).

The Parent's cost of its investment in its
subsidiaries has been eliminated against the
Parent's portion of equity of each subsidiary as
on the date of investment in that subsidiary.
Similarly the Subsidiary's cost of its investment
in its subsidiaries has been eliminated against
the Subsidiary's portion of equity of each
subsidiary as on the date of investment in that
subsidiary (in case of the step down
subsidiaries). The excess is recognized as
'Goodwill'

recognized as'Capital Reserve'.

and the negative goodwill is

Minority interest in the net income of
consolidated subsidiaries for the reporting
period is identified and adjusted against the
income of the group in order to arrive at the net
income attributed to the owners of the parents;
and the Minority Interest in the net assets of
consolidated subsidiaries is identified and
presented in the CFS separately from liabilities
and the equity of the parent's shareholders.

Minority interestsinthe netassets consist of:

(i) the amount of equity attributable to
minorities at the date on which investment in

asubsidiaryismade; and

(ii) the minorities' share of movements in equity

CORPORATE OVERVIEW

1)

Iv)

FINANCIAL STATEMENTS

REPORTS

since the date the parents - subsidiary

relationship camein existence.

For the purpose of compilation of the CFS, the
foreign currency assets, liabilities, income and
expenditure are translated as per Accounting
Standard (AS-11) on

Effects of Changes in Foreign Exchange

'Accounting for the

Rates', issued by the Institute of Chartered
Accountants of India. Exchange differences
arising are recognized in the Foreign Currency
Fluctuation Reserve classified under Reserves
and Surplus as applicable, under the above

mentioned Accounting Standard.

As far as possible, the consolidated financial
statement is being prepared using uniform
accounting policies (except for the
depreciation) for like transactions and other
events in similar circumstances and is
presented in the same manner as the

Company's separate financial statements.

USEOFESTIMATES

The presentation of Financial Statements requires

estimates and assumptions to be made that affect

the reported amount of assets and liabilities on the

date of financial statements and the reported amount

ofrevenue and expenses during the reporting period.

Difference between the actual results and estimates

are recognized in the period in which results are

known/materialized.

FIXEDASSETS

In accordance with AS-10 'Accounting for Fixed
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V)

132

Assets', fixed assets (including computer software)
are stated at cost of acquisition including taxes,
duties, identifiable direct expenses and expenses on
installation, and are net of CENVAT Credit claimed
thereon.

Additions to the fixed assets have been accounted
for on the date of installation and its use irrespective

ofdateofinvoice.
DEPRECIATION

In accordance with AS-6 on 'Depreciation
Accounting', depreciation on fixed assets (including
computer software) is computed on written down
value method, except for two Indian Subsidiaries
namely SMC Capital Limited and SMC Insurance
Brokers Pvt. Ltd., where it has been computed on
straight line method in accordance with the rates
prescribed in schedule-XIV of the Companies Act,
1956 and is on the pro-rata basis with respect to the
date of addition/installation/its put to use. No

depreciationhasbeen provided on Goodwill.
Incase offoreign subsidiary:

Depreciation on tangible fixed assets has been

provided onstraightline basisasunder:

e SMC Comex International
Office Equipments: 20%

Furniture &Fixtures: 20%

DMCC, Dubai:

Following the principal of materiality, depreciation on
Plant & Machinery of value not exceeding Rs. 5000/-
is being provided at the normal rate prescribed in the
schedule except a subsidiary listed at Serial No. b of
Note No. | of schedule 14B where the same is written
offat100% rate.

Vi)

i)

INVESTMENTS

In accordance with AS-13 'Accounting for
Investments', investments are classified into long-
term investments and current investments. Long
term investments are stated at cost and provision,
wherever required, has been made to recognize any
decline other than temporary in the value of such
investments. Current investments are carried at

lower ofthe costand marketvalue.

Investments in associates have been accounted for

in accordance with AS - 13 instead of equity method
as definedin AS - 23 on “Accounting for Investments

in Associates in Consolidated Financial Statements”
for the reason that the associates operates under
severe long term restrictions that significantly impair

its ability totransferfundstotheinvestors.
INVENTORIES

a) Inventories of stocks, commodities, securities
and shares except the parent, are valued at
lower of cost and market value. Inventory of
shares in case of parent has been valued at
market value. Cost has been determined

followingthe costformulaon FIFO Basis.

b) Closing stock of shares includes stocks
pledged against secured loan from banks and

keptasmargin/securities with stockexchange.

VIIl) REVENUERECOGNITION

a) Revenue onaccountoftradingin securitiesand
commoditiesisrecognized onthe basis ofeach
trade executed at the stock/commodity

exchangeduringthefinancialyear.
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In respect of non delivery based transactions
such as derivatives, the profit & loss is
accounted for at the completion of each
settlement, however in case of an open
settlement the net result of transactions which
are squared up on FIFO Basis is recognized as

Profit/Lossintheaccount.

The Company recognizes its income from
rendering insurance broking business on the
logging in/placement of policies with the
respective insurance Company on or before

the date of policy orrenewal thereof.

Interest income from financing activities is
recognized onaccrual basis. Interms ofthe RBI
Direction, interest income on Non-Performing
assets ('NPA'), if any is recognized only when it

isactuallyrealized.

Revenue from broking activities is accounted

foronthetrade date oftransaction.

Income from interest on fixed deposits is

recognized onaccrual basis.

Dividend from investment is accounted for as
income when the right to receive dividend is

established.

Depository income is accounted for on receipt

basis.

Profit or loss on sale of units of mutual funds is
determined on the basis of the weighted

average costmethod.

Profit/loss in the case of balance in Portfolio

Management account has been accounted for

CORPORATE OVERVIEW

IX)

X)

FINANCIAL STATEMENTS

REPORTS

as business profit/loss on its accrual when the
transaction takes place and is on the basis of
monthly statement received from portfolio

manager.

k)  In respect of other heads of income, the
Company follows the practice of recognizing

income onaccrualbasis.
) Revenueexcludes servicetax.
FOREIGN CURRENCY TRANSACTIONS

Revenue and expenses are recorded at the
exchange rate prevailing on the date of the
transaction. Monetary items denominated in foreign
currencies are restated at the exchange rate
prevailing on the balance sheet date. Exchange
differences arising on settlement of the transaction
and on account of restatement of monetary items are
recognized in the Profitand Loss Account. In case of
one of the subsidiary M/s SMC Comtrade Limited,
exchange difference on loan receivable in foreign
currency has been adjusted against specific reserve

createdforthepurpose.
EMPLOYEE BENEFITS

a) Provident Fund is a defined contribution
scheme and the contribution wherever
required by the statute are charged to the Profit

andlLossAccountasincurred.

b)  Gratuity Liability is a defined obligation and is
partly funded. The Group accounts for liability
for future gratuity benefits is based on an
actuarial valuation as atthe Balance Sheetdate

except for subsidiaries listed at serialno.cto g
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X1l
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in Note no. | of Schedule 14B where the liability
for Gratuity is being accounted on payment

basis whereverrequired by the statute.

c) Unavailed Leave Liability is a defined obligation
and is not funded. The Group accounts for
liability for future leave benefits is based on an
actuarial valuationas atthe Balance Sheetdate
except for subsidiaries listed at serial no.ctog
in Note no. | of Schedule 14B where the liability
for un availed leave is being accounted on
payment basis wherever required by the

statute.
LEASES

Lease Rentals in respect of operating lease
arrangements are charged to the Profit & Loss
Account in accordance with the Accounting

Standard - 19 on Accounting for Leases issued by

theInstitute of Chartered Accountants of India.
MISCELLANEOUS EXPENDITURE

Deferred revenue expenditures are being written off

inequalinstallmentoveraperiod of 5years.

PROVISION, CONTINGENT LIABILITIES AND
CONTINGENTASSETS

Provisions involving substantial degree of estimation
in measurement are recognized when there is
present obligation as a result of past events and it is
probable that there will be an outflow of resources.
Contingent Liabilities are not recognized but are
disclosed in the Notes to the Accounts. Contingent
Assets are neither recognized nor disclosed in the

financial statements.

XIV)

XV)

XVI)

BORROWING COSTS

In accordance with AS-16 'Borrowing Cost,
borrowing costs that are attributable to acquisition,
construction or production of qualifying assets, are
capitalized as part of the cost of such qualifying
assets. A qualifying assetis an asset that necessarily
takes a substantial period of time to get ready for
intended use. All other borrowing costs are charged

tothe profitandlossaccount.
IMPAIRMENT OF ASSETS

Wherever events or changes in circumstances
indicatethatthe carrying value of fixed assets may be
impaired, such assets are being subject to a test of
recoverability based on discounted cash flows
expected from use or disposal thereof. If the assets
are impaired, the Company recognizes an
impairmentloss as a difference between the carrying
value and fair value net of cost of sale in accordance
with AS-28 'Impairment of Assets'. None of the
Company's fixed assets are considered for

impairmentasonthe balance sheetdate.
TAXATION

a) Provision of current Income Tax has been
measured atthe amount expected to be paid to
the tax authorities in accordance with the

Income TaxAct, 1961.

b) Wealth tax has been calculated as per
applicable tax regulations applicable during

theyear.

c) The Company has provided for deferred tax

charge/credit, that reflects the tax differences
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because of timing differences between
accountingincome and taxationincome forthe
year. The deferred tax charge or credit and
corresponding deferred tax liability or assetare
recognized using the tax rates laid down by the
law, that has been enacted or substantially
enacted by the balance sheet date, in

accordance with AS-22 'Accounting for Taxes

CORPORATE OVERVIEW

REPORTS

FINANCIAL STATEMENTS

XVII) OTHER ACCOUNTING POLICIES

Accounting policies not referred to otherwise are

consistent with generally accepted accounting

principles.

B.

onlncome'.

NOTESONACCOUNTS

The CFS comprises the results of the Parent,

its subsidiaries, and step down subsidiaries

whichhave beenlisted below:

Name of Subsidiary Date of Country of Proportion of

Acquisition/ Incorporation ownership
Change* interest

Subsidiary of SMC Global Securities Ltd.

a. SMC Comtrade Limited 26.04.2007 India 100%

b. Sanlam Invest and Advisors (India) Ltd. 01.04.2008/ India 50% +1share
23.07.2009*

c. Moneywise Financial Services (P) Ltd. 01.08.2008/ India 100%
01.07.2009*

d. SMC Capitals Ltd. 16.08.2008/ India 100%
02.03.2010*

e. SMC ARC Limited 25.05.2009 India 100%

Subsidiaries of SMC Comtrade Ltd.

f. SMC Insurance Brokers (P) Ltd. 23.04.2007 India 100%

g. SMC Comex International DMCC UAE.** 16.11.2005 Dubai (U.A.E) 100%

** The audited financial statements of SMC Comex International DMCC, UAE up to 31st December, 2010 have been prepared in

accordance with IFRS. The financials for the period from 1st Jan, 2011 to 31st March 2011 have been compiled on provisional basis and

approved by the Board. Thereisnochangeinthe Company's ownership interestin this subsidiary from01.01.2011 until31.03.2011.
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II) CONTINGENTLIABILITIES

% in Lacs
Particulars CurrentYear Previous Year
Corporate guarantee executed by the Company NIL NIL
Bank Guaranteeissued by the Bankers
- infavourof Exchanges and otherauthorities 19,097.50 17,252.50
- infavourofSales Tax Authorities 2.75 2.75
(Againstthe above guarantee, FDRof ¥ 9,014 lacs (PYX8035.251acs)iskeptasmargin.
OnAccountof Salestaxdemand (Hyderabad) 53.11 49.74
(Amountpaidindispute ¥ 80.25lacs(PY X 79.45lacs)
I11) EARNINGANDEXPENDITUREIN FOREIGN CURRENCY
T in Lacs
Particulars CurrentYear PreviousYear
a) EarninginForeign Currency NIL NIL
b) ExpenditureinForeignCurrency
- ForeignTravelling 1.34 3.75
IV)  Estimatedamountofcontractsremainingtobe VI)  Inthe opinion of the board of Directors and to

executed on capital accounts and not

providedforRs. Nil (Previous Year-Nil).

V) Convertible Equity Share Warrant which were
issued during previous year to SANLAM
International Investment Partners Limited for
amounting ¥467,371 @ ¥ 265.31 each having
option of conversionin to equity shares of¥ 10
each were forfeited during the year due to
expiry of last date of further payment of¥ 2387
each and hence the forfeited amount of
¥12,39,98,200 has been transferred to capital

reserve.
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Vi)

the best of their knowledge and belief, the
realizable value of Current Assets, Loans and
Advancesin ordinary course of business is not

lessthanthevalue stated inthe Balance Sheet.

Fixed Deposit with Schedule Banks includes
312,405.42 lacs (P. Y. % 8,035.25 lacs) under
lien in favour of the bank as margin deposit for
the guarantees issued/credit facilities or
otherwise, ¥ 6,799.79 lacs (P.Y. ¥ 3,116.03
lacs) pledged with stock and commodity
exchanges as margin and ¥ 6.40 lacs (P.Y

% 5.40 lacs) under lien with sales tax
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ViII)

1)

CORPORATE OVERVIEW

authorities. Also included in Fixed deposite is
an amount of ¥ 12.00 lacs in one of the
subsidiary namely SMC Insurance Brokers
Pvt. Ltd. where lien has been marked in favour
of Insurance Regulatory and Development
Authorities (PY: ¥12lacs).

Provision for doubtful debts of ¥ 8,66,974
(Previous Year ¥ 7,549,905) is net of bad
debts written off ¥ 2,54,64,816 (P.Y.
316,672,326). No provision has been made in
respect of certain overdue sundry debtors
amounting to ¥ 31,00,08,846 (P. Y.
3 318,223,288) since the Company has taken
suitable measures to recover the said dues
including filling of legal cases wherever

considered appropriate.

REPORTS

FINANCIAL STATEMENTS

The company has during the year changed the
method of accounting of Insurance Brokerage
from the "Annualized Premium” basis to
“Weighted Receipt Premium” basis. As aresult
of the same, loss for the year is higher by
% 94, 42,765/- and the Sundry Debtors are

lower by the same amountas atthe yearend.
RELATED PARTY DISCLOSURES

The following are the details of transactions
with
Accounting Standard-18 of Related Party

related parties as defined in the

Disclosures issued by the Institute of

Chartered Accountants of India.

Name of Related Parties and description ofrelationship:

A.Key ManagementPersonnel
Name Designation

Chairman & MD

Director

Mr. S. C. Aggarwal

Vice Chairman & MD

Director

Mr. M. C. Gupta

Director

Mr. Ajay Garg Whole Time Director
Director

Director

Mr. Rakesh Gupta Whole Time Director

Company

SMC Global Securities Ltd.

Sanlam Investments and Advisors (India) Ltd.

SMC Global Securities Ltd.
SMC Insurance Brokers Pvt. Ltd.
SMC Capitals Ltd.

SMC Global Securities Ltd.
SMC Insurance Brokers Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.

SMC Global Securities Ltd.
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Mr. Pradeep Kumar

Mr. Anurag Bansal

Mr. RaviAggarwal

Mr. Finney Cherian

Mr. D. K. Aggarwal

Mrs. Hemlata Aggarwal
Mrs. Sushma Gupta

Mr. Pravin Agarwal

Mrs. ReemaGarg

Mr. Lalit Kumar Aggrawal
Mr. O.P.Agrawal

Ms. AditiAggarwal

Ms. Shweta Aggarwal

Mr.Himanshu Gupta

Mr.NarendraBalasia

Whole Time Director

Jt. Managing Director

Whole Time Director

Director
Whole Time Director

Nominee Director

Director

Managing Director
Managing Director

Managing Director
Whole Time Director
Whole Time Director
Whole Time Director
Whole Time Director
Whole Time Director
Director

Director

Director

Director
Director

Whole Time Director

SMC Global Securities Ltd.
SMC Comtrade Ltd.

SMC Global Securities Ltd.
SMC ARC Ltd.

SMC Insurance Brokers Pvt. Ltd.

SMC Global Securities Ltd.

Moneywise Financial Services Pvt. Ltd.

SMC Comtrade Ltd.
Sanlam Investments and Advisors (India) Ltd.
SMC Capitals Ltd.

SMC Comtrade Ltd.

SMC Comtrade Ltd.

SMC Insurance Brokers Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.
Moneywise Financial Services Pvt. Ltd.
SMC Capitals Ltd.

SMCARC Ltd.

SMC Capitals Ltd.

Sanlam Invest and Advisors (India) Ltd.
SMCARC Ltd.

SMC Comtrade Ltd.
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2) SignificantTransactions with Related Parties
(Amount in%)

Particulars of Transactions Key Management Personnel
Current Year Previous Year
Expenses
Director Remuneration
Sh. S. C. Aggarwal 62,57,333 51,72,000
Sh. M. C. Gupta 62,57,333 51,72,000
Sh. Rakesh Gupta 41,89,667 29,33,489
Sh. Pradeep Kumar 41,66,258 26,71,277
Sh. Anurag Bansal 32,29,467 22,04,400
Sh. Ravi Aggarwal 22,41,600 13,06,801
Sh. Ajay Garg 28,04,160 21,58,080
Sh. D. K. Aggarwal 48,083,250 40,59,000
Smt. Hemlata Aggarwal 31,99,917 27,06,000
Smt. Sushma Gupta 31,99,917 27,06,000
Smt. Reema Garg 66,667 9,45,004
Sh. S. S. Bansal - 24,84,000
Sh. Praveen Agarwal 24,00,000 24,00,000
Sh. O. P. Agrawal 14,85,000 14,59,524

Note: The Company being a broking concern, the transaction in the normal course of business have not been disclosed as the same
have beentransacted atprevailingmarket prices.

Xl)  EARNINGPERSHARE

Inaccordance with AS-20 “Earning per Share”, issued by the Institute of Chartered Accountants of India, the basic &

diluted earning pershareisbeing calculated asunder:-
(Amount in %)

Particulars CurrentYear Previous Year
Net Profit (Loss) attributable to Equity Shareholders (15,15,01,626) (15,33,61,990)
Weighted Average No. of Equity Shares

- ForbasicEPS 10,478,387 10,442,503
- ForDilutedEPS 10,478,387 10,758,783
Nominal Value pershare 10 10
BasicEPS (14.46) (14.69)
Diluted EPS (14.46) (14.25)
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Xll)  MANAGERIALREMUNERATION

Managerial Remuneration under section 198 of the Companies Act, 1956 of India (included under Personnel
ExpensesinSchedule 11)

(Amount in %)

Particulars Previous Year
Sh.S.C.Aggarwal 51,72,000
Sh.M.C.Gupta 51,72,000
Sh.Rakesh Gupta 29,33,489
Sh. Pradeep Kumar 26,71,277
Sh. AnuragBansal 22,04,400
Sh.RaviAggarwal 13,06,801
Sh. Ajay Garg 21,568,080
Sh.D.K.Aggarwal 40,59,000
Smt. Hemlata Aggarwal 27,06,000
Smt. SushmaGupta 27,06,000
Smt.ReemaGarg 9,45,004
Sh.S.S.Bansal 24,84,000
Sh.Praveen Agarwal 24,00,000
Sh.O.P.Agrawal 14,59,524

* Managerial Remuneration includes bonus, provident fund, and other allowances but excludes provision for gratuity as the same
hasbeen provided onthe basis of actuarial valuation onan overall basis.
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Xlll) DEFERREDTAX

a. Componentofnetdeferredtaxassets/liabilityisasunder:

REPORTS FINANCIAL STATEMENTS

(Amount in %)

Particulars CurrentYear Previous Year
Deferred Tax Assets on Accountof:
Provisionfordoubtful debts 2,81,290 2,507,890
Provisionfor Gratuity 71,01,972 6,476,913
Provisionfor Contingent Liability on
Standard Assets 86,621 Nil
Business Loss 13,51,91,243 128,288,353
Unabsorbed Depreciation - 1,444,119
ShortTerm Capital Loss 2,01,374 308,946
A 14,28,62,500 139,026,221
Deferred Tax Liabilities on Account of:
Differencein Depreciation 3,15,82,968 32,944,037
Deferred Revenue Expenditure 33,12,388 6,480,282
B 3,48,95,356 39,424,319
NetDeferred Tax Assets/(Liabilities) (A-B) 10,79,67,144 99,601,902

Note: One of the subsidiary listed at item b of schedule 14B has during the year reviewed the deferred tax assets and in the absence of
virtual certainty supported by convincing evidence that sufficient future taxable income will be available against which the net deferred
tax asset created in the past can be realized, therefore the company has derecognized deferred tax asset in respect of timing difference
related to unabsorbed business loss and provision for doubtful debts at the end of the year. Accordingly, the net Deferred Tax of
% 3,11,03,279 recognised as at the end of the previous year ended March 31, 2010, has been reversed during the current year and has

beendebitedto profitandlossaccount.

XIV) The Group accounts for liability for future gratuity
benefits based on an actuarial valuation as at the
Balance Sheet date except for subsidiaries listed at
serialno.ctoginNoteno. lof Schedule 14B where the
liability for Gratuity is being accounted on payment

basis, wherever required by the statute. The
Company and one of its subsidiaries M/s SMC
Comtrade Limited have taken a policy of gratuity fund
fromReliance Life Insurance Company Limited.
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The details of gross liability, contributions, value of funds and provisions for Gratuity are as under:

(Amount in )

Particulars CurrentYear PreviousYear
GrossLiability 2,85,69,230 20,241,158
Contribution - 599,634
Value offunds 46,93,262 4,892,837
Provisions debited to Profitand Loss Account 43,39,209 9,697,920

XV) SEGMENTREPORTING

Business Segment:

The Group's business comprises of dealing in

shares, commodities, securities and derivatives

either on its own behalf or on behalf of

constituents, Insurance Broking Services, Wealth
Management Services and other related ancillary

services. Therefore reportable segments for the

currentyearareasunder:

a) CapitalMarket:

Comprises of brokerage income earned
on primary and secondary market, transactions
done on behalf of clients, services rendered as

depository participantand proprietary tradingin

securities,commodities and derivatives.

b) InsuranceBrokingServices:

Comprises of selling of insurance products as

LicensedDirectBroker.
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c) WealthManagementServices:
Comprises of rendering of wealth management

servicesforitsconstituents.

The Group is also carrying out NBFC activities
and in accordance with Accounting Standard

(AS) - 17, since the revenue, results and assets

oftheseactivitiesisless than the threshold limit
for separate disclosure, the same is not shown

separately.
Geographical Segment:

The geographical segmentshave beenidentified by
the location of the customers and business
operations of the group and the same have been
considered as secondary segments viz within India

and OutsideIndia.
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Segment Information is annexed and marked as comparable with those of the current year and the

Annexure-| figureshasbeenroundedofftothe nearestrupee.

XVI) Previousyear'sfigureshavebeenrearrangedandre-

grouped wherever found necessary to make

Schedule1to14formanintegral partofaccounts, balance sheetand profit & lossaccount.

In terms of our Audit Report of even date attached

FOR ATUL & RAJINDER FOR AND ON BEHALF OF THE BOARD
F. R. N. : 005402N
CHARTERED ACCOUNTANTS

sd/- sd/- sd/-
RAJINDER MALHOTRA S. C. AGGARWAL MAHESH C. GUPTA
PROPRIETOR (CHAIRMAN & MANAGING (VICE-CHAIRMAN & MANAGING
M. No. : F 083680 DIRECTOR) DIRECTOR)

sd/- sd/-
PLACE : NEW DELHI AJAY GARG SUMAN KUMAR

DATE : 30.05.2011 (DIRECTOR) (COMPANY SECRETARY)

143



[ L B R ]

ANMLLED HE LT AS-11

SW GLOEAL SECUSRHTIES LIMITED - COMSCLEDATED
denrwpauiny | by vyt B0V ol frkbaddule T4 ol Mot in Acooirm

intormabion stout Segmen!
Dorar st ons

L Primary Segree=|- Businesn
Hlivdnfieak

Ente—ail sroerarm

it e M

Tovtad
Sagresnl Peofid fLcas) [bators Sae]
FaaTap Lmid [Jadl] Dl S0 Dilis Vil Eda)
GagTesni ProfiifLoan) after 1as
CAPmi b il ales.

FaleTuleT ezl

Lt mplenaem] drivietn

Toriad Asaanu

R A

Dt malomarae] alsbiay

Toitad Lebdim-a4

i Seco~dary Seprrani- Geograpneal
Fiviniesh

Late—a wyerea

it T TR

Tuxtal

Segreeni Peofvi'fioand [belors 2as |
Fuia Tk Wi FLof T Cla B3 DTl Cda]
etk lan @] FET

STt Peofrlfload) afids wis

AP b= e Arialed

TR THET BN

LR i ST Sl

Tixlel Barety

T hardea

(Ve alin] afm] Eadsklar

Tolsl e

Cagital Markat
200011 20010
o B e Ind oIEELET 1 AT
{ 10,300 088 | :
| 2BOAIINITE  LMANNIEET
TSI AE 0L 0011, 94
TASST ARG SO.001064
TAMIAMT | G417 240
| TAMLTILGET | 8,084,537.387
LHAKD NN | LaPGOLELEE
| AZALBOTINE  DATE0ANANE

LGS TR Trll L T

2010-11

oL EEE i
EELE S
ARSI
SRS e L

Ep L IR

| 250,77,065

tall 1 )

148,000 42

FEAL RO O

| #1.THAT
(203,551 20

303530 2

il Ll Sl

| 0,082 20
2 e

A S0

POCR 10

2016-11 100910
i1 A it EE-IETT]
1T F4LLETT

| MoIeAT 15,230 341

[(Z27.510,828) (47, 521 8]

| [@27,519,521] (8%, 538 38
3 (e (1T Yot By, (ol

| 308,509,371 Tl B OB
1085, T, ddch 74,113,300

S TTEA | ITH913308
Withis india
2018-11 2008-10
L8 e T e T
5T 547 (W .
2OENICITE | 2460508204
[ROR002, 368 | @IEENY 40N
A ANy 1, 300,905
#3437 x.ee |
EORIIRINT] | (165441858
T B0 590 B3 P S LR
repiziee | asassase |
BA4TIUS TP | 7778238454
4 481, 1 70 4T AN ER O
AT A | e Al |
LH =l B0 Bl el T r1a2Te 5 ]

il bEs2 i Dl
Ferb0- 1 2OEr- 10
W87 58 a8, Fre i
BRATIISE | ARTIATIZ
[l B ] 2858558
e | 9,00
40,0 4Ll
BOE S 54 3341 T
Fad gadesd | iy s Sk
Tad DT AGE | 454656 540
WSS ETE | S E Ea
B SOEEIE A4 SAD
Outshde bt
201011 F009- 10
N3 508 0 pr a0 P
CYCE TRy
EBDAZH  [B071.308
L0 AT | 071308
s Bets e | 15T T
BLIIFATI | 120847738
T4 504 847 T, T

T4, 575 4832

SROST.TIY

(e L L

Faral il g

(3T, 542 0

| TS0

200-11

(7 445 000 |
CLTE T

@2T, AN IO

CLETT T

L EFT AT

aproaTs FRAMTHL STATIMINTS
Dlyramsrl in T
Total
201011 200810
TATFLIAT R e MLy
| ZATRASTATE LeAA0R TR
(240 258 411) (F21.582 1%
PP 1,300,900
085n | 71,883
EINANETE | (1PDENLITE
TAMAN S | Taanadfal
L Paagndasf | aske s kel |
| RTAREATEAR 704008184
ASSSTARNCE | ATEOTG) TS
LEOSEIE | MR SAD
| ASATIRTM 3NI737338
[ Tesl
208011 2000-10
SRS IS IR 20584107, 74
| AATRAERANE 2840007
FEOIS401N (21,582,725
Py 1,300,900
waam e
EWASLATE) | (1PDSISITE
T 5070 100 TN AT R Y
AT | iSRS
| BTM0SITSN 78000814
4 555 FE PR 1 T TR, TR
T AR AR A ke R0

bR I G i




AT e Sl RS TS e TED | Annapss FPOET BnE-11 LR TR Tl Ll T i CoFRATE AP i AT i _
Slafemani pursisas] (o exempiion recaived under Seciion 212 (B) of the Companies Aol 1958,
relating bo subsidsary compandes

Ligrazsd in i

HMena ol the Capiial R el Toisd Toisd Ineabmens Dby thisy  Tirradsesr Prodir Peoreighon Feolitd FPaopirssd

Bubasdiany Ak | Leabma s | freers v [Lxiiad Fof Tax iLivia] DHwidend

Compary macheding (7] in Submidarien Bafors Tax At Tax

mragl (30 ira; buchid ini
Toed agsets
L 2 0 o] L bl L = i (1o {11k

SRR Capwtain |82 0 418800 8410188 &1 873, M4 FE 45,834,153 190207506 15 RS 5 (13381 85)

Warerywigs Fnanoil Serdoss P Lid 132548 500 di1 G0 550 0 250, il 133582 Toh 52952114 L gTY d BTG AR 1182 9% O Mz Bgd

SAAC Comirade Lid 45,000,000 ESHARE A4 1300267 605 S, T FE RS 10,000 Do LPORM D60 2408 EN 10,700 RbO 15,000 B

SAAC Inaurance Broken P L1 B 000000 [PSEIE1IFN 0 F50.0H 082 E R I mn 50 01,500 #0013 50 64, B4 T 5407

SMAC Chodrelis. brvlismumtiorusl CHACHCS

™ uEh 351,35 (1858218 2007183 aF &4, 0al ey 3,00 B Bl 1= B
Lol 15888113 (e B30 318 03 408 488 188, T i 542 & 500 BED 13, 538 00 [ 888, 30 i3S 350

Sandsm Insgerimands. ang Adespory (el Lid 1 O O T BPa kS 00 D OTH rete g AT RN B, 1 (Y3234 60 AVLCAITE (2l 00T S

|ty bt s

S8 Weeah Mirageon] Serecan L |

SAAC AR Lid. 23, [T DA |90 RO TN 15 3.0 1, L0 R N (7 5heed 20T UFRE S 17 B U
Hodwa:

1 o in oo imcien Fupsssy o T sachargs res LS = R 4404
T The afcraaaesd dais in reapeect of pataaiarssy e . on 3wl BRReck 3011
3 Prowsmacn for Ui rchuocen e o celeresd T







Managing Risks To

Help You Sall Smooth

Moneywise. Be wise.
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Moneywise. Be wise.

11/6B, Shanti Chamber, Pusa Road, New Delhi-110005
Tel +91-11-30111000 ¢ Fax +91-11-25754365
Email: smc@smcindiaonline.come® www.smcindiaonline.com





